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alaysia is reputed to 
have one of the best 

health systems among devel
oping countries. Quality medi
cal care is available to the ma
jority of the population at 
minimal costs- reflecting the 
philosophy that illness can 
strike anyone without prior 
warning and with devastating 
consequences, and that the fi
nancial burden of ill-health 
should be shared by society 
and not by the affected indi
vidual and their families alone. 

We can be proud that in Ma
laysia today, the socio-eco
nomic status of patients does 
not play a large bearing on the 
kind of care that they receive 
at a government hospital. For 
example, a poor rural farmer 
who is acutely ill with kidney 
failure due to a severe malarial 
infection will be nursed in an 
intensive-care ward and given 
haemodialysis to clean his 

CONTINUED ~ 
ON PAGE ••...• • 



Malaysian Health Service 2 
Privatisation of Healthcare Services 8 
The Privatisation of the 
Government Medical Stores 11 

Uncaring Attitide In A 'Caring' Society 17 

Unfocused Economic Policies 29 

Important Socio Economic 

Issues Not Addressed 34 

Thinking Allowed 

Letters 

Current Concerns 

Appeal 

Subscription Form 

Aliran's 19th AGM 

Aliran is a Malaysian non-governmental organisation 

listed on the roster of the Economic and Social Council 

of the United Nations. Guided by universal spiritual 

values, Aliran strives for genuine unity by promoting 

social justice and human dignity. Membership is open to 

all Malaysians above 21. If you are interested in joining 

Aliran, please contact the Hon Secretary at the address 

shown in this page. 

19 

25 

36 

Published by Ali ran Kesedaran Negara (ALLRAN) 

12, Jalan Pantai Aziz Ibrahim, 

11900 Pulau Pinang, Malaysia. 

(Postal Address : P 0 Box 1049, 

10830 Pulau Pinang, Malaysia.) 

Tel/ Fax: 604- 6415785 

23 

24 

35 

Printed by RP Printers Snd. Bhd. 

66,68 & 70 Jalan Air ltam 

10460 Pulau Pinang, Malaysia. 

Tel : 604 - 2265546 

Fax: 604- 2271164 

Layout and Graphic by Letter Styler Impression 

62, 1st Floor, Wisma Saw Khaw Lean, Pengkalan Weld 

10300 Pulau Pinang, Malaysia. 

Tel : 604-2622377 FAX : 604-2622376 

Aliran Momhly 1995: 15(9) Page 3 



blood until his own kidneys the health care set-up are con- ernment allocation, however, 
recover sufficiently to take tinually being reminded to the corporatised hospital will 
over that function. And all this keep this proposal in mind be expected to earn extra in
for a bill of perhaps ~..1300 whenever future programmes come by competing with the 
which may also be waived if are discussed. As the entire ex- private sector for private pa
he does not have the means- ercise is shrouded in secrecy, tients who can pay. 
treatment that a private hos- it is difficult to say for certain 
pital will charge RM12,00 or what exactly corporatisation If this- the earning of a sig
more for. of a General Hospital would nificant part of its income from 

Would privatisatio11 mean endless waiting > 

All this might change in the 
near future, however, if some 
of the plans being considered 
seriously by senior govern
ment planners are imple
mented. One of the major pro
posals that the government is 
considering is to corporatise 
the existing 14 General Hos
pitals in the country. A con
tract has reportedly been given 
to the planning consultant firm 
Rashid Hussain, to advise the 
government on how to go 
about implementing this pro
posal. Although this proposal 
has not yet been officially ac
cepted and announced, 
middle level managers within 

entail. 

SOCIAL IMPLICATION 
OF CORPORATISATION 

The only corporatised hospi
tal in the country at present is 
the National Heart Institute 
(UN). Going by the UN ex
ample, one would expect a 
corporatised hospital to re
ceive a regular governmental
location. In return, that hospi
tal would be required to re
serve a certain specified por
tion of its services for patients 
who cannot pay. (The actual 
UN formula is a well guarded 
secret). In addition to this gov-
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paying patients- is an essen
tial component of 
corporatisation, it is obviously 
against the interest of the 
lower income group. For a 
corporatised hospital to com
pete with existing private hos
pitals for paying patients, it 
will have to give this set of 
patients prompt efficient care 
with a smile. This might en
tail several measures that dis
criminate against the poorer 
non-paying patients such as: 

•Separate waiting lists for pay
ing and non-paying cases as 
practised by the UN - much 
shorter and fast moving for the 
paying patients. 

• And to elicit the "smile" com
ponent from its doctors, the 
corporatised hospital might 
decide to give its doctors a por
tion of the fees collected from 
the private patients whom they 
see. Given the crass material
ism of present-day Malaysia, 
this inducement might make 
doctors neglect the non-paying 
patients and lead to doctors 
competing among themselves 
for paying patients. 



•Patients are relatively power
less - the doctors draw up the 
operating lists to decide who 
should get the emergency ul
tra-sound or the early stress 
test. A doctor who wishes to 
attract more paying patients 
might bend the rules in favour 
of these richer patients so that 
they will keep coming to see 
her. Non-paying patients will 
become second class and ne
glected. 

•Further, to contain costs, the 
corporatised hospital might 
decide to withold certain more 
expensive forms of treatment 
from the non-paying patients. 

The corporatisation of the 
General Hospitals will also 
adversely affect the rural poor 
as well as the population of the 
smaller towns. District or ru
ral postings are already un
popular among doctors, being 
viewed as not helpful in their 
professional advancement. If 
corporatisation leads to higher 
pay for those in corporatised 
hospital, then district, health 
and rural postings are going to 
become even more unpopular. 
All these consequences of 
corporatisation would shift 
resources and services away 
from the poor. 

SPENDING TOO MUCH 
ON HEALTH? 

The government's reasons for 
considering such a drastic 

Table One: The Government Health Budget in Perspective (current ringgit*) 

'75 '80 '90 '95 
GDP in current 
RM*(millions) 31,230 51,184 109,376 209,417 

Govt. Health Budget 
(millions) 480 751 1,300 2,180 

Govt. Health Budget as a 
% of Total Govt Budget 7% 6.2% 3.8% 6.3% 

Govt. Defence Budget 890 2,328 3,837 5,460 

Govt. Defence Budget as a 
% of Total Budget 13% 19% 14.8% 15.9% 

Consumer Price Index 
(1967=100) 

130 180 250 300 

*Inflation has not been factored out. Sources: Economic Report 75/90/91; 94/95 
Ministry of Finance, Malaysia 

Figures taken from the World Development Report 1993 (World Bank) document 
that Malaysia is reaping good benefits from a fairly modest outlay of expenditure on 
health compared with its neigbours and developed nations. Table 2 summarizes some 
of the relevant data. 

Table Two: Health Expenditure in Selected Countries 

Country Per Capita Health Health Expenditure as a 
Expenditure in 1990 (US$) Percentage of GDP in 1990 

Malaysia 67 3.0* 
Thailand 73 5.0 
Singapore 219 1.9 
United Kingdom 982 6.1 
USA 2568 12.2 

* Only 43% of this is by the Public Sector 

Sources: World Development Report 1993, table A-9, 35. 

change to the nation's health 
care services are difficult to 
fathom. True, the cost of pro
viding medical services to the 
population is going up. Ad
vances in medical technology 
have led to rising costs as re
flected in Table One. We are 
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a rich country, however, with 
a healthily growing GOP. 
What harm is there if some of 
this wealth is channelled to im
prove the overall health of the 
population? After all, this 
wealth is generated by the 
labour of the people. In any 



case, expenditure on I (PSD). Government doctors 
healthcare consumes only a can command a salary three 
fraction of the nation's 
budget - much less 
than that allocated to 
defence, as reflected 
in table 1. 

If our government is 
genuinely concerned 
about escalating 
healthcare costs, then 
the last thing it should 
d 

. Would the rich receive pref erence over the poor ? 
o IS to privatise 

healthcare as this spawns ir
rational and expensive 
practices. The World Develop
ment Report documents that 
the Infant Mortality rate for 
the UK and the US were 
7/1000 and 9/1000 respec
tively, while their Maternal 
Mortality rates were 
111100,000 and 131100,000 
respectively despite the US 
spending more than twice the 
amount the UK does on 
health care. Corporatisation 
of Malaysia's big Government 
Hospitals will not only ad
versely affect the poorer sec
tors but also push up the total 
amount of money our society 
spends on healthcare. 

Another reason one some
times hears through the grape
vine is that the government is 
anxious to retain its senior 
doctors in service, but is at 
present hampered from doing 
so by the salary guidelines of 
the Public Service Department 

times what the government is 
paying them the moment they 
leave for the private sector
more if they are "successful." 
If government hospitals are 
corporatised, then the Boards 
running such hospitals will be 
free to raise the pay of their 
doctors as they see fit. The 
IJN, for instance, pays its top 
consultants more than 
RM24,000 monthly. Thus, se
nior and experienced consult
ants can be retained in the pub
lic sector where they can also 
train younger doctors. 
This, however seems a rather 
spurious argument. We want 
more experienced doctors to 
remain in the government sec
tor so that lower income Ma
laysians can receive quality 
health care. But what is the 
benefit to poorer Malaysians 
if doctors end up giving much 
more importance and attention 
to paying patients (which the 
corporatised hospital must at
tract in order to survive)? 
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TOWARDS A 
"CARING SOCIETY"? 

We need to face squarely sev
eral larger issues. First, how 
does a developing country 
with an expanding economy 
share this increasing wealth 
with the workers who are re
sponsible for its success? 

Our Prime Minister is quick to 
warn us that attempts to in
crease the wages of the lower 
income group will adversely 
affect the economy - our 
products will not be competi
tive in the world market; for
eign investors will stop com
ing here, etc. 

If this is true, then obviously 
we need to develop other 
mechanisms to share the 
country's wealth with the 
poorer sectors of society -
mechanisms distinct from in
creasing their wages such as 
maintaining and strengthening 
the existing public healthcare 
system in line with the Caring 
Society concept. But sadly, 
what we see in this country is 
an unholy scramble to 
corporatise and privatise the 
services previously provided 
by the government. 

Invariably, corporatisation/ 
privatisation has pushed up the 
costs of these services. The 
poorer sector of our society is 



wedged in- squeezed by the 
low-wage policy on one side 
and by increasing rates 
charged by avanc1ous 
privatised concerns on the 
other. Some rethink of the 
situation is needed - some 
form of a social contract 
whereby labour agrees to tone 
down its demands for higher 

society should care for the 
poor and disadvantaged. They 
would probably wish that the 
whole process of privatisation 
be carried out more slowly 
and carefully. They too do not 
have much say in the matter, 
however, given the concentra
tion of power in the Executive. 

wages in return for guaran- It is common knowledge that 
tees that basic requirements the corporate landscape is dot
of housing, health and edu- ted with many retired politi
cation will be made avail- cians and senior government 
able .to the poorer sector at servants who hold their 
greatly subsidised rates. present exalted corporate po-

TIME TO STAND UP FOR 
OUR RIGHTS 

The other important question 
that the Malaysian public 
must face up to is - Exactly 
whom do we expect to safe
guard our rights? Our politi
cal representatives? Senior 
government administrators? 
Are these two categories in 
any position to act? 

We must recognise that in Ma
laysia today, the Executive 
has grown very powerful and 
dominant. Ordinary Members 
of Parliament are probably not 
consulted prior to policy 
statements. Many senior civil 
servants are unhappy with the 
pace and manner of 
privatisation. Several of them 
have spent the major portion 
of their lifes building services 
that reflect the philosophy that 

sitions because of their close 
relation with the political elite. 
Politicians and senior admin
istrators can expect platinum 
handshakes upon retirement if 
they do as they are told and 
murmur their discontent if 
they disagree with proposed 
privatisation schemes -
rather than blow the whistle 
on those who are pillaging the 
existing social services that 
have been built up over years 
of public investment and 
through the effort of numerous 
concerned individuals. 

The third issue is one of ac
countability and transparency. 
Issues as fundamental as the 
dismemberment of the 
Health Services should be 
open for general discussion. 
The pros and cons of such a 
change as well as its timing 
should be discussed. The per
formance of the IJN since 
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corporatization should be scru
tinized. The people of the 
country have a right to be in
formed and consulted on is
sues such as these. 

Democracy does not merely 
mean the casting of two votes 
once every five years. Democ
racy means self-governance
in our case through elected rep
resentatives who should actu
ally convey our feelings and 
ideas in Parliament- and not 
a blank cheque for the elected 
party to do just what it pleases 
with the country's assets for the 
next five years. 

The fourth issue is to do with 
our response. Though definite 
plans are afoot, the decisions 
to corporatise has not yet been 
announced. Thus, the govern
ment still has time to backtrack 
on this issue without losing too 
much face. Experience amply 
demonstrates that while the 
ruling echelon is avaricious, it 
is certainly not stupid. One of 
the reasons it has maintained 
itself thus far is that it is very 
astute politically. Articles, like 
this, by themselves will have 
little impact on the decision 
makers. 

A strong protest from the Ma
laysian public could save the 
Public Health System from the 
chop.o 



PRIVATISATION 
OF HEALTHCARE 
SERVICES 

ics which are heavily 
subsidised. These clinics and 
hospitals treat about 23.9 mil
lion outpatient cases and 1.3 
million in-patients. The gov
ernment runs 120 hospitals, 
592 health centres, 1992 rural 
clinics, 414 rural and 688 
school dental clinics. 

- DR B GUNASEKARAN 

m edicine is basically 
1111 the same the world 

over: the application 
of scientific knowledge and 
technological advancement to 
improve the health of people 
around the globe. Community 
needs and community wants 
must be attended to with lim
ited resources under diverse 
conditions. Given the hard 
fact of scarcity, who should 
receive benefits when there 
are not enough to go around? 
When placed in the context of 
healthcare this question about 
justice becomes a matter of 
life and death. 

PRESENT SYSTEM 

The healthcare industry in 
Malaysia is concentrated in 
two sectors: public and pri
vate. Malaysia has good 
healthcare services at the mo
ment. Ninety five per cent of 
the people have a healthcare 
facility within a five
kilometre reach. In 1982, a 
health economist from the In
ternational Monetary Fund 
(IMF) after studying the 
healthcare system came to the 
following conclusion: 

"The most important finding 
of this study is that this deliv
ery system has been extremely 
effective in reaching out to 
provide medical and preven
tive health services to the most 
disadvantaged groups in the 
society." 

A study by WHO in 1993 de
scribed the Malaysian health 
delivery system as one of the 
most well distributed in the 
Pacific region. 

The demand for more and bet
ter medical services will in
crease together with economic 
development because of sev
eral factors e.g. population 
growth, higher rates of can
cer, heart diseases, occupation
related hazards, AIDS etc. 

LOW PRIORITY FOR HEALTH 

The government, however has 
Currently, about 190 private not announced an increase in 
hospitals offer a total of about its health expenditures to meet 
5,860 beds. Compared to the rising costs and increased de
public sector, the private sec- mands for more and better ser
tor supplies only about 20 per vices. Whereas WHO recom
cent of total hospital beds. In mends a minimum of five per 
terms of manpower, however, cent of a country's Gross 
about 54 per cent of doctors Domestic Product (GDP) be 
are currently in the private sec- spent on health, Malaysia only 
tor. spends some three per cent. 

By contrast, the US spends 14 
Malaysians largely depend on per cent of its GDP on health 
government hospitals andclin- while Japan spends just over 

Year Government 
Hospital Beds 

1994 
2000 
(Projected) 

120 26,170 
160 31,390 

Source: Ministry of Health 
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Private 
Hospital Beds 

190 6,000 
215 9,500 



six per cent. In fact, much procurement,equipment 
more is spent on defence than maintenace and hospital waste 
on health as the table below handling have also been 
clearly indicates. privatised. 

Comparison of Allocations for Health and Defence 

as a Percentage of the National Budget 

1991 1992 1993 1994 1995 

Health 

Defence 

5.5 5.8 

11.4 10.8 

5.7 5.1 5.4 

11.7 11.7 12.4 

Source: Economic Reports, Ministry of Finance 

PRIVATISATION 
(CORPORATISATION) 

Developing countries are in 
the process of privatising 
healthcare services. The 
World B·ank and the IMF have 
pressured impoverished and 
heavily indebted countries in 
Africa and Asia to remove 
subsidies on social sectors 

· such as health, and to privatise 
these sectors as a precondition 

. for further loans. 

Malaysia has awarded most of 
its utilities and supply works 
in the healthcare industry to 
commercial firms. Selected 

· portions of the government's 
medical services have been 
privatised. These range from 

food catering, laundry ser
. vices to the National Heart In-

· stitute. Pharmaceutical 

According to the Economic 
Planning Unit's 1991 blueprint 
for privatisation, the country 
was expected to privatise its 
hospitals within the next five 
to ten years, when the fore
casted per capital income 
would have reached a "com
fortable" level. The EPU's 
Pri vatisation Master Plan 1991 
which sets out the policy 
framework, action plan and 
time-table for privatising 
government agencies and de
partments mentions the 
pri vatisations of 12 general 
hospitals in Peninsular Malay
sia. 

ADVANTAGES OF 
PRIVATISATION 

According to the EPU study, 
the benefits of privatising the 
hospitals are: 
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• Reduced costs for the gov
ernment. 
• More funds to upgrade hos
pitals and improve services. 
• More effective control over 
hospital operating costs. 
• More control J:>y hospitals 
over recruitment and promo
tion of staff. Hospitals will be 
able to retain the services of 
doctors, nurses and others who 
now leave for the private sec
tor. 
• More efficient and effective 
healthcare delivery system in 
the public sector. 
• More creativity and initiative 
I o o o 

m 1mprovmg services. 

DRAWBACKS OF 
PRIVATISATION 

Privatising healthcare services 
to reduce the financial burden 
of the government will in fact 
increase the financial burden 
on the country. Health care 
provided by the private sector 
is more costly than that pro
vided by the public sector . 
Though the private sector 
health expenditure is higher 
than that of the public sector, 
this does not mean that the pri
vate sector provides more 
healthcare delivery. 

Health Expenditure as % of GDP 1990 

Public(Govt.) Private Total 

1.3 1.7 3.0 

As mentioned earlier, the gov-



ernment bears the burden of 
providing about 80 per cent of 
hospital beds although it 
spends less than the private 
sector on health. 

Because private hospitals 
charge more, the cost to the 
patients and the national ex
penditure will rise. Total 
health expenditure will sky
rocket. The loyalty of profit 
motivated hospitals is to their 
shareholders rather than to the 
community. The private sec
tor takes advantage of the de
mands for better healthcare 
and this sometimes results in 
'overdoctoring' and excess 
treatment. Because of invest
ment in new technology, doc
tors may conduct unnecessary 
procedures for the sake of 
utilising such technology to 
justify the purchase of such 
equipment. There would be 
pressure for such equipment to 
be utilised just as there would 
be pressure on specialists em
ployed by a hospital to be fully 
utilised. 

Besides, what about provision 
of medical services for the ru
ral areas and the poor? Access 
to hospital care for the poor is 
likely to be curtailed. With the 
focus on money generating 
services, treatment of the poor 
might be reduced. Consumers 
wil-l not be able to afford pri
vate sector healthcare without 
health insurance. Although 

civil servants and employees 
of large private sector compa
nies would continue to have 
some form of health insurance, 
the self- employed do not have 
any health insurance scheme 
as yet. Moreover private health 
insurance schemes will not be 
affordable for the poor. Will 
they then be denied the 
healthcare that they need? 
Since preventive health ser
vices cannot be sold, they will 
have little place in the private 
health sector. 

MAINTAIN 
THE PRESENT SYSTEM 

The present healthcare system 
by the public and the private 
sectors has served the people 
well. A total revamp is neces
sary. If the goal is to provide 
health ser,vices for everyone, 
especially the lower income 
group, then more funds should 
be allocated to the public 
health system. But the public 
sector should also learn to con
tain costs so that services may 
be improved. The government 
should not hand-over 
healthcare services to the pri
vate sector for it will become 
more expensive inevitably. 

For example, the total health 
expenditure in the United 
States as a percentage of GNP 
is double that of the United 
Kingdom where health expen
diture is essentialy publicly 
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funded. Yet in the US, more 
than 35 million Americans are 
uninsured and 60 million more 
are underinsured. Although 
spending much less, the UK 
has achieved higher health 
standards than has the US. 

It is feared, however, that 
privatisation will occur. In that 
event, the government has to 
ensure that effective health in
surance systems are in place. 
Some sort of medical insur
ance fund with contributions 
from government, government 
institutions, individuals and 
employers must be worked 
out. Employers should take 
health insurance for their em
ployees. The premiums should 
be tax deductible. The ultimate 
goal is to provide medical in
surance for all Malaysians. 

CONCLUSION 

Privatisation of healthcare is a 
morally defective social 
policy. Health care is a neces
sity - as much as food, hous
ing and education. Medical 
care is not a privilege. It is a 
right to which all are entitled. 
A society committed to the 
well-being of its people will 
see healthcare as a right that 
no one should be denied of. 
The taxpayers money should 
be spent on taking care of the 
people when they are sick. 0 



The Privatisation of 
the Government 

Medical Store 

Why was the supply of 
medicine privatised to a 
subsidiary of Renong 
without any discussion in 
Parliament or any gen
eral call for tenders? Our 
elected representatives 
O\Ye us some answers, 
says ALAIGAL. 

II he Government 
Medical Store (GMS) 
was an excellent 

model of how cost contain
ment, drug quality assurance 
and decentralization of medi
cine procurement decision
making can be efficiently 
combined and implemented 
without recourse to 
privatization. The Govern
ment Hospitals and Health 
Clinics prescribed more than 
RM200 million of medicine in 
1994. The General Hospitals 
themselves (leaving aside the 
KL General Hospital) each 
prescribed between RM6 mil
lion and RM 12 million in 
1994. 

The system in place in 1994 
required all government health 
institutions to order their 
medicines through the GMS. 
Bulk buying through the GMS 
placed the government in a 
favourable position to negoti
ate generous price discounts 
from the pharmaceutical com
panies. Generally, brand-name 
items - the newer drugs pro
tected by patent legislation, 
thus giving monopoly status to 
the producing companies -
were available to the govern
ment hospitals at less than half 
their price in the private mar
ket. 

The GMS's large volume of 
purchases also made on-going 
quality assessment of the 
medical items that it was also 
purchasing cost-effective. A 
large well-equipped and well 
staffed pharmaceutical labora
tory was established within the 
GMS to ensure that the gov
ernment got its money's worth 
through the carrying out of 
random sampling of the vari
ous items being purchased. 

In the past, the Kementerian 
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Kesihatan (KKM) received or
ders for medicines from the 
various hospitals and Health 
Districts and supplied these 
medicines to the hospitals. In 
1991, this system was modi
fied to lend greater flexibility 
and to lessen the bureaucracy: 
the government hospitals were 
each given their drug money 
as a lump sum at the beginning 
of the year. They could use this 
money to buy any of the more 
than 2,000 drugs listed in the 
government "blue book" -
but they had to place their or
ders with the now corporatized 
GMS. The budget that they re
ceived was slightly more than 
the amount that they had actu
ally used in the year prior to 
the implementation of this new 
system. 

Each hospital then had to set 
up a committee comprising 
the Pharmacist and the heads 
of all the various units to bud
get for the medicines for the 
year. New expensive but effec
tive anti-cancer medications 
for example could be bought 
by the hospital if this commit
tee kept within the total budget 



allocation for medicines. Thus 
drug procurement decisions 
were decentralized to the level 
of the end-user. 

This system worked rather 
well for several years. Of 
course, with the ongoing 
introduciton of newer rem
edies in the market, clinicians 
continually want more money 
to spend on drugs. This was 
not always forthcoming and 
some degree of dissatisfaction 
prevailed. But on the whole 
the system worked quite well. 

PRIVATISATION 
OF THE GMS 

Government health personnel 
were therefore quite shocked 
to hear in late 1994 that the 
GMS had been privatized. It 
was taken over by Southern 
Task Sdn Bhd, a subsidiary of 
Renong.(See Table 1). The 
Malaysian public was never 
consulted. Most clinicians and 
pharmacies, including the 
State level heads were not 
consulted before this decision. 
Parliament didn't discuss the 
pros and cons of such a move 
either. Nor was there any gen
eral call for tenders. It was just 
done. Apparently, the cabinet 
of the day has the full author
ity to sell off any government 
assets to whoever it wishes 
to. 

apart from the privatization of 
the GMS, everything would 
go on as before. The hospitals 
would still get their annual 
budgets for medicines. As be
fore, they are constrained to 
buy medicines through the 
now privatized GMS. They are 
prohibited from buying any 
medicines from other private 
pharmacies even if the terms 
offered are actually better than 
those offered by Southern 
Task. Only if Southern Task 
states in writing that it cannot 
supply a particular product can 
that product be bought from 
another pharmaceutical sup
plier. Hence, Southern Task 
was given the monopoly of 
medicine supply to govern
ment health institutions. 

Evidently, one of the first 
things that Southern Task did 
was to hike up the prices of the 
medicines that it supplies. The 
price of morphine (a medicine 
used to relieve the severe pain 
of cancer patients) was pushed 
up to 10 times its previous 
price! A howl of outrage by 
the medical community per
suaded Southern Task to sub
stantially lower the hike rate. 
The prices of many other 
medicines were also pushed 
up as shown in Table 2. 

QUESTIONS THAT THE 
RAKYAT CAN ASK 

The State level health system Perhaps one step that you, the 
managers were also told that reader could do, is to ask your 
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elected representatives some 
of the following questions:-

1) Why was the GMS 
privatised? 

2) What are the benefits of 
privatising the GMS to the 
government and to the ordi
nary citizen? Now that South
em Task has pushed up the 
prices, the government must 
increase the allocation to hos
pitals for them to get the same 
quantity of medicine. So where 
is the gain for the government 
and the public? 

3) Why was the privatisation 
of the GMS not openly dis
cussed prior to its implemen
tation? Why was it not even 
discussed in Parliament? 

4) Why was the GMS handed 
over to a subsidiary of 
Renong? Why weren't tenders 
called for? Why not set up two 
or three privatised GMSs so 
that they can compete among 
themselves and keep prices 
competitive? 

If the Malaysian public re
mains unconcerned and silent, 
the pillaging of the country's 
public assets that were built up 
painstakingly by several gen
erations of public servants will 
continue. 0 



Table Two: Price Increase Announced by Southern Task in January 1995 

Item Nature of the Drug Price Increase 

Cimetidine For treatment of peptic ulcers 15% 

Selegiline To prevent the deterioration of 15% 
Parkinsons Disease 

Human Insulin For diabetic patients 18.4% 

Codeine Phosphate For severe cough- often used in 43.2% 
lung cancer cases 

lmipenem A powerful antibiotic 15% 

Cisplatinum A cytotoxic agent for treatment of 15% 
certain cancers 

Simvastin To bring down blood cholesterol levels 5.6% 

Ceftazidime A powerful antibiotic 15% 

Mefenamic Acid {ponstan) A painkiller 15.1% 
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Table 3: Directors of Southern Task Sdn Bhd (as of 17 Sept 1994) 

Full Name Nationality/ Date of Residential Address Business Particulars Nature of Identity 
Race Birth Occupaiton of other Appointment, Card No/ 

(if any) Directorship or Change & Passport 
Relevent date No 

Tan Sri Dato Hj Wan Sidek Bin Malaysian/ 21.5.36 No. 12 Lorong Jelutong Kiri , Company As per list No Change 360521-
Hj Wan Abdul Rahman Malay Damansara Heights, 50490 Director attached 03-5073 

Kuala Lumpur 

Datuk Wira Halim Bin Saad Malaysian/ 20.10.53 44 Jalan 22/45, 46300 Petaling Company As per list No Change 4534663 
Malay Jaya, Selangor Director attached (B) 

Dato Mohamed Ramli Bin Mat Malaysian/ 21.4.39 No. 10 Lengkok Setiabistari, Off Company Nil No Change 3842698 
Wajib Malay Jln Beringin , Daman sara Director (B) 

Heights, 50490 Kuala Lumpur 

Dato Teong Teck Leng Malaysian/ 7.5.44 No. 32 Jalan Mutiara I, Taman Company Kuala Lumpur No Change 7987121 
Chinese Mutiara I, 56000 Kuala Lumpur Director Industries Holdings (B) 

Berhad 
-

Jaafar Bin Dato Haji Abdul Malaysian/ 4.11.53 No. 19 Lorong Rahim Kajia 4, Company As per List Appointed on 4506924 
Hamid Malay Taman Tun Dr Ismail, 60000 Director attached 23.6.94 (B) 

Kuala Lumpur 

Lee Siew Choong Malaysian/ 7.6.42 No.9 Jalan 16/12 Taman Tan Sri Advocate & As per list No Change 0619270 
Chinese Lee Yan Lian, 46350 Petaling Solicitor attached (B) 

Jaya, Selangor 

Yeoh Kee Pin (Alternate - Dato Malaysian/ 10.6.45 No. 49 Jalan SS2113 Damansara Vice President Kuala Lumpur Appointed on 7782916 
Teong Teck Leng) Chinese Utama, 47400 Petaling Jaya, Industries Holdings 8.9.94 (B) 

Selangor Berhad 

Quah Soo Beng (Alternate -Tan Malaysian/ 11.2.42 No. II Jalan Manisan , Taman Director, Kuala Lumpur Appointed on 3319314 
Sri Dato Hj Wan Sidek Bin Hjd Chinese Bukit Indah, Old Klang Road, Finance & Industries Holdings 8.9.94 (B) 
Wan Abdul Rahman) 58200 Kuala Lumpur Corporate Berhad 

Affairs 
-



·The Price of Privatisation 

II he government 
granted a certain 
company exclusive 

rights to distribute Narcotics 
(Dangerous Drugs) to public 
and private health institutions. 
This process of privatisation 
has led to piratisation. 

The proposed, revised and the 
present prices from this com
pany with examples from 
Singapore for comparison are 

shown in the Tables 1 and 2. 
Table 1 shows the proposed 
increase in price of some drugs 
(compare column 3 and 4). 

Following a meeting between 
some doctors and the Minis
ter of Health on 17 February 
1995, there were some 
changes to the price list. The 
new price list is shown in 
Table 2. As can be noted when 
comparing column 3 and col-

umn 4 there has been a drastic 
change in pricing. Neverthe
less, this is a clear example of 
wholesale piratising in action. 

By privatisation, the 
government's cost savings has 
resulted in out of proportion in
crease in expenditure to the 
public. Secondly, the company 
still holds monopolistic rights 
and can at anytime change its 
price again. 0 

Table 1: Existing and proposed prices of some narcotic drugs 

Product 

1. Pu.lv. cocaine 
HCL 

2.Pu.lv.~orpbmoe 

HCL 

3.1DJ Fentanyl 
8.1 mg/2ml 

4.1DJ Pethidine 
HCL100mg 

5.1Dj Pethidine 
HCLSOmg 

6.luj ~orpbine Sulp. 
10mg 

Packing 
Unit 

1 bottle 
of10gm 

1 pack of 
10gm 

1 box of 
50viab 

1 box of 
100amp. 

1 box of 
100amp. 

1 box of 
100amp. 

Present 
MUS Price 

(RM) 

533.13 

51.25 

186.58 

167.30 

137.30 

15.00 

NewPrice % 
per pack increase 

(RM) 

1520.00 185 

94.30 84 

200.00 7.2 

1400.00 736 

1000.00 628 

1000.00 6656 

I. MUS- Makmal Ubatan Store- present suppliers till new price and change of supplier implemented. 

S'pore 
price 
(S$) 

150/= 

100/= 

2. S'pore price- Examples of prices in Singapore for private health facilities- Delta West of Australia is the supplier. 
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Table 2 - The New proposed price list 

Product Packing Original New MUS price % S'pore 
proposed proposed (RM) increase price 

price price (new) (S$) 

Pulv. Cocaine bottle of 1520.00 912.00 760.00 20% 
HCL 10gm 

Pulv. Morphine pack of 94.30 51.25 51.25 0% 
HCL 10gm 

Inj Fentanyl box of 200.00 200.00 186.50 7.5% 
01. mg/2 ml 50 viab 

lnj Pethidine box of 1400.00 350.00 167.00 109.5% 150 
HCL 100mg 100 amp. 

Inj Pethidine box of 1000.00 250.00 137.30 82.5% 100 
HCLSOmg 100amp. 

lnj Morphine box of 1000.00 45.00 22.50 100% 
Sulp.10 mg 100amp. 
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HEART TO HEART 

UNCARING ATTITUDE 
INA 

''CARING'' SOCIETY 

D hope that someone in sion is hardly sufficient to 
authority out there covermymedicalandotherex
will read this and do penses; so now, with no in

something so that those re- come whatsoever, how am I 
sponsible for my present pre- supposed to survive? 
dicament will awaken from 
their slumber, emerge from 
their hibernation and rectify 
the situation for which they are 
solely responsible. 

Let me explain. 

I am an old lady and I have 
been drawing a pension for the 
past few years. Since I have not 
been informed that I have to 
go to any particular bank to get 
my pension, I have to assume 
that I am still on the list of 
those issued with pension war
rant booklets. My problem is 
that I have yet to receive this 
booklet for the period Septem
ber 1995 to August 1996. It is 
now the month of November 
and I have yet to receive my 
pension for September. 

This pension is my sole income 

After waiting in vain until early 
October, I wrote by AR Regis
tered mail to the Director Gen-
eral of the Public Services 
Commission explaining my 
plight. The AR card came back 
to me within a few days with 
the relevant office stamp on it 
thus proving that my letter had 
safely reached its destination. 
But to date, the relevant au
thorities have not responded. 

So, where is my pension war
rant booklet? 

Is the delay due to last year's 
blunder being repeated this 
year? You see, I had this very 
same problem last year when 
my pension warrant booklet for 
the period September 1994 to 
August 1995 never turned up 

which means that I have been Let me relate what had actually 
without any income at all from happened last year. 
September up to now. My pen-
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This problem began last year 
when I shifted to my present 
address. The first thing I did 
was to detach the change of 
address notification card from 
my pension warrant booklet, 
fill in all the particulars includ
ing my present address, and 
post it. To make doubly sure 
that the pensions department 
would have my present ad
dress, I detached another 
change of address notification 
card from an old pension war
rant booklet and once again 
filled in all the particulars and 
posted this one as well. 

By the end of September 1994 
there was still no sign of the 
booklet. So I wrote to the Di
rector-General of the Public 
Services Commission inform
ing him that I had not received 
the booklet. All I received was 
a blank silence. 

Next I rang up the pensions de
partment to find out what was 
going on. I discovered that 
even though my present ad
dress was noted in my file, 
some bright spark(s) at the de-



partment had sent the booklet not believing a word of what 
to my former address and it she said? Would she just wait 
had been returned to the pen- patiently with a smile on her 
sions department. I was as- face and let the problem sort 
sured that this time it would be itself out? That was my last 
posted to the correct address. telephone call. 

I waited and waited, but in Meanwhile, there was my pen
vam. sion warrant booklet, travelling 

to and fro between the pensions 
So I made another telephone department in Kuala Lumpur 
call. In fact, throughout the and my former address in Ma
month of October, I phoned lacca. I do not know how long 
several times and discovered it would have continued going 
to my utter amazement that backwards and forwards if a 
each time the booklet was re- friend of mine had not come to 
turned to the department, it was 
sent right back to the wrong 
address. 

Unbelievable, don't you think? 

My last telephone call was in 
November 1994. This time a 
female voice answered my 
call. I tried to explain to her the 
hardships and sufferings I had 
experienced because of the de
lay but she rudely interrupted 
me, "You don't complain, you 
know." 

This was adding insult to in
JUry. 

I wonder how this lady would 
feel if her salary were delayed 
by three months (through no 
fault of her own), if her elec
tricity and water supply were 
cut because the bills had not 
been settled and if the trades-

my rescue. 

She said that since these 
people had clearly shown that 
they were not only grossly in
efficient and irresponsible, but 
also utterly uncaring about 
what they were doing to me, 
there was only one solution to 
my problem. We had to get 
hold of the booklet the next 
time it arrived at the Malacca 
end of its voyage. 

She went to my former address, 
explained the whole problem to 
the present tenants and asked 
them to retain the booklet the 
next time they found it in their 
letter-box; she also gave them 
her telephone number. True to 
form, the present tenants once 
again found the booklet in their 
letter-box and did as they had 
been requested. My friend got 
the booklet from them and 

men gathered at her front gates brought it to me. 
daily demanding payment and 
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All this may sound like a fairy 
tale, but my friend and the ten
ants can vouch that it is the 
truth. 

Last year I wasted my money, 
time and energy making several 
telephone calls, (there was no 
telephone in my house) all of 
which achieved absolutely 
nothing, not to mention the 
rude lady officer at the other 
end. This year I have wisely re
frained from taking similar ac
tions. 

My letter to the media last year 
was never published, possibly 
because it was not typewritten. 
This time around, a friend of 
mine who subscribes regularly 
to your magazine, advised me 
to write to you instead. 0 

Second time victim 
Account No. 00121904 
Malacca 

AHran wrote to the 
Director General and 

we have been informed 
that the warrant 

booklet was sent on 

7-8-95 -· Oops 
to the wrong address 
once again ! Bang on 

Helen, your problem is 

being sorted out . 

! -Editor. 
.__._-__ 

II 

I• 
I• 



MOKHTAR, 
FRYING PAN 
GAIN 

ahim Tamby Chik walked 
out of court free of the 
corruption charges made 

against him. And again, the man of 
the moment was not the flamboy
ant former chief minister, but the At
torney-General. The AG appears to 
have "cleared" Rahjm for the sec
ond time. The first was over the al
legations that Rahim had sex with 
an underaged girl (whatever hap
pened to her?) , and now, thjs. In the 
process , the AG has brought new 
meaning to phrases such as "a thor
ough and detailed investigation" and 
"very high standard" (both made in 
reference to the AG's chamber). 

The AG has probably forgotten that 
when he charged Rahim, he had 
announced to the nation that he had 
"sufficient evidence". What has 
happened to this "sufficient evi
dence"? Did he make a poor deci
sion in the first place or did he feel 
pressured to charge Rahim because 
of the criticism heaped upon him 
following that infamous press con
ference where his weakness for the 
limelight proved to be his undoing? 

Mokhrar 

Perhaps the most conclusive part of 
Rahim's acquittal was the astound
ing silence from his own UMNO 
Baru camp. Apart from Mohd Nazri 
Aziz who volunteered to step down 
as acting Youth Leader and return 
the position to Rahim no other 
UMNO Baru leader has volun
teered a welcoming remark. After 
all, the man was a victim of "false 
allegations" (the victim's own 
words). As they say, silence speaks 
louder than words except that in this 
case, it is hard to tell ~hether the si
lence speaks of incredulity or shame 
or both. And however, much the AG 
may deny it, surely he is aware that 
the coffeeshop talk can be summed 
up in one word: deal! 

More than anything else, the conclu-
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more questions about the conduct 
and capability of the AG. Despite his 
government servant training, his 
behaviour exceeds that of even the 
most melampau of politicians as evi
dent by the way he went overboard 
in defending the entire police force 
over the death of the mechanic who 
died while under interrogation. For 
a man supposedly versed in the law, 
he seems more confused than the lay
man about who is the victim and who 
is the accused wrongdoer in this par
ticular case. Come to think of it he 
was equally confused about the vic
tim and the accused wrongoer in that 
sex-with-the-teenaged-girl case. 

In fact, if anyone is casting asper
sions on the integrity of the police 
force, it is him. OverkW, as they say, 
does more harm than any direct ac
cusation can achieve and his misdi
rected zeal in defending the image 
of the government has done more 
harm than good. In the meantime, we 
wait with bated breath to see the 
"very high standards" and the "de
tailed and thorough investigations" 
of the AG before he decides whether 
the 11 policemen will be charged 
for the death of the mechanic. 

NEWS OR PR? 

Only slightly less sensational than 
Rarum Tamby Chik's acquittal was 
the revelation that Perwaja Steel 
under Eric Chia had accumulated 
losses totalling RM2.5 billion by the 
end of March. There had been all sort 
of rumours following Eric Chia's 
resignation earlier tills year but no 
one expected a catastrophe of this 
magnitude, especially after all those 
glowing reports by the local media 
about Chia's management acumen 
and his wonderful skills at turning 



around problem businesses. 

What has gone wrong? Was Perwaja 
Steel simply too much for Chia to 
handle? Were our local business re
porters completely incompetent 
about reporting on Perwaja? Up to 
last year, we were still made to be
lieve that Chia was doing a fantas
tic job. The media was still singing 
praises of Perwaja, projecting it as 
a Malaysian success story in heavy 
industries. Or did the local media 
know that Perwaja was not doing 
well but were afraid to say it since 
this is known to be a 'pet project' of 
the Prime Minister? Or was the lo
cal media playing its usual ' respon
sible journalism' role by not report
ing anything adverse to the nation? 

Can we be blamed if we turn to that 
anti-Malaysia source, namely the 
foreign media , for more accurate 
reporting about what is happening 
on the home front? Business news 
by the local media tends to shy from 
anything negative or critical, par
ticularly when it comes to analyses 
about companies and their activities. 
Just as it is alleged in business circles 
that certain judges can be persuaded 
to see ce1tain points of view ( the 
evidence being how several civil 
suits have recently been decided), 
it is known that certain editors can 
also be persuaded to write glowing 
company profiles to boost their 
share prices on the KLSE. 

More than anything else, the 
Perwaja episode demonstrates how 
the local media, particularly its busi
ness section, ought to re-examine its 
so-called role in 'respon"sible jour
nalism'. Nothing, we are told, must 
be done to jeopardise the economy. 
'National interest' has become an 
all-purpose excuse, especially 
among politicians. But it should not 
be used in joumalism to mask in
competence or lack of integrity. 

RICH PROBLEMS 

Amazingly, the cry by what is argu
ably the wealthiest and best con
nected community in Kuala Lumpur 
to preserve their Bukit Tunku 
neighbourhood is not drawing the 
desired response. Bukit Tunku is one 
of the most exclusive 
neighbourhoods in KL, home to mil
lionaires (perhaps even billionaires) , 
diplomats and whoever it is that 
qualify to join this upper class. But 
this exclusive green patch of about 
10.5 hectares is now under threat of 
a joint-development proposal by 
KTM Bhd and a developer. 

The residents argue that the devel
opment will destroy one of the few 
remaining green lungs in the city and 
threaten the flora and fauna that ex
ists in the area. They also claim that 
City Hall has failed to respond to 
their letters appealing against the 
proposal. Well, residents of Bukit 
Tunk:u, welcome to the world of bu
reaucratic high-handedness which 
most of us have lived with our whole 
lives. 

Get to know the bureaucrats who talk 
about preserving the environment 
and planting more trees while mow
ing down green areas. Join us in our 
frustration over the behaviour of 
people who urge us to car-pool so 
that KL's traffic will not worsen 
while they approve more and more 
projects in the city that send more 
cars on the road. Acquaint your
selves to local governments that talk 
about being people-friendly but be
have like the neighbourhood bully. 

The predicament of the people of 
Bukit Tunku folks is nothing new or 
special. It is, but another classic case 
of cakap tak serupa bikin. People 
complain of the ugly Malaysian 

A/iran Monthly 1995: 15( 10) Page 20 

driver without admitting that they are 
one themselves. People pay lip ser
vice to the environment and stop 
there. People complain about an un
responsive and authoritarian govern
ment and then they re-elect it term 
after term with bigger and bigger 
majorities . Surely we do not expect 
a humble and subservient executive 
after that? We really deserve what 
we are getting. 

And speaking of contradictions, the 
people of Bukit Tunku ought to take 
a deep look at themselves and their 
stupendous homes, many of which 
have involved extensive earthworks, 
levelling into steep slopes and cut
ting into hillsides. They destroyed 
much of the original environment 
when they built their ridiculously ex
travagant homes-with-a-view on the 
hills. And now they are talking about 
preserving the flora and fauna. Are 
they talking about the well-being of 
their over-fertilised gardens and their 
pampered pets or what? If only 
people tried to live by what they 
preach .... 

POLITICAL HI 

Politicians, as we have said too many 
times, will attempt even the silliest 
of things to raise money with a little 
free publicity thrown in. One of 
them, a Malacca politician, a former 
weight-lifter who used to be known 
as Mr Hercules (but all the muscle 
has given way to fat) , was photo
graphed holding a pile of bricks on 
his head while another chap at
tempted to smash the bricks with a 
giant hammer. Add another politi
cian to the picture and one could eas
ily be watching a replay of the Three 
Stooges. Anyway, for that heady ex
perience, the politician managed to 
raise RMlOO,OOO for his party divi
sion. Let's hope other politicians wiJl 
not follow his headstrong ways. Get-



ting hit in the head is not for every
one and we will only end up with 
even greater silliness in politics than 
what we already face now. 

"Foreign ownership rampant in JB", 
ran the headline in a local newspa
per recently. The report went on to 
elaborate that foreign ownership of 
Johor Baru property may be much 
higher than the official five per cent 
we have been made to believe. 
Singaporeans form the bulk of these 
owners. Hence, if you should visit 
JB and see choice properties 
fronting the sea or perched on hill
sides lying quite empty, do not for a 
moment, be mistaken that there is a 
property glut. These vacant homes . 
are probably the holiday homes of 
foreigners. Singaporeans, in particu
lar, buy property in JB to rent out. 

So :what's wrong with all this? Isn't 
this part and parcel of the free mar
ketsystem that our government has 
embraced so fervently? Shouldn ' t 
the market forces do the bulk of the 
work in fuelling the economy to the 
nine per cent growth which we are 
so proud of? Sadly so, the housing 
development market has catered to 
the haves rather than the have-nots, 
and in the case of JB, to foreigners 
rather than our own citizens. 

And it is not as if locals are not in 
need of decent homes. Johorians 
from the low to the middle income 
are crying for affordable housing. 
and all around them, they see costly 
condos and bungalows rising be
yond their reach. The curious thing 
is that many of the more backward 
states like Terengganu and Pahang 
long to take after the breakneck pace 
of development experienced by JB, 
which incidentally has more than its 

share of the sleazier kinds of "enter
tainment" associated with big urban 
centres. 

And only about a year ago, 
Muhyiddin Yassin, the former MB 
of Johor, was being touted as the 
'wonder kid' for making Johor one 
of the fastest growing states in the 
country. It 's true, he brought in in
dustries by offering low land premi
ums. But in his quest to shore up the 
state's growth rate, he seems to have 
bowed low to greed-motivated de
velopers. One wonders now, was the 
MB developing the state for 
Johorians or for foreigners ? 

ZERO SUCCESS 

The 4.8 per cent jump in food prices 
in the first three-quarters of the year 
dealt a humiliating blow to the Zero
Inflation campaign. Fats and oil re
corded the highest jump at 13.3 per 
cent followed by fish at 11 .9 per 
cent. The figures seem to vindicate 
the general incomprehension regard
rng the possibility of this thing 
known as Zero Inflation or Inflasi 
Sifar. We see the black and yellow 
logo everywhere and we hear the 
song played over and over the radio 
and TV. But what we' d really like 
to see is the slogan in action so that 
we can once again discover what 
good fish and prawns taste like. 
Ironically, the only state where food 
prices have remained affordable is 
Kelantan. Yes , that . "opposition 
state"! 

OLITICAL 
PRESSION 

Meanwhile, Muhyiddin Yassin con
tinues to look like a man lost at sea. 
The Youth and Sports Ministry must 
seem like a muddy pond full of 
rakan-rakan muda after Johor where 
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he had presided as the most power- . 
ful man in the state . Besides, the 
Rakan Muda programme is a notch 
carved by his predecessor who is 
now sitting where he used to be. He 
has failed to shine in the ministry and 
one is inclined to believe that it is 
not the ministry but the minister who 
is lacking. 

After all others like Najib Razak had 
managed to turn the post into an ex
tremely high-profile and active one. 
Then again, some ministers are bet
ter at generating self-publicity than 
others. And Najib holds the record 
of being the only minister who ap
pears in the news everyday. It is as 
if he is afraid that people will forget 
that he exists if he does not make the 
news even for a day. 

T ONLY BLONDES 
AVE MORE FUN 

Growth rates, like most statistics, can 
be deceiving and this could not be 
clearer than in two news reports, that 
ironically, were carried next to one 
another in an English daily. On one 
page, was a report quoting the MAS 
chairman proclaiming Langkawi as 
the new playground for the rich and 
famous. According to Tajudin 
Ramli, it was only a matter of time 
before Langkawi replaces the Medi
terranean and Caribbean as the new 
playground for the rich and famous. 
The MAS chairman's prediction was 
not without purpose for MAS is 
launching a Golden Holidays cruise 
package (the price starts at 
RM 10,000 and goes as high as 
RM105,000 if you charter the entire 
yacht) aimed at well-heeled tourists. 

It would strike one that their aim is 
to take you for the ride of your life! 
Fine and good, nothing like those 
crisp tourist dollars to keep the 



economy roaring ahead of the other 
wannabe East Asian tigers, except 
that on the adjacent page of the 
newspaper was a report of squatters 
in Selangor made homeless by a fire. 
Most of them had lost whatever little 
they possessed and their desolation 
and misery showed on their faces. 
Life is certainly no holiday play
ground for them. In fact, it is likely 
that the poor are scratching their 
heads over this nine per cent growth 
that they keep hearing of. 

COWBOY MEMBERS 

Sabah has turned out to be one of 
UMNO Baru's most important state 
for the large number of divisions to 
be found there. The last UMNO 
Baru general assembly saw them 
sending a huge delegation. Still one 
cannot help but wonder whether 
there are really that many of them 
given the numbers who have been 
arrested by the police for alleged in
volvement in a false identity card 
syndicate. As one after another 
UMNO Baru leader and member in 
Sabah have gone behind bars for one 
of the most serious types of crimes, 
it is a wonder that some of the 
UMNO Baru branch and division 
AGMs were not held on the pre
mises of the police force. 

One of those arrested was the 
UMNO Baru Tawau division 
deputy head who was also the po
litical secretary to the Sabah deputy 
chief minister, Ghapur Salleh. In 
another country, Ghapur, might 
have had to resign but of course, that 
is not our tradition. That is not Asian 
values. It is of little surprise then that 
the connection of Sabah UMNO 
Baru leaders to a crime as serious 
as this does not seem to worry the 
political leadership in the mother 
ship. They don't seem to care about 
the aspersion cast as long as they can 

hold on to power in this eastern state. 
Given this, it is difficult to dismiss 
stories told by Sabahans about their 
Filipino maids and workers who be
came Malaysian citizens in even 
greater hordes after the April elec
tion. 

The collapse of a partially completed 
stadium in Kuantan was the latest 
Korean-style disaster to take place 
in Malaysia. There have been just 
one too many collapses at construc
tion sites for comfort. It has led to 
speculation of contractors short
changing on the cement input to con
crete mixtures due to the acute short
age of cement. Growth is great but 
not at a pace we are unable to cope 
with. And the construction industry 
is literally cracking at the sides try
ing to keep up. 

Thus, Samy Vellu's announcement 
that the KL International Airport wi II 
be ready on time despite the short
age of top-grade cement (he pro
nounces it semen!) and labour is 
enough to make one shudder at the 
kind of airport we are building. 
Sometimes, the mistakes and fraudu
lent practices of today are only 
known many years later- usually in 
the form of a disaster. By then, it will 
be too late. In fact a lot of the so
called development we see around 
us today is fraudulent. Take for in
stance the rest-stops along the North~ 
South Highway. The buildings look 
very stylish but the toilets do not 
flush and the locks are already com
ing out even though built only 
months ago. 

And if one looks closely enough at 
the host of buildings coming up in 
the bigger towns and cities, one will 
find that the rapid development has 
been at the expense of quality and 
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workmanship. Much of the develop
ment is slipshod and, really, not at 
all something that the construction 
industry can be proud of. In fact , 
given the quality of the development 
taking place, one gets this sinking 
feeling that the construction indus
try is dominated by amateurs and the 
approving authorities full of short
sighted building inspectors. 

IN HIS NAME 

The deputy prime minister was re
ported to be upset that his name was 
being used by certain individuals 
claiming that they could help get 
shares, government contracts and 
stockbroking licences. In return , 
these individuals ask for commission 
from those interested in securing 
such items. Poor man , his name 
seems to be used as carelessly as tis
sue paper. Until recently, ambitious 
individuals in UMNO Baru were 
using his name as short-cuts up the 
political ladder. Another facet to the 
use of his name is the way certain 
UMNO Baru politicians demand that 
they be awarded this contract or that 
licence because they are one of 
"Anwar's boys". 

But then, we really shouldn't be talk
ing about Anwar' s boys. Everyone 
is supposed to be the president's men 
after that unifying UMNO Baru gen
eral assembly. Or was it really as uni
fying as the local media made it out 
to be? Can a party describe itself as 
democratic if it has to pass a resolu
tion against any contest for the posts 
of president and deputy president? 
A rose by any other name is still a 
rose, but a practice such as this does 
not come up smelling roses. Then 
again, this is probably the Asian con
sensus that our political leaders keep 
telling us of. 

-by NNP-



AN APPEAL 
Just RM10 

That•s all we ask of you 

A ALIRAN~4~ ........ .. 
LIRAN is in urgent need of help. 

The constant shifting of premises has been disruptive. It has also 
inconvenienced our work. 

In the Last few years we have shifted several times. We just cannot go on in this 
nomadic fashion: it is too taxing. 

We need to raise RM 150,000 in the next few months to put up a building of our 
own. 

Help us to obtain a permanent home. Support our work and donate generously. 
If you value our role and feel that our work should go on effectively and 
efficiently - help us. 

All we ask of you is onlyRMJO. If each of our readers were to respond to our 
call for help, you would have helped us to solve our problem. 

Help us to serve you better: make a contribution. 

P. Ramakrishnan 
President, ALIRAN 

,---------./.~-~~------------, 

1 
4 
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E s 
The Editot • 

ALIRAN MON\\-\\. 't 
P.O. BOX 1049 

10830 Penang 
Mala 

We w e come letters from readers. These may be edited for purposes of space and 
cla rity The v iews may not be those of ALIRAN MONTHLY. Pseudonyms are 
accepted but all letters should include the writer's name and address. letters 

should preferably be typewritten with double spacing; If handwritten they should 
be legible . letters should be addressed to the Editor, ALIRAN MONTHLY. 

MALAYSIAN RACISM 
AGAINST FOREIGN 

WORKERS 

I refer to K. George's article "The 
Other Side of the Coin" featured in 
issue 1995: 15 (8) of Aliran 
Monthly. In an otherwise intelbgent 
article, it is unfortunate that the au
thor should compromise the thrust 
of his argument by beginning a para
graph on the plight of immigrant 
workers with the sentence: "Admit
tedly some foreign workers have 
been causing social and health prob
lems, and indulging in criminal ac
tivities". 

It seems to be the perceived wisdom 
in Peninsula Malaysia that foreign 
workers are a 'problem' that Malay
sians must put up with if the coun
try is to continue to develop eco
nomically. Indeed, during my first 
serious conversation with a Malay
sian, at a job interview, his advice 
to me was to "never trust an Indo
nesian". As with most racists, this 
man was also a hypocrite. Within ten 
minutes of making this remark, he 
proceeded to offer me illegal em
ployment! I must stress that since 
this conversation, I have had ma,ny 
discussions with local people who 
hold far more enlightened views on 

foreign workers. 

I am at a loss as to why the author 
felt he had to qualify or justify his 
argument by giving ground to dis
torted facts . If some foreign work
ers "cause health problems" (what
ever this means) then these are surely 
infinitesimal when compared to the 
damage the government is inflicting 
on the health of Malaysian (and for
eign) workers with its push for 
privatisation of the health service. 
Likewise if some foreign workers 
have committed criminal offences, 
these pale in seriousness when com
pared to the corruption that is a hall
mark of national politics, and a regu
lar topic of Aliran's excellent articles. 

And indeed, with all due respect to 
the victims, if a tiny minority of for
eign workers have committed rape 
and murder, this certainly does not 
represent the behaviour of the over
whelming majority of law-abiding 
immigrant workers. Indeed, hardly 
a day goes by without the newspa
pers reporting the criminal and 
avoidable death of immigrant work
ers in the building industry or the tor
ture, rape and heinous exploitation 
of foreign maids. 

If Malaysia is to avoid the dreadful 
catalogue of racist abuse and mur
der that my own country's govern-
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ments (I am Engbsh) had been guilty 
of over the last three hundred years, 
and of which many Malaysians were 
often the victims, then it is essential 
that we give no ground to the myths, 
distortions and often blatant lies that 
are the tools of governments play
ing the 'race card' in order to deflect 
attention from their own deficien
cies. 

Tom Smith 
Penang 

THE RISE OF AN IVIL 

Malaysians should be alerted and 
suppress the phenomenon whereby 
political leaders try to act as in a po
lice state, putting pressure on voters. 
There is an urgent need to investi
gate the secrecy of the ballot. 

I did face this problem at the polling 
station. When I entered the school a 
piece of paper bearing number 2 was 
given to me indicating I should go 
to classroom 2 to cast my vote. But 
the paper carried a registration num
ber. I entered classroom 2, and bal
lot paper serial number was written 
on the piece of paper I carried. 

I immediately wanted to take back 
the piece of paper because my regis
tration number and ballot paper se
rial number were written on it, but 
was told to put them in a plastic bag 
which contained many pieces of pa
per containing information of previ
ous voters. This shows the evil of the 
authority that was in charge of this 
recent election. 

Kind Light 
Johor 

BAKUN HEP: 
CLEAN ENERGY? 

It has been repeatedly mentioned and 
widely pubbshed that Bakun HEP is 
"clean" energy. 



Some of the recent statements like 
"Bakun HEP will help reduce glo
bal-warming" (Sarawak Chief Min
ister, Taib Mahmud, Borneo Post 51 
10195), " .. . the [Bakun HEP] project 
was an environmental-friendly 
power resource compared to alter
natives such as nuclear energy or 
Coal." (Sarawak Chief Minister, 
Taib Mahmud, New Straits Times, 
919195), "Hydroelectric power has 
the least impact on the environment 
... " (Minister for Energy, Telecom
munication and Post, Leo Moggie, 
New Straits Times 27 19195) tend to 
mislead the public. 

However, in a recent press release 
on "Dam and Global-Warming" by 
the International River Network (27 I 
9195) it was revealed that "Tropical 
Dams are significant sources of 
Greenhouse Gases. Research re
futes Hydro Industry Claims of 
'Clean' Energy". 
The statement illustrates that re
search conducted by Dr Philip 
Fearnside of the Brazilian National 
Institute for Research in Amazonia 
shows that "in 1990 emissions of 
carbon dioxide and methane from 
water and rotting vegetation in 
Balbina Reservoir had 26 times 
more impact on global warming 
than the emissions from a coal-fired 
power station generating the same 
amount of electricity." 

The report published in the aca
demic journal Environment Conser
vation further elaborated that 
"though the gas release from 
Balbina will slowly decline over the 
years as the flooded trees decay, it 
will always be higher than those 
from equivalent fossil fuel genera
tion." 

The Study also shows that the res
ervoir behind the Tucurui Dam, also 
in the Brazilian Amazon, had only 
60 per cent as much impact on glo-

bal warming in 1990 as an equiva
lent coal-fired plant but 50 per cent 
more impact than a gas-fired power 
station. The 4,000 mw Tucurui Dam 
is the world's tenth most powerful 
hydro dam. Earlier a similar study 
published in 1993 showed that a res
ervoir in Northern Canada emits sub
stantial amounts of C02 and meth
ane. 

The Bakun Dam like other dam 
projects of the developing countries 
is·beingjustified on the grounds that 
although it would uproot inhabitants 
and destroy large areas of forest and 
land, it would provide 'clean' en
ergy. Patrick McCully of Interna
tional River Network argued, "Hy
dro promoters should stop mislead
ing the public with the absurd claim 
that dams do not make any contri
bution to global warming. The so
cial and environmental damage 
caused by a large hydro dam was 
nicely justified by dam proponents 
on the grounds that dams provided 
cheap power. There is conclusive 
evidence showing that this is not the 
case. Private investors are reluctant 
to fund large dams , favouring 
cheaper and less risky smaller dams 
and gas-fired plants." 

Wong Meng Chuo 
IPK 
Sibu 

SADDAM LOSES 
SYMPATHY OF ARABS 

I refer to an article under the above 
caption in the STAR to
day.(l3.10.95) 

Such is the type of slanted reporting 
that irritates our wisdom. See how 
the West carefully calculates and mi
nutely plans the campaign in their 
own selfish interest, and justifies 
their evil actions to doom Bosnia, 
Iraq, Chechznya, Somalia, Libya 
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and the other unfortunate countries. 
How else can they cling to their veto 
in the UN, apply double standards 
and dominate the Security Council? 
How long will the world continue to 
digest such shameless manipulation? 

Why doesn't the UN lift the sanctions 
against Iraq, then see, who the real 
champions are. You cannot strangle 
a person, tie his hand, gag him and 
then blame him for the sufferings of 
his people. That is probably justice 
in Western vocabulary. Saddam 
Hussein does not need the sympa
thy of the world. It is the Islamic 
world that needs his leadership in all 
fairness and justice. The West dreads 
to take this chance! 

The disillusionment and bitterness of 
the Iraqi people is the direct result 
of UN sanctions sponsored by evil 
Western Allies. If they hate Saddam 
so much, why punish the Iraqi 
people? How is the West helping 
them? How does their belief in Hu
man Rights and Justice conform to 
their actions? Did the Arab world 
give Saddam Hussein a fair chance 
to bring Arab renaissance? Many 
equally selfish Arab leaders are a 
party to the conspiracy. 

The world wants to know whether 
or not Saddam has the sympathy, 
support, power and determination to 
bring about justice to the oppressed? 
If the West is man enough, just lift 
the sanctions without conditions, and 
the truth will swiftly emerge. The 
West should stop fooling the world! 

LRT: 

Nakhoda 
Penang 

-
THE UNANSWERED 

QUESTIONS 

I read with interest that the construe-



tion of the Sistem Transit Ailran 
Ringan Sdn Bhd Rail Transit Sys
tem (STAR) phase 1 continues to 
progress well. No doubt the LRT 
will in a certain way improve the 
transport system and help ease the 
traffic congestion in the city, but 
in spite of the positive side that we 
have been looking at, there are still 
many questions that are unan-
wered. But before that, let's just 

compare this mode of transport 
with the MRT in Singapore. 

At every MRT station in Singapore 
there i at least one escalator going 
up and at least one going down. In 
fact at most of these stations there 
are more than two escalators. This 
is very important as our senior citi
zens may find it very tiring climb
ing up and down the stairs, not to 
mention the danger they may en
counter during the peak hour rush. 
So my fust question is whether our 
LRT stations have escalators. Not 
just at a few stations but at every 
station. 

Next, has the Sistem Aliran Ringan 
Sdn Bhd made sufficient prepara
tion for a successful LRT? Will 
there be feeder buses at regular in
tervals to ferry passengers from 
nearby areas or housing estates to 
the LRT stations? In Singapore, the 
ticket is also made in such a way 
that after each LRT trip, the fare of 
the next feeder bus will be given a 
discount. This in fact helps to en
courage the people to take the LRT/ 
MRT. I hope the LRT or the STAR 
will also provide such encourage
ment. 

Doubtful LRT 
Kuala Lumpur 

OUTRAGIOUS 
BEHAVIOUR 

~ 

The outrageous behaviour of the 

DOUBLE STANDARDS 
IN THE NAME OF 

DEMOCRACY 

MIC President during the 42nd MIC 
National Convention calls for na-

1 tional condemnation. The first inci
dent concerned Dr Thalagavathy. 
She may have been wrong in what 
she said but Samy Vellu could have 
put things in the proper perspective 
without openly humiliating an indi
vidual and mocking her in such a 
crude manner. A journalist too was 

The nuclear testing by the French has 
once again brought to mind the hor
rors of Nagasaki and Hiroshima. The 
anger of the world community could 
not change the arrogance of the 
French government. Strong protests 
from governments and non-govern
mental organisations (NGOs) were 
ignored by the French government. 

the target of his crude and uncouth 
remarks. 

In another incident Samy Vellu be
haved as if he is the Chief Justice 
himself having the power to jail 
people when he threatened the edi
tor ofa Tamil daily. He has become 
emboldened after getting away scot
free in the Maika Holding-Telekom 
shares scandal but there is a vast dif
ference between 'wrongdoing' and 
mismanagement. 

If as President of MIC, he had man
aged the shares well, the Indian com
munity would have benefited. Is 
Samy Vellu prepared to apologise to 
the Indian community for his lack 
of business acumen and foresight? 
Nowadays, Samy Vellu appears to 
be nothing more than a 'Hitler' who 
is crazy about power. When will the 
MIC members realize that there are 
many good people within MIC who 
would make a better leader than this 
arrogant individual who has only 
humiliated several hundred people 
during his wasteful tenure as MIC 
President. Samy owes his current 
power and position to the MIC and 
the Indian community and not the 
other way round. 

I honestly feel sad that we have a 
leader who condemns, spites and 
hurts his own members who have 
made him a millionaire despite the 
fact that most Indians in the country 
are poor. 

Concerned Indian 

The testings which are being carried 
out in the Pacific Ocean will surely 
have a detrimental effect on human 
beings and create negative impacts 
on the environment. If it is not dan
gerous as claimed by the French gov
ernment, why don't they carry out the 
tests on their own soil or in the En
glish Channel? The silence and sup
port by Britain and the Western pow
ers reflects the dictatorship and ar
rogance of the so-called Western 
countries which adopt a colonial at
titude towards the weak countries in 
the Third World. 

This is sad, really, considering the 
fact that the so-called United Nations 
which is obviously dominated by 
strong countries, which neither stand 
up or protest against nuclear testing 
by the French government. Of 
course, economic sanctions against 
France were never mentioned. 

The Western countries practise 
double standards to promote their 
own political and economic interests. 
This is why the US acted so quickly 
against China and North Korea 
which carried out their nuclear tests 
recently. Why does Nato not take 
necessary action against the French 
government? Is it because France is 
a member of Nato? 

Johor Armed with courage, integrity and a 
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sense of justice, it is not impossible 
for the Third World to eradicate this 
horrible tumour from the body of 
Western society. 

Tay Cheow Hwang 
Penang 

REPLY TO 
QUO VADIS MPPP 

With reference to the letter MPPP's 
Action- An Eyewash (AM 15.8), we 
wish to assure Quo Vadis MP P P that 
the PHT will not be pacified, molli
fied, or satisfied until Metropole, as 
we have made clear in our June edi
torial which was reproduced in the 
Aliran Monthly 1995: 15(7), is re
built, brick by brick and tile by pre
war tile. We appreciate your point 
that not even putting the Dolphin 
Square directors behind bars for life 
"can justify the MPPP approving 
their plans" to build a 29-storey 
tower where Metropole stood. 

Yes, what kind ofPenang are we liv
ing in when its government can re
ward its citizens for breaking the 
law? The developers have pleaded 
guilty as charged and have been 
fined. This makes their demolition 
of the listed Metropole a self-con
fessed illegal act. 

It's unthinkable that the MPPP can 
give their tower planning permis
sion now. The MPPP cannot do it 
without appearing to have made it 
worth their while to break the law 
and then treat its own building 
guidelines as a joke. The reward will 
smack of gross mismanagement and 
favouritism, to say the least. 

Tan Teong Kooi 
Executive Secretary 

Penang Heritage Trust 

II TRADmONAL VALUES 
1 AND VISION 2020 . _ 

In The Star's November 9 pullout is
sue of Clove, an article entitled "Or
dinary Woman, Extraordinary Sex" 
described in intimate detail how 
women should engage in sexual 
foreplay and fantasy to achieve "ec
static" orgasm. The article, accom
panied by the photograph of a bare
shouldred couple engaged in sexual 
playmaking, was distributed along 
with the newspaper to shops and 
households around the country. 

On the one hand our Prime Minister 
is proclaiming to the United Nations 
and the world about Malaysia's in
tegrity and stand on traditional val
ues and morality. On the other, a 
newspaper owned by a Barisan 
Nasional party has the complete 
freedom to distribute explicit subject 
matter around the country. 

In fact, the use of sexual and woman
objectifying material is increasingly 
apparent in advertisements and sto
ries at all levels of media. 

While our politicians are harping 
about religion and morality, ques
tionable materials have been creep
ing into the mass media, unrestricted 
to children and elders. Do our tradi
tional values have a role in Vision 
2020? Or is the whole motive of this 
national aspiration simply the reap
ing of corporate profits? 

Editor of Star's Section 2 and Clove 
June Wong expressed satisfaction in 
her editorial for the running of "ter
rific" stories on, among others, 
erogeneous zones, wonderbra, 
wonderpants and masturbation. Her 
rationale? "We have a pretty good 
idea what Malaysians want to read." 

It's a pity our newspapers didn't use 
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this understanding during election 
time. 

Alarmed Citizen 
Penang 

" -
DEPUTY FOREIGN 

MINISTER'S STATEMENT 
RIDICULOUS 

Deputy Foreign Minister Datuk Dr 
Leo Michael Toyad was talking non
sense two days ago when he equated 
sanctions with force and violent 
methods. He also said that sanctions 
against French products and services 
in protest against France's nuclear 
testing in the South Pacific were not 
viable. 

It is very ridiculous indeed that the 
Deputy Foreign Minister could 
equate sanctions against a big power 
like France as force or violence. Was 
our boycott of South Africa during 
the years of white supremacist rule 
a violent, non-peaceful method? Is 
our economic boycott of Israel an
other act of violence? 

Datuk Leo Michael Toyad has not 
explained why economic sanctions 
against French products and services 
are not viable. The Deputy Minister 
should realise that many things in 
this world are not viable if we choose 
not to make them viable, for one rea
son or another. If there is the will and 
the sincerity in our conviction that 
nuclear tests are immoral and illegal, 
then the question of viability does not 
arise. 

Fan Yew Teng 
Malaysian Action Front 

Kuala Lumpur 



ECONOMY 

THE 1996 BUDGET 

Unfocused 
Econo111ic Policies: 

Does vanity rather than prudence govern 
Malaysia's economic policies? 

If Malaysia is to improve its trade and services balance, 
we need to focus on industries where we have a com
parative advantage, argues RAM as he analyses the 
1996 Budget. 

II he stated objective of current account deficit (which 
the recent Budget was shows Malaysian's balance on 

the same as in previous years: trade of goods and services 
to achieve economic growth with the rest of the world) is 
with low inflation. In the cur- set to almost double to about 
rent economic context, that RM20 billion this year- thus, 
means cooling the economy the need to slow down eco
somewhat. After recording nomic growth a little so that 
growthof9.2percentin 1994, these signs of economic over
officials now estimate that the heating do not worsen. 
economy will grow at 9.6 per 
cent in 1996. This is faster than COOLING INFLATION 
the economic growth rate 
thought to be sustainable over The need to control inflation 
the longer term of 7.5-8 per explains Finance Minister 
cent. Anwar Ibrahim' s move to in-

crease employees' contribution 
If the economy grows at a to the Employees Provident 
faster rate, inflationary pres- Fund (EPF) from 10 per cent 
sure will build up and the bal- of their salaries to 11 per cent. 
ance of external trade will de- This forced increase in savings 
teriorate. Already inflationary will reduce consumer spend
pressure is mounting and the ing. He also encouraged em-
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players to contribute a higher 
rate of salaries to the EPF. EPF 
contributions of up to 17 per 
cent of salaries is now tax al
lowable, up from 16 per cent 
previously. 

Anwar introduced other mea
sures to cool economic growth. 
To encourage further savings, 
all interest earned from fixed 
deposits will now be tax ex
empt (previously tax had to be 
paid for interest on deposits 
above RM50,000). 

To discourage spending on 
luxury cars, he increased the 
road tax of cars with engine ca
pacity higher than 2000cc by 
25 per cent. In a drastic move 
to curb property speculation, 
Anwar introduced a 
RMlOO,OOO levy on foreign 
buyers of properties in Malay
sia, and taxes on property gains 
for foreigners. He also in
creased the tax rates on prop
erty gains for Malaysians. 

Attempting to address rising 
prices directly, he abolished or 
reduced import duties and/or 
sales tax on 1,510 items of raw 
materials and equipment. 

To discourage investment in 
labour intensive industries, 
Anwar doubled the levy on for
eign workers (excluding for
eign maids and unskilled agri
cultural workers). 



REDUCING TRADE DEFICIT 

Anwar also introduced mea
sures to address the growing 
deficit in the services balance 
(trade in "invisibles" e.g. tour
ism, education, insurance and 
the repatriation of profits by 
foreign companies), the main 
source of the current account 
deficit. These measures in
clude tax incentives for ap
proved service projects in 
communications, public utili
ties and transport. To encour
age greater use of Malaysian 
ports and ships, he doubled the 
levy on goods vehicles (viz. 
lorries and vans) leaving Ma
laysia to RM200 and intro
duced a levy of RM 100 on 
goods vehicles entering the 
country. But he exempted ve
hicles carrying certain items, 
mainly food. 

Also, to alleviate food short
ages and thus keep food prices 
under control, Anwar extended 
the Reinvestment Allowance 

' 
currently available only to 
manufacturing companies, to 
include production of essential 
food at a rate of up to 60 per 
cent of the amount invested in 
expanding the production ca
pacity of the eligible food 
items. 

WHY CUT PERSONAL 
TAXES? 

Will these measures be effec
tive in achieving the goals of 

the Budget? Curiously, Anwar 
also reduced income taxes 
across the board by 1-2 per 
cent. This cut is quite inappro
priate given the current eco
nomic conditions as it substan
tially dampens the impact of 
the measures to increase sav
ings. No doubt, he wanted to 
bring the maximum personal 
tax rate down to the corporate 
rate: Higher personal tax rates 
compared to corporate rates en
courages wealthy Malaysians 
to set up companies and declare 
most of their income through 
these companies. Still, the 
alignment of personal and cor
porate tax rates is not urgent. 
By reducing personal taxes 
now, the Minister has offset 
the impact of higher EPF con
tributions, leaving disposable 
incomes relatively unchanged. 

To address the current account 
deficit by providing incentives 
to invest in communications ' 
public utilities and transpo_!! is 
a step in the right direction -
so that the revenue from these 
sectors will remain in Malay
sia instead of being remitted 
abroad to foreign companies. 
However, if the intention is 
mainly to attract foreign firms 
to operate in Malaysia then the 
current account deficit problem 
will not be fully addressed. 
Foreign firms operating in Ma
laysia will eventually repatri
ate their profits and aggravate 
the services deficit on the cur-

A !iran Monthly 1995: 15( 10) Page 30 

rent account. 
To address the deficit in the cur
rent account more effectively, 
Malaysian fums should be en
couraged to undertake the ac
tivities that foreign firms pro
vide here. Instead of buying 
telecommunications equipment 
from a foreign operator, Malay
sian companies need to climb 
the technological ladder, and 
manufacture these equipment 
and provide the related techno
logical services. Although the 
Malaysian market itself may be 
too small for this kind of high
tech equipment. Malaysia 
should actively seek to open re
gional markets for such equip
ment. 

SHOULD BE PRO-FREE 
TRADE 

In this regard, our stand at 
APEC in avoiding firm dead
lines to liberalise trade in the 
region is inconsistent with the 
economic needs of the nation. 
Malaysia argues that develop
ing countries are dwarfs in 
many industries and cannot be 
expected to compete on equal . 
terms with the established gi
ants in the West. This misses 
the point of free trade. Even if 
one country is not as efficient 
as another in every industry it 
still has much to gain from free 
trade. 

Consider a two-nation scenario 
with two products: Country A 



might be twice as efficient as 
country B in producing item X 
and three times as efficient as 
in producing item Y. With 
country B's resources it can 
make 1 million item X's and 2 
million item Y's. Country A 
correspondingly can make 2 
million item X's and 6 million 
item Y's. In this scenario, it 
would make sense for Coun
try B to focus on making 1 
million item X's and trade this 
in exchange for item Y for 
which it is a much less efficient 
producer. If countries set up 
trade barriers so that they each 
produce a little of everything, 
including products that they 
may not have any comparative 
advantage in, then world re
sources will not be efficiently 
allocated and total world out
put will be lower than its true 
potential. 
If Malaysia is to improve its 
trade and services balance, it 
needs to focus its resources on 
industries where it has a com
parative advantage- possibly 
the petroleum and petrochemi
cal industry. We have abun-

can train the relatively limited 
number of engineers and pet
rochemical scientists needed to 
run each plant. We may also 
have a comparative advantage 
in other downstream industries 
related to commodities like 
palm oil and rubber. 

But we may not have such an 
advantage in manufacturing 
cars, for instance. Although 
Protons and Kancils now 
dominate car sales, the real test 
is how well these cars would 
do if they had no advantage in 
import and excise duty exemp
tions. Malaysia may want to 
keep up trade barriers to pro
tect some of these fledgling in
dustries where we remain rela
tively inefficient compared to 
the large producers abroad. But 
trade barriers could lead to the 
country's re-sources going to 
industries where we have no 
particular advantage. Barriers 
on imports in effect mean that 
local consumers have to incur 
higher cost for possibly better 
quality imports to subsidise in
efficient domestic industries. 

Although Protons and Kancils now dominate 
car sales, the real test is how well these cars 
would do if they had no advantage in im
port and excise duty exemptions. 

dant resources. We can set up Of course, a country's com
the plants close to the source parative advantage is not static. 
of the raw materials, and we Our investment in education 
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and technology will eventually 
determine the industries we are 
more competitive in. To mak€? 
our labour force more efficient 
and ready for higher-tech in
dustries, the proposal to abol
ish 10 per cent import duty on 
computers and computer soft
ware is certainly the right move 
to encourage more individuals 
and organisations to buy and 
use computers, the key product 
to improve our efficiency par
ticularly in the services sector. 

ADMINISTRATIVE 
TINKERING 

The authorities have a habit of 
tinkering with controls and ad
ministrative regulations to 
achieve their stated objectives. 
In this Budget, for instance, 
they proposed a higher levy for 
goods vehicles entering and 
leaving the country, to encour
age companies to use our ports 
and thus- our shipping lines. 
However, by making it expen
sive to use road transport and 
our neighbours' facilities, the 
government is "subsidising" 
the inefficient domestic opera
tors. 

If Malaysian ports and shipping 
companies are as efficient as 
their foreign counterparts, such 
levies would not be needed. 
Our port charges and shipping 
rates would then already be 
comparable if not lower than 
foreign operators. Malaysian 



exporters and importers trans
port their goods by road to and 
from Singapore because this 
mode is more economical as 
foreign shipping firms are 
more efficient. If Malaysian 
traders are forced to use less 
efficient local operators, these 
traders would incur higher 
costs and suffer reduced profit 
margins, prompting them to 
charge higher prices to final 
consumers (as is the case for 
motor vehicles). 
The Budget included measures 
to encourage the development 
of the capital markets. A 
pereferential tax rate of 10 per 
cent will apply on income de
rived by a foreign fund man
agement company from the 
provision of fund management 
services to foreign investors. 
Interest income on bonds held 

blamed for deserting our mar
ket when it collapses, building 
up a professional investment 
community in Malaysia will 
lead to a more efficient capital 
market - and thus provide a 
more efficient alternative 
source of financing for larger 
companies compared to tradi
tional bank borrowings. 

To his credit, the Finance Min
ister did not neglect looking for 
new ways to improve the posi
tion of the needy. He increased 
the tax relief for a disabled 
child from RM1 ,600 to 
RM5,000. He increased the tax 
relief for support equipment for 
the disabled from RM3,000 to 
RM5,000. Anwar also abol
ished import duties and sales 
taxes on all medical equipment 
and allowed tax deductions for 

by fund management compa- contributions by the private 

The authorities have a habit of tinkering with 
controls and administrative regulations to 
achieve their stated objectives. 

nies will be tax exempt. The sector to approved charity and 
stamp duty on contract notes community projects. 
for share transfers has been re-
duced from RM1.50 to RMl. GROWTH NEEDS 

Measures such as these, to fa
cilitate more fund management 
companies to operate in Ma
laysia, are laudable. Although 
the stock market might appear 
like a casino to many, and for
eign fund managers are often 

TO BE MODERATED 

What should we make of this 
Budget overall? The govern
ment seems to realise that eco
nomic growth is too strong 
and needs to be moderated to 
curb inflationary pressure and 
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control the deficit on interna
tional trade and services. The 
specific measures to encourage 
savings, however, were largely 
offset by lower personal taxes. 
What will have an impact to 
cool the economy are the mea
sures to control speculation in 
property, in particular, discour
aging foreign purchases of Ma
laysian properties. These mea
sures are likely to lead to an im
mediate decline in demand for 
properties, particularly houses 
and condominiums in areas 
such as the Klang Valley, Johor 
and Penang - and could have 
repercussions in other sectors. 

One major question is whether 
construction activities will slow 
down quite quickly or whether 
construction firms will remain 
busy with the large infrastruc
ture projects that are underway. 
Another issue is whether, if 
property prices no longer esca
late, Malaysians may not feel 
they were getting as rich as be
fore and rnigh thus reduce their 
consumption spending. If con
struction activity and consump
tion spending slow down, then 
the economy could decelerate 
rapidly and economic growth 
for 1996 may be significantly 
lower than the official forecast 
of 8.5 per cent. 

Even if economic growth mod
erates by more than 2 percent
age points to about 7 per cent 
in 1996, it would still be rather 



high compared to other coun
tries . Economic growth in 
most Western countries, for in
stance, is presently only about 
2 per cent. Slower growth may 
well be exactly what is needed 
in Malaysia to ease the pres
sure on the labour force and 
wage growth. Slower growth 
would also dampen inflation
ary pressure and address the 
current account deficit. 

whereourexportsandrevenue massive Rml5bn Bakun 
flows will increase faster and project for which alternative 
by focusing on these areas, we sources of electricity genera
would be addressing our inter- tion at much lower rates could 
national deficit in trade and ser- well be considered. 

Various measures introduced 
in the Budget betray the 
government's lack of trust in 
market forces. Rather than let 
trade flow according to the 
most economical routes, the 
government chose to make it 
more expensive to transport 
goods by motor vehicles to and 
from Singapore. From a 
broader perspective, the gov
ernment is stepping back from 
making the Asia-Pacific region 
a free trade area in an attempt, 
it would appear, to protect cer
tain domestic industries that 
are not efficient- at the ex
pense of domestic consumers. 

vices more effectively. 

PUSHING BACK MEGA 

PROJECTS? 

At this stage of the economic 
cycle, where economic growth 
rates are higher than what is 
sustainable, economic theory 
dictates that the government 
should slow down its own ex
penditure. By spending heavily 
when the economy is already 
at full employment, the govern
ment adds pressure on re
sources, wages and prices 
while exacerbating the trade 
deficit by importing equipment 
required for its projects. Large 
government spending makes 
sense during economic reces
sion when government spend
ing can help to use up the slack 
in the economy (putting to 
work unemployed labour etc.) 
and thus push up economic 
growth. 

Although the Finance Minister 
said in his Budget speech that 
the government will consider 
which of its projects can be de
ferred, it does not seem that 
very much will be pushed back. 
The country, after all, is on 
show when it hosts the Com
monwealth Games in 1998. 
That is when it will want to 
show off a new airport, new rail 
links, new government com
plexes, tallest twin towers in the 
capital etc. These projects are 
also being undertaken in the fi
nal years of the Mahathir era, 
it would seem, for the prime 
minister to retire leaving his 
mark on the country's develop
ment. 
The question is whether the 
vanity of the leaders is at the 
expense of prudent economic 
policies. Foreign investors be
lieve so- and that is why they 
are shunning our stockmarket. 
The final answer will come in This retreat reveals Malaysia's 

lack of commitment in focus- The government should, in the the inflation rate and the cur-
ing its resources on industries present economic context, de
it has a comparative advantage lay some of its large expendi
in. Rather than tinkering with ture plans which may not bees
measures to reduce the trade sential at this stage. One such 
and services deficit at the mar- project is the massive federal 
gin, the government should government complex to be 
identify industries and services built at Putera Jaya estimated 
where we have a comparative to cost RM20 billion. Another 
advantage. These are the areas project in the pipeline is the 
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rent account deficit the coun
try will experience in the com
ing years.O 

Capital as such 
is notevU; 

it is its wrong use 
thatisevll. 

Gandhi . 



THE 1996 BUDGET: 

IMPORTANT SOCIO· 
ECONOMIC ISSUES 

NOT ADDRESSED 

Although the 1996 Budget appears balanced, SYED 
RUSIN ALI feels that many important socio-economic 
issues such as low-cost housing remain unaddressed. 

II n general, the 1996 
Budget is balanced and 
should please many 

people. Congratulations to the 
Finance Minister. Nevertheless, 
I feel that it has some shortcom
ings, as it does not give enough 
attention to certain issues. 

The Finance Minister should 
have focussed on the problem of 
greater socio-economic inequity, 
which has become even more 
serious than poverty now. The 2 
per cent decrease in the maxi
mum personal and corporate tax 
rate to 30 per cent, will not help 
to overcome this problem. 

Instead, the maximum tax rate 
should have been increased or at 
least retained. At the same time, 
the Minister should have reduced 
the tax for those in the middle 
income group by more than 1-2 
per cent. Only by so doing, could 
he have achieved a slightly fairer 
income distribution. 

In the short run, the one month 

bonus is most welcome. But, in 
the long run, it would be much 
better if the incomes of those in 
the lower and middle brackets 
were increased flexibly accord
ing to the rise in the cost of liv
ing. Let us hope that such a flex
ible increase in incomes will be 
achieved, through negotiations 
between the unions and the gov
ernment, later. 

The allocation of RM206 million 
for the poorest category of people 
is too small. We must stress on 
the poorest of the poor, but we 
have to consider other categories 
of the poor too, whether rural or 
urban, to reduce the overall in
come gap. 

Nowadays parents spend a rather 
large portion of their incomes in 
educating their children, from 
kindergarten to the university. 
Until now, such expenditure has 
not been exempted from income 
tax. A welcome move would be 
to exempt all expenses for 
children's education from tax, es-
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pecially for couples earning less 
than RM30,000 per annum. 

While the number of private 
higher educational institutions 
and hospitals has been increasing 
rapidly , the government has 
shown little sign of increasing 
substantially its expenditure in 
building new universities , 
schools and hospitals, or to up
grade existing ones. The plan to 
corporatise universities and hos
pitals will result in a heavier bur
den on the lower- and middle-in
come groups. The decrease in tax 
on hospital equipment is laudable 
but, without adequate enforce
ment, nobody can guarantee it 
willl reduce private hospital 
charges. 

Although the authorities have fo
cussed on housing, the country 
is still short of low cost houses 
for the poor- especially for the 
squatters, whose houses have 
been demolished, and some of 
whom have been transferred to 
unsatisfactory long houses. The 
poor squatters are seldom allo
cated low cost houses quickly. 
Many laws allow the acquisition 
of private land and the eviction 
of squatters, but we have no law 
yet to guarantee alternative land 
or home and adequate compen
sation for squatters before they 
are evicted. 

To control housing prices, it is 
suggested that foreigners who 
want to buy houses valued at over 
RM250,000 should be imposed a 
levy of RMlOO,OOO. This mea
sure may reduce the number of 
foreigners buying the slightly 



cheaper houses.But nobody can 
guarantee that foreigners will not 
try to avoid this levy by appoint
ing local nominees, who do not 
have to pay for it. We need strict 
enforcement to ensure that this 
will not happen but it will be dif
ficult. 

Several measures have been sug
gested to reduce inflation. Unfor
tunately, some unhealthy devel
opments that have taken place, 
such as the price hikes of essen
tial food, cement, highway toll 
(awaiting implementation), tele
phone and electricity charges 
(being reviewed), will not help 
the campaign to achieve Zero In
flation. In fact, those hikes may 
even increase the rate of infla
tion. The authorities need to look 
into these matters although they 
do not come under the direct pur
view of the Budget. 

Environmental protection is now 
of great public concern. Existing 
acts relating to environmental 
protection in this country should 
be updated, and more funds al
located to manage toxic waste, 
improve drainage and control 
flooding. The amount allocated 
for environmental protection is 
unsatisfactory. The RM182 mil
lion allocated for urban and ru
ral drainage and for rivers 
maintenace (to control floods 
and reduce pollution), seems too 
small. 

The Minister should be com
mended for being more sensitive 
to the problems of women. The 
plan to provide creches at the 
work-place is timely, but we 

need to go further than that, to 
ensure that women are accorded 
greater justice. Clear policies 
should be introduced to ensure 
longer maternity leave, better job 
opportunities and promotion 
prospects, and appropriate work
ing hours. 

That more support will be given 

to develop the arts, by providing 
more allocations for museums 
and theatres is praiseworthy. But, 
we still do not have a national the
atre to encourage performances 
and to train young people in the 
performing arts. We also need a 
good national art gallery and 
more public libraries.O 

Aliran's 19th AGM 

The 19th Annual General Meeting 
of Ali.ran was held on 12 Novem
ber 1995 in the Aliran office, 
Penang. 

Sdr P Ramakrishnan was unani
mously re-elected as President. 
Other office bearers elected were: 

Secretary: Dr Francis Loh 
Asst Secretary: Dr Ariffin Omar 
Treasurer: Dr SP Subramaniam 
Auditor: Sdr V Malayandy 

Also elected were eleven other ex
ecutive committee members. They 
are: 
Dr Harnima Dona Mustafa 
Sdr Anil Netto 
Sdr Gan Kong Hwee 
Sdr Amar Gill 
Sdr John Kim 
Sdr Jubal Lawrence Lourdes 
Sdr Ong Eu Soon 
Dr Molly Lee 
Sdr Daphne Goh 
Sdr Pajan Singh 
Sdr Lai Ywen Por 

Among the issues discussed at the 
AGM was the possible 
corporatisation of the 14 General 
Hospitals in the country. There was 
concern that corporatisation of the 
major hospitals will in all likeli
hood lead to a two-tier system of 
patient-care that will discriminate 
against the poor, and will result in 
the deterioration of the quality of 
healthcare for the poorer half of 
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our society; that changes under
taken under any corporatisation 
programme may prove difficult to 
undo; and that thus far, delibera
tions had been confined to the top 
echelons of the government with
out consultation with the rakyat al
though the issue is crucial and cen
tral for all Malaysians. 

After much deliberations, the 
Aliran General Meeting unani
mously resolved to call upon the 
government, in keeping with its 
own desire to build a caring Ma
laysian society: 

• to refrain from rushing any deci
sion on the Health services; 

• to inform the general public and 
get their feedback on any changes 
that are being considered for the 
health services; 

• to keep in mind that the present 
system of subsidised healthcare for 
the entire population is an impor
tant aspect of building a caring so
ciety in Malaysia; and 

• to explore other avenues of solv
ing the problems regarding cost 
containment and retention of 
healthcare personnel which do ex
ist. 

P Ramakrishnan 
President 
14 November 1995 



DEATHS OF 
IWGAL ALIENS 

Aliran views with concern the 
deaths of 42 illegal aliens who were 
detained in their camp by the Ma
laysian authorities, especially after 
certain quarters had raised pertinent 
questions about the circumstances 
under which these deaths took place. 

This matter, we feel, has become se
rious particularly with the foreign 
missions of Indonesia, Myanmar, 
Bangladesh and India claiming that 
the Malaysian authorities had not in
formed of the deaths of their respec
tive nationals. 

We urge the authorities concerned 
to conduct an open inquiry into this 
as soon as possible to determine the 
real cause of these to ensure that 
justice is done and seen to be done. 

Our treatment of illegal aliens must 
surely be firm but at the same time 
tempered with a sense of human 
compassion, justice and respect for 
human dignity. Should this guiding 
principle be violated, we urge the 
authorities concerned to punish the 
violators and ensure that it will not 
recur. 

We believe all concerned Malay
sians mourn the tragic end of the 
journey taken by these seekers of 
economic hope and security. 

Mustafa K Anuar 

Han. Secretary 26August 1995 

'UVE' TV FORUM ON 
HUMAN RIGHTS: 

APOsmvE 
DEVELOPMENT 

Aliran welcomes the relatively open 
and frank 'live' discussion of the 
Malaysian human rights situation in 
the 'Global' programme screened 
over TV2 last Sunday (3rd Sept). 
This is a positive development. We 
hope RTM will continue to encour
age and promote healthy and open 
debate by airing alternative or dis
senting views. 

We were pleasantly surprised that 
social critics were given a chance 
to air their views 'live' to the nation 
on issues like the ISA and the Uni
versities and University Colleges 
Act. 

We hope that more such 
programmes will be aired over the 
electronic media so that these alter
native views can be considered in 
our endeavour to build a more 
democratic and mature society 

Executive Council 12 September 1995 
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ESTABUSH THE TRUTH 
THROUGH 

INDEPENDENT 
INVEmGAnoN 

Of late serious allegations have 
been made regarding abuses and ill
treatment of immigrant workers 
while under detention. 

It has laso been reported that more 
than 40 immigrant workers has died 
at detention camps. 

Tenaganita which brought to light 
the plight of these helpless 
immigrant detainees had apparently 
interviewed some 340 of these 
hapless foreign workers before 
submitting a report to the Prime 
Minister. 

From what has been disclosed thus 
far, it would appear that there may 
be a prima facie case, requiring an 
independent probe to establish the 
truth pertaining to the allegations. 

An independent investigative body 
would be seen as having the moral 
credentials to probe impartially into 
this alleged sordid affair and its 
findings will be viewed with 
credibility. It will further convince 
the public at large that the 
government is being accountable 
and that there is transparency in its 
conduct of affairs. 

This is why it is wrong to set up a 
government investigating team to 
probe into allegations involving 
government officials. Whatever the 
findings of a government probe, 
they will not be backed by moral au
thority and will, therefore, be 
viewed suspiciously. 

Further, government probe teams 
are notorious for dragging their feet 
and their reports tend to be incon
clusive. The Maika scandal investi
gation is a case in point - so is the 
case of the mechanic Lee Quat 



I Leong for his alleged involvement 
in the Taman Cheras Mayban Fi
nance robbery who died during de
tention under suspicious circum
stances on May 12, 1995. 

Setting up a government investigat
ing team immediately after a police 
report had been lodged against 
Tenaganita for defamation would 
also send the wrong signal to NGOs 
concerned with justice. It would 
have an intimidating effect on those 
who may want to highlight and 
expose other abuses and wrongdo
ings in the future and indeed, would 
discourage them from doing so. 

As we are dealing with problems af
fecting human beings, our priority 
should be to solve them- not going 
after complainants who had exposed 
certain alleged abuses. This will 
convey the wrong impression that 
such complainants must be punished 
for their deeds. And that would be a 
pity. A caring society is expected 
to act with compassion at all times. 

P Ramakrishnan 

President 

-
14 September 1995 

TEUVISION: 
PROFITS AND SOCIAL 

RESPONSIBIUTIES 

Aliran shares Prime Minister Dr. 
Mahathir Mohamad's concern over 
local television stations whose eco
nomic considerations have out
weighed and overshadowed their so
cial and national responsibilities. 

The pursuit of financial gains over 
the years has given rise to a situa
tion in which the television stations 
by and large have resorted to screen
ing programmes that attract not only 
many viewers but also advertisers 
and ponsor - that is programmes 
that largely appeal to the lowest 
common denominator including 
those which glorify violence, exploit 
ex and highlight horror.In other l word , one would suspect that the 

profit motive has prompted these 
stations to allow advertisers and 
sponsors to influence their selection 
of programmes to be shown to the 
Malaysian public. 

Yet another factor contributes to the 
present worrying situation. A politi
cal climate that discourages dissent, 
opposing views and alternative per
spectives over the local airwaves can 
also bring about an environment 
where local television stations 
would opt for politically "safe" or 
"sanitized" programmes. 

Under such circumstances, televi
sion advertisers and sponsors would 
feel more comfortable with 
programmes that are purely enter
tainment oriented and non-contro
versial, apart from those that pro
mote a consumer culture, value in
dividualistic achievements and cel
ebrate capitalistic and entrepreneur
ial ventures. 

In addition, television stations will 
only broadcast "serious 
programmes" such as documenta
ries, talk shows and forums if views 
expressed in them largely reflect or 
coincide with those of the powers
that-be. 

A television station that is concerned 
with its social and national respon
sibilities must ensure that it really 
provides a variety of programmes 
that caters to the needs and interests 
of Malaysians from various social, 
economic, political and cultural 
backgrounds. · 

In this way, such a television station 
would not only reinforce a sense of 
belonging among Malaysians, but 
also provide crucial democratic 
space for concerned Malaysians to 
articulate alternative views. 

If the above problems are not ad
dressed then more television chan
nels and more stations would only 
mean more of the same 
(programmes). 
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Mustafa K. Anuar 

Hon. Secretary 20 September 1995 

FLOODS: 
THI! RESULT OF POOR 

PLANNING 

Aliran is gravely concerned about 
the floods that have hit the northern 
region in recent days. 

It has resulted in widespread disrup
tion of daily life, loss of property and 
even loss of life. Factories have once 
again lost millions of ringgit through 
another so-called "act of God". 

It is obvious that the floods were the 
result of poor drainage and large
scale clearing of trees. Compound 
this with the lackadaisical attitude 
of the Council and property devel
opers towards proper planning and 
you have a potent recipe for disas
ter. 

In June 1991, when floods hit 
Penang hard the authorities were 
very upset and promised a large al
location of funds together with a 
comprehensive flood alleviation 
scheme. What happened to all these 
grandiose promises? 

Drains remain clogged and rivers 
blocked with rubbish and other de
bris. A heavy downfall over a couple 
of days is enough to send residents 
in many places scurrying for shel
ter. 

In our quest for rapid 
industrialisation at all costs we have 
overlooked planning for proper 
drainage infrastructure. 

We are prepared to beautify our 
pavements at record speed spending 
millions of ringgit but why can't we 
show the same concern for ordinary 
people who have to suffer from the 
wrath of floods again and again? 
This is clearly a case of misguided 
priorities. 



The handling of flood disaster itself 
leaves much to be desired. Emer
gency rescue teams were slow tore
spond perhaps because they were 
spread too thinly because of insuf
ficient personnel. Debris on the road 
was left uncollected for some time 
even after flood waters had subsided 
e.g. the walls of the Penang State 
Mosque which toppled on to the 
main road were only removed on 
Wednesday, 20 September 1995. 

To keep the roads clear of chaos 
people should have been warned 
much earlier, through the mass me
dia to stay away from affected ar
eas. 

In short, the authorities lacked a co
ordinated flood rei ief plan of action. 

Executive Council 23 September 1995 

BANSAUS 
OFSAMSUNOW 

AI iran urges the government to ban 
the production and sale of samsu in 
the country. Addiction to this crude 
alcoholic beverage has destroyed the 
lives of thousands of poor Malay
sians especially those working in es
tates. 

Many of these poor workers resort 
to samsu to drown their sorrows in 
the face of deplorable living condi
tions and exploitative working con
ditions. Their families live in crude 
little hovels; they lack well
equipped hospitals and schools; the 
children do not receive balanced nu
trition. 

Samsu drinking often leads to do
mestic violence, especially violence 
against women and child abuse. 
Eventually, families break up. It's an 
endless cycle of misery. 

What is worse, is that individuals 
who are supposed to alleviate the 
suffering of the poor workers are in
volved in the production and sale of 
samsu. 

Aliran therefore calls on the govern
ment to wipe-out the samsu menace 
immediately. 

A nil Netto 

Exco Member 23 September 1995 

IMPARTIAL INQUIRY ON 
DEATHS OF MIGRANT 

WORKERS 
IN DETENnON CAMPS 

The Government has recently ad
mitted that there were 42 deaths in 
the Semenyih Immigration Deten
tion Camp and another four in the 
other eight detention camps in Ma
laysia. This included 28 
Bangladeshis of whom 10 died of 
beri-beri, an easily treatable disease 
which is a result of malnutrition. 

These results came after the release 
of a year long research done by 
Tenaganita, a migrant support 
group. Tenaganita has interviewed 
340 migrant workers who had been 
incarcerated in four detention 
camps; including Semenyih. The 
workers interviewed have revealed 
incidence of abuse, maltreatment 
and deaths in detention camps. 

Prime Minister Datuk Seri Dr 
Mahathir Mohamad has said that an 
impartial inquiry on deaths would 
be carried out if need be. However, 
to date there is still no independent 
and open inquiry. 

Instead the 4th Battalion of Police 
Field Force commanding officer, 
Supt Abdul Malek Jano, has lodged 
a police report against Tenaganita 
for criminal defamation. Abdul 
Malek claimed that Tenaganita's al
legation have defamed him and his 
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· Mahathir: Impartial inquiry would be 
carried out 

men who were stationed at 
Semenyih. 

The criminal defamation investiga
tion against Tenaganita is totally un
called for. Instead of carrying out a 
proper investigation on these alle
gations, we fear that the police is 
now washing their hands clean off 
the affair and shifting the burden of 
proof to Tenaganita. 
The criminal defamation investiga
tion against Tenaganita has great 
ramifications for NGOs and the pub
lic who intend to make allegations 
of impropriety against the police. It 
indicates that the police would take 
similar actions against others who 
make the allegations of police 
wrongdoing. 

We strongly believe that police can
not be involved in investigating al
legations against themselves. There 
must be an impartial inquiry on 
Tenaganita's allegations of abuse, 
maltreatment and deaths in the de
tention camps. 

We, the undersigned NGOs, there
fore call for a full, open and impar
tial inquiry to be carried out imme
diately to reveal the truth to the pub
lic. Otherwise it would be under
standable for the public to feel that 



there has been a cover up over the 
deaths ofthe migrant workers by the 
police and the Government. 

I. Alaigal 2. Aliran 3. ASA Media 
Centre 4. All Women Action Soci
ety 5. Badan Perunding Mahasiswa 
Negara 6. Centre for Peace Initia
tives 7. Centre for Orang Asli Con
cerns 8. Community Development 
Centre 9. Consumer Association 
Penang I 0. Consumer Association 
Taiping 11. ERA Consumer 12. 
Federation of Malaysian Consum
ers Association . 13.Institute for So
cial Analysis 14.Institut Pengajaran 
Komuniti 15. Malaysian Trades 
Union Congress I6. Mahasiswa 
UIA yang Prihatin 17. National 
Union of Employees in Companies 
Manufacturing Rubber 
Products 18. Partners for Commu
nity O,rganisers 19. Persatuan 
Sahabat Wanita Selangor 20. Pusat 
Bara 21. Pusat Komunikasi 
Masyarakat 22. Sekretariat Pelajar, 
Persatuan Ulamak Malaysia 23. 
Selangor Chinese Assembly Hall 
Youth 24. Selangor Graduates So
ciety 25. Society for Christian Re
flection 26. Suara Rakyat Malaysia 
27. Suara Warga Pertiwi 28 . 
Tholilayin Tholar 
29. Youth Alternative Economic 
Network 

25 September 1995 

AFFLING BAN 

The reasons extended for disallow
ing the screening of Justice Pao is 
baffling. 

Though it is acknowledged that the 
show promotes and demonstrates 
healthy Asian values such as patrio
tism and respect for the elders, it is 
strange that it should be deemed un
fit for viewing because of the cos
tumes. It is hard to imagine how cos
tumes of the past can get in the way 
of promotion of such moral and ethi-

cal values. 

We are reminded of our recent past 
when the lion dance became a hot 
topic of debate because some 
thought that the head of the lion was 
alien to our culture and recom
mended that it be replaced with the 
head of the tiger. Aliran then argued 
that what was on the head was far 
less important than what was in the 
head! 
Today we would like to argue that 
we should not shut out good values 
and ethics just because of the type 
of costumes worn during a certain 
period. They should not be seen as 
an hindrance to acquiring knowl
edge and understanding other cul
tures. 

It is very unfortunate that the Min
istry of Information has not given a 
single persuasive reason for its de
cision. It is whimsical and flimsy to 
state that "costume dramas are 
mostly produced abroad" by way of 
reasoning. For God's sake where 
does all the Hollywood stuff come 
from? 

It is commendable that we are striv
ing to mould "a forward-looking 
Bangsa Malaysia". It does not mean 
we should not look backwards into 
the past for guidance and knowl
edge. It is said that those who forget 
the past are condemned to repeat its 
mistakes in the future. Let's try and 
avoid such pitfalls as we journey into 
the year 2020. 

P. Ramakrislman 
President 4 October 1995 

ANY CONCERNED & 
CARING MALAYSIAN 

HAS THE RIGHT 
TO SPEAK 

Ali ran strongly holds that every con
cerned and caring Malaysian has that 
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inalienable right, indeed responsibil
ity, to speak on important issues af
fecting our society. 

In this regard, Tenaganita has been 
most responsible in bringing to light 
the harsh and cruel circumstances 
under which the foreign workers 
were held in detention centres which 
has allegedly resulted in more than 
40 deaths. 

We understand that Tenaganita came 
to this conclusion after a year-long 
research which included interviews 
with some 340 foreign workers. 

Tenaganita should have been one of 
the members of the independent 
committee appointed to investigate 
the allegations. Yet, the Deputy Min
ister of Home Affairs has chosen to 
exclude Tenaganita on a technical
ity namely that it is registered under 
the Company's Act. But surely 
Tenaganita's status does not deprive 
it of its legitimacy to speak out on 
the issue at hand, and to be appointed 
to this investigative committee. 

The Deputy Home Affairs Minister 
is deary side-stepping the issue by 
raising an irrelevant technical point. 

Executive council 17 October 1995 

Behind the phrase 
law and order, 
many conceal 

their opposition 
to civil rights 
enforcement 

and to dissent. 

Ramsey Clark 



HEART TO HEART 

IN A 

When your pension, the only source of income in your old age doesn't 

arrive, what do you do? When you make a long distance call to explain 

your hardships and sufferings that you had to undergo and you are rudely 

interrupted and told by a civil servant, "You don't complain, you know," 

to whom do you turn for help? 

How would this ci vii servant feel if her salary were delayed for three 

months, through no fault of her own; if her electricity and water supply 

were cut because the bills had not been settled and if the tradesmen gath

ered at her front gate daily demanding payment and not believing a word 

of what she said, asks an old lady from Malacca. 




