


CARING ABOUT BAKUN 

Three months ago, Ali ran released a press statement 

expressing its concern over Bakun. No newspaper 

carried the statement. AM this month publishes 

PHILIP JAMES' reflections on the mammoth project. 
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''S orne quarters say we are 
anti-government and anti-develop
ment But we are not against schools, 
clinics and roads - these develop
mentS benefit us and weare for them. 
We have adopted chain-saws and 
rice-millers and boat engines be
cause these changes make our lives 
easier. There's no one in this world 
who is against development But 
who wants development that 
threatens them?" 

This was GaraJalong's response 

11We are inhabitants 
of the area and 
surely we have the 
right to express our 
views and the views 
of those who have 
signed the petition" 

to charges in a recent newspaper 
report that he and his colleagues 
were anti-government and anti
development. 

Gara and his collengues. Bawai 
Along, Elm Duan and Jatarn 
Nugang, are residents of longhouse 
communities in Belaga district in 
Sarawak. Their longhouscs will be 
flooded when the Bakun 
Hydroelectric Dam is constructed. 

Since September 1993. when the 
Cabinet gave its approval for the 
Bakun Dam, they and their friends 
have been busy collecting signatures 
for a petition requesting that the 
project be cancelled on the grounds 
that it would hurt. not help, them. 
The petition also requests that the 
people affected by any project 
should be involved in the decisibn 
making. 

To date, they say tJ1cy have col
lected over three thousand signa
tures or thumbprints from residents 
of various longhouses directly and 
indirectly affected by the Bakun 
Dam. The &00-odd signatures and 

thumbprints that we examined are 
genuine enough. 

They acknowledge that they 
have not been appointed as official 
representatives of the people af
fected, but clearly they represent an 
important segment of public opinion 
in Belaga district. 

"We are inhabitants of the area 
and surely we have the right to ex
press our views and the views of 
those who have signed the petition", 
added Gara. 

BAKUN DEVEWPMENT 
COMMITTEE 

They said they do not wish to 
quarrel with the representatives in 
the Bakun Development Committee 
(BDC), chaired by state as
semblyman for Belaga, Dato' ·Nyipa 
Batok. However, they claim that to 
date many representatives in the 
BDC have not given any feedback to 
the longhouse communities. Indeed, 
many reportedly did not even hold 
any meetings in the longhouse prior 
to attending the BDC meetings. 

"How can they faithfully repre
sent the views of the longhouse if 
they do not hold discussions with the 
longhouse residents first?", the four 
asked. 

According to Jatam Nugang of 
Uma J uman, the first meeting of the 
BDC which was held at Uma Juman 
ended somewhat inconclusively. 
Many who attended the meeting 
were quite unhappy. They felt there 
was insufficient representation of 
the longhouse residents, and that 
there were too many in the commit
tee who were residents in towns such 
as Kuching or Sibu or Miri. Indeed, 
some of those present allege that the 
committee represented primarily 
two families linked through kinship 
and marriage. 

"How can people who no longer 
live among us and only visit the lon
ghouse occasionally, if at all, repre
sent us? They are only concerned 
about compensation, not about our 
way oflife,ourculture,ouradet", the 
four declared. 

In common with many people all 

Alira11 Monthly 1994:14 (5) Page 3 

over the Balui, Gara and his friends 
feel that Bakun will be the second 
tragedy to affect them and they 
believe that this time, it may finish 
them off. FU'St. there was logging 
which encroached upon their lands 
and reserves, polluted the rivers and 
damaged the ecology. Now, there is 
Bakun which will flood them oul 

"We are concerned that Bakun 
will force us to resettle in another 
area. We do not wish to move from 
our present homes. Resettlement is 
one of the main reasons why we are 
opposed to Bakun as it will bring 
hardship to us and even the loss of 
our culture." they added. 

It is a concern not just for their 
material welfare but for a history, a 
sense of place and a home. The 
Balui, to them and many others, is 
not just land and farms. It is a spatial 
map of relationships. It is also a con
nection to departed generations, a 
spiritu:ll link, represented by an
cestral grave sites and structures. 

As Gara put it, "When a loved 
one dies, we cry at the separation. 
And now we will cry a second time 
when their burial sites are inundated. 
It is like a second separation." 

Others are perhaps even more 
vocal. They have heard that the 
government intends to build not only 
Bakun. but also the Pelagus dam. If 
so, they protest, there will be no 
Orang Ulu left in Bclaga. The term 
Orang Ulu is used to refer to all 
Sarawak natives who are not Iban, 
Bidayuh, Malay or Melanau. They 
fonn only five percent of the popula
tion of Sarawak and generally Jive in 
the upriver regions. 

But why are they, and others af
fected by Bakun, so concerned about 
resettlement? Don't they believe that 
government will work out a good 
resettlement scheme? 

Unfortunately, the previous ex
ample of a major resettlement 
caused by the construction of a dam 
generates great anxiety and not 
much hope. Among longhousc com
munities up and down the Balui 
river. the watchword of fear is 
Batang Ai. 



BROKEN PROMISES AT 
BATANGAI 

Twelve years ago, the Sarawak 
government built a hydroelectric 
dam on the Ai river in Lubuk Antu 
which resulted in the resetllement of 
about three thousand Iban. The reset
tlement is generally acknowledged 
to be a failure, and the people are 
conceded to be wqrse off than they 
were before being relocated. In any 
case, the people affected believe 
they are worse off. 

As the people in Belaga are 
aware, compensation was not the 
major problem for the people af
fected by the Batang Ai project. The 
major problem was the shoddy reset
tlement planning and implementa
tion, leading to a string of broken 
promises. Even strong recommen
dations by government departments 
were not implemented. 

For instance, the Agriculture 
Department recommended that the 
resettlers be given 22 acres of land 
per household, with a minimum of 
15 acres farm land, and provision for 
growing padi, an important subsis
tence and ritual crop. 

This was revised by the Steering 
Committee to 15 acres, with 11 acres 
frum land, but still with provision for 
growing padi. In practice, with in
sufficiency of land in the resellle
ment site, the farm size was further 
reduced to 9 acres. Furthermore, it 
turned out that there wns no suitable 
land for padi cultivation, and this 
provision was cancelled. 

Of the 17,000 acres originally 
earmarked for the resetllcment site, 
it was subsequently discovered that 
only 7,(JJIJ acres were suitable for 
resctllement. 

Although land is one of the most 
sensitive issues amongst natives of 
Sarawak, this was only one of the 
problems with the Batang Ai reset
tlement. When the time came to 
move, the houses were not ready and 
the people had to build their own 
temporary huts and shelters in and 
around the resettlement site. On top 
of this, the houses, when ready, were 

sometimes made of shoddy 
materials and badly constructed. 

The farm scheme was to be 
developed by the Sarawak Land 
Consolidation and Rehabilitation 
Authority (SALCRA). Although the 

"How can people 
who no longer live 
among us and only 
visit the longhouse 
occasionally, if at 
all, represent us? 
They are only 
concerned about 
COITJpensation, not 
about our way of life, 
our culture, our adet" 

people had to move in 1982, land 
clearing and planting of the scheme 
did not start until 1983 and by mid-
1984, the pl:mting had still not been 
completed. As a result, income from 
the farm could not be realized until 
1987, at the earliest. In the mean
time, the resettlers could not plant 
padi either. Thus, for five years, they 
had to live off the compensation 
money ancVor government largesse. 

Furthennore, the rcsettlers ended 
up owing money for their resettle
ment! One iristance: while they were 
compensated RMlO,OOO per "apart
ment" • they were charged 
RM27,000 per new "apartment", 
resulting in a debt ofRMI7,000. 

Finally, well-placed sources al
lege that the compensation has not 
been paid in full to all the resettlers. 

The Iban affected by Batang Ai, 
ns can be attested to by anyone who 
has talked to them, have experienced 
a loss-of quality of life, of culture, 
of dignity and pride in themselves. 
For a proud people with a proud 
history, this is a severe loss indeed. 

Most disturbing of all is the fact 
that there has been no full-scale 
evaluation of the Bata.ng Ai ex-
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perience. It is as if the authorities do 
not want to know. Instead, many 
react defensively whenever Batang 
Ai is raised and point to the amount 
of compensation given. 

It is this background knowledge 
of the Batang Ai experience that has 
most worried the people in Belaga. 
If resettlement of 3,000 persons, all 
lban, turned out so badly, what will 
happen in the case of Bakun, many 
ask? 

Gara and his friends have been to 
Batang Ai and what they have seen 
and heard stiffened their resolve to 
try and get Bakun scmpped. 

A NEW TRAGEDY? 
In the case of Bakun, resettle

ment will involve 7,000-8,000 per
sons of various ethnic communities 
- Kayan, Kenyah and Kenyah 
Badcng, Lahanan, Ukit and Penan. 
The number and the ethnic mix 
makes resettlement much more 
complex. 

The people have stated their 
preference not to be grouped 
together in a single site as this would 
lead to conflict and social problems. 
They are concerned that a single site 
resettlement, which they understand 
to be the government's preference, 
will mean that there will be insuffi
cient land. especially for future 
generations. 

The ethnic minorities such as 
Ukil and Penan are worried that 
reseulement will mean that they will 
be' swamped by the majority Kayan 
and Kenyah, resulting in the even
tual loss of their identity. 

Many are hurt and offended that 
no government minister, whether 
federal or state, bothered to see them 
to discuss the issue. They say they 
have never received any official 
word on Bakun. What they know 
they learned by word-of-mouth and 
the mdio. Some ask, "Why couldn't 
Dr Mahathir come here, instead of 
just going to Kuching? After all, the 
d.1m is going to be built here, not in 
Kuching." 

All assurances that have been 
published in the newspapers have 



never been directly communicated 
to the people affected. Who can 
blame them if they w-e anxious and 
mistrustful of the sincerity of 
government, if they fear that the 

place will simply be flooded and 
they will have to move'? 

Gara and his colleagues Lricd to 
get appointments to see Sarawak 
Chief Minister Taib Mahmud, but 
failed. They came over to Kuala 
Lumpur to try to see Deputy Prime 
Minister Anwar Ibrahim ;md En
vironment Minister Law Hieng 
Ding, but failed to meet either of 
them. They attempted to hand over 
their petitions to Sarawak state as
semblymen and were prevented 
from entering the Dewan Undangan 
Negeri building in Petra Jaya. 

Although they may not be ofli
cial representatives, in a mauer of 
such importance they could well 
have been entertained, if only as a 
confidence-building measure. 
While there may have been good 
reasons why they could not obtain 
appointments with the relevant min
isters, their failure to do so will be 
construed as a lack of concem on the 
part of government. It is hard for 
people from the remote interior who 
have journeyed a couple of days or 
more to understand why they cannot 
even get to see a minister for half an 
hour, even fiften minutes. This fur
ther adds to their fears. 

Some older persons lament, 
"The White Rajah came and went, 

but we stayed. The Iban came but we 
held our ground. The Chinese came 
and although they have taken over 
Belaga and logged the forests, we are 
still here. Now the government 

wants to build Bakun and the water 
is coming. What will happen to the 
Orang Ulu?" 

While oflicial circles may brush 
these fears aside as unfounded, there 
is however a basis for their fears. 
Well-placed sources indicate that if 
construction work begins next year, 
longhouses in the lower part of the 
river will have to move by 1997-98. 
Although Ekran is famous for its 
ability to build hotels in record time, 
experts say there is no way that any 
resettlement site can be ready to 
receive people in that period of time. 
The people will also need time to 
conduct the v:u-ious rituals for their 
ancestral burial grounds. 

If these expct1s are right, then we 

. .. how will the 
government know 
whether or not 
people strongly 
oppose a project 
unless they are 
encouraged to give 
frank expression of 
their views, without 
tear of 
repercussions? 
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are about to witness a great tragedy. 
A small bumiputem minority is 
being forced - they have not been 
asked - to make a big sacrifice in 
the interests of the country. Is the 

A small bumiputera 
minority is being 
forced- they have 
not been asked- to 
make a big sacrifice in 
the interests of the 
country. Is the country 
prepared to make any 
sacrifices for this 
small and weak 
minority? 

country prepared to make any 
sacrifices for this small and weak 
minority? 

TRULY A CARING 
SOCIETY? 

A caring society requires that 
we, citizens and government, think 
and act as members of a moral com
munity. not simply one of governors 
and governed. We need to engage in 
public life and discussion, to express 
our views and concerns in the belief 
that no single person or organisation, 
including government, has a 
monopoly on wisdom. Above all, we 
need to give a voice to the weak and 
powerless in our society, as such per
sons are often invisible to the strong 
and wealthy. 

But Malaysians have become 
rather cynical about the meaningful
ness of such expression. In addition, 
the economic and stock-market 
boom has led many of us to forget 
a"9ut public issues and concerns ex
cept foraconlribution here and there 
for the sake of charity. Instead we 
have focussed our energies on ac
quiring a piece of the rapidly grow
ing cake for ourselves. 

Perhaps such a change in our 
attitudes makes the government's 
job easier, but it docs not lead us 



~scrapping of Bakun project is proof} 

PM: We care for 
N.S T I $ - G - c: o 

the environ:ment 
BAKUNDAM 

T he buHding of a d:un at the Bakwt <apids was flCSt proposed in the wty 1980s, 
although the site had been identified much earlier. There was considerable opposition to 
the project from the local people and from various NGOs, on human and environmental 
grounds. 

The proposed dam, with a power generating capacity of 2,400 megawatts, will be 
about 200 metres hjgh. II will flood almost 700 square kilometres -an area the size of 
Singapore island. The lake to be created will have a maximum total volume of 44 billion 
cubic metres. This will make it the largest such dam in Southeast Asia. In international 
cla'iSification. dams of this height are considered large dams. Large d.11Tls are of particular 
concern because of their environmental and human impact. 

Bakun will have a direct impact upon 15 longhouse communities in the middle and 
upper Balui river- a 150 km stretch of river. These 15 communities have a population 
of 7-8,000 people in 800-900 households. These communities will have to be resettled 
if Bakun is built. 

Nevertheless, this area and population is a fraction of the total affected area and 
population which will be affected. This total area stretches along virtually the whole of 
the Rejang river basin down to Sibu. 

Indeed, some people just immediately below the dam think that they will be actually 
worse off than those who will be resettled. In their view. no one can give them a guarantee 
that the dam will never fail. According to them, at least those who will be resettled do 
not have this worr-y. 

In June 1990. Prime Minister Mahathir, in his opening address to the International 
Conference on Conservation of Tropical Biodiversity, announced that the government 
had decided to scrap the project. He said this was Malaysia's big sacrifice for the 
environment. not only in Malaysia, but globally. 

However. in September 1993, the project was revived, perhaps as a result of the 
blackouts of 1992 and early 1993. Sarawak's stale government, too, had been campaign
ing for the project's revival, on the grounds that it would be a major boost to the state's 
development plans. 

In January 1994, in a ceremony at Sarawak's Santubong resort. Prime Minister Dr 
Mahathirofficially privatized the project to Sarawak magnate Ting Pek Khiing's Ek.ran 
Sdn Bhd. 
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towards our goal of a materially and 
morally developed society. Instead, 
it leads us towards a collection of 
atomized inclividuals, each looking 
out for his or her own interests. 

Maybe, the government is recog
nizing this. 

The Prime Minister's statement 
that the government will never im
plement any project that the people 
strongly oppose is surely an en
COW"agement to people to speak out. 
For how will the government know 
whether or not people strongly op
pose a project unless they are en
couraged to give frank expression of 
theirviews, without fear of repercus
sions? It is to the government's 
credit that they scrapped the 
proposed Jerai International Park 
when the people affected, the local 
UMNO division and NGOs such as 
ABIM expressed their opposition to 
it for a variety of reasons, despite the 
fact that the Prime Minister had him
self witnessed the signing of the 
Memorandum of Understandjng. 

However, there has been no 
broad and fmnk expression of views 
in the case of the proposed Bakun 
Hydroelectric Dam. Instead, there 
has been rcsb'tance to giving any 
media space to differing views about 
the project, while giving full play to 
the assurances from oflicial spokes
men. In reality, such assurances are 
really public relations exercises 
directed towards urban people as the 
people most affected by the project 
do not get newspapers and these of
ficial spokesmen have never been 
there to talk to them. 

In this connection, we should be 
guided by the wise words of Kadir 
Jasin, when he wrote in his Sunday 
column "OTHER THOTS" on April 
17, 1994 in reference to the Jerru 
International Park, "It is best to con
sult the people when their interests 
are afi"ected even if this takes time. 
This has to be the role of an elected 
government and the ultimate test of 
leadersrup". 

We might add that it is also the 
ultimate test of sincerity . • 

Cancellation of forum on Bakun:vlolatlon 

A of human rights 

liran was naturally disappointed and indeed disturbed that the 
forum on Bakun had to be called off at the very last minute on April14, 
1994. 

This unfortw1ate tum of events W:LS very, very frustrating for all those 
involved with the forwn - the organisers, the participants and the public. 

It was very obvious that powerful political forces in the sute, who are 
determined that the B:llcun Hydro-EI~tric proj~t should go on in spite of the 
costs and consequences- both to the people and the envirorunent- must have 
brought about tremendous pressure for the proprietors of two hotels to cancel 
the boolc.ings of their h:ills for the forum. 

We understand that the l:LSt venue, the Kuching Hilton, despite a binding 
written contract which demanded 50% of the rental :IS ndvance payment. for 
the use of their hall, w:LS prepared to accept the legal consequences for their 
breach of contract rather than face the wrath of the powers-that-be. 

Not only the hotels succumbed to the political pressures, but surprisingly 
even the church capitulated to these pressures and reneged on their word. 

AmUlgemcnts had been made, we were told, with the church to accom
modate the natives in their hostel. The unseen hands of the state forced the 
church to deny accommodation to these poor natives who hnd come from 
far-away Belaga and Bntang Ai at great personal costs and inconvenience to 
relate the tragedy that would befall them if the Balcun dam project went ahead 

In their anguish, they must have silently asked the church, "Where is your 
humanity?" 

A very importAnt principle - the right to know - h:LS been violated. The 
freedom of information h:LS been described "as a fundamental hwnan right" 
and "the touchstone of all the freedoms to which the United Nations is 
cons~rated". It is n freedom which, in the words of Sean MacBride, one of 
the outstAnding ndvocates of the free flow of infonnation, is "applicable to 
people all over the world by virtue of their human dignity". 

But Balcun continues to be an enigmn slvoudcd in mystery. So little 
information is forthcoming. 

Isn't this situation scandalous that in spite of RM37 million having been 
spent on feasibility studies over a period of eight years - we are still in the 
dark. Isn't it shocking that we should be in the dark when the Balcun Dam is 
expi.'Ctcd to throw plenty of light! They said that B:llcWl will light up the 
country. But why arc we kepc in the dark? 

Why do these people go to great lengths to stifle discussion on the Bakun 
Dam Project? Are they afraid that these discu.~sions might unravel hidden 
truths and expose their deceit ond lies? What are they afraid of- if not the 
truth? 

Aliran condemns the disruption of this forum in the strongest tenns. 
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P Ramakrishnan 
President 



ALLAY OUR APPREHENSIONS 
On May 19, 1994 the Ad Hoc Bakun Action Committee 
tried but were unsuccessful in submiting a petition letter 
to the Sarawak State Assemblymen. They were stopped 
outside the State Assembly by more than 20 
plain-clothes police officials carrying cameras, tape 
recorders and video cameras who told them that they had 
specific orders to stop them from entering the State 
Assembly. They were turned back under threat of arrest. 

Below we carry a translated version of the petition written 
in Bahasa Malaysia. 
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Outside the finance 
ministry building, 
L toR: 
Jatan, Eku, Bawai 
and Gara 



Development Committee :md 
General Committee. we want the 
members of this Committee to be 
chosen by the residents of the Long 
Houses. 1l1is is the justice we want. 
We don't approve the nomination of 
one family or those individuals who 
do not live in the area concerned to 
become members of the Committee. 

Ill. Negative effects of the 
Bakun Dam Project: 

We want to know the negative 
effects of the Bnkun Dam Project. 
The government has only highligted 
the positive aspects. But what about 
the ill effects that make us all victims 
of development? What will happen 
to our traditional customs. our cus
tomary land, our peaceful lives, and 
the environment? 

In addition, we also want the 
government to elaborate publicly on 
what happened in the ca-;e of the 
Batang Ai Hydro Project. 

a. What has happened to the 
livelihood of the people who were 
relocated from their original homes? 
Aren't they still poor after being 
relocated? 

b. Have promises given by the 
Sru<twak State Government to them 
been honoured? 

c. Has this relocation not affected 
their traditional cusioms? 

An honest response to these 
question is important because we do 
not want to end up like the people of 
Batang Ai. 

rv. The Government's 
Responsibility: 

We take this opportunity to ap
peal to the Sarawak State Govern
ment to be completely responsible to 
the Belaga people over the construe
Lion of the Bakun Dam and its nega
tive effects upon traditional customs, 
customary lands, the peaceful exist
ence of the local people, and the 
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Gara explaining the 
pelitlon letter 

environment 
Will the Sarawak State Govern

ment be ready to accept respon
sibility for the building of the Balcun 
darn? If not, why? Has the Govern
ment taken into consideration the 
views of the people who oppose the 
Bakun Hydro Project? 

Finally, why was Flcran given 
the Balcun construction project 
without sufficient explanation? 

Ad Hoc Bakun Acnon 
CorrmittH 

I. Bawai Along K166500 
2. Eku Dunn K0098933 
3. Gara Jalong 50520-13-5109 
4. Jatam Nugang 
620904-13-5301 

(The above is a translated version 
of the originallelltr writ/en in 
Bahasa Malaysia) 



CONSTITUTION 

THE 1994 CONSTITUTIONAL AMENDMENTS: 

END OF JUDICIAL 
INDEPENDENCE 

The recently approved Constitution (Amendment) Bi111994 has 
far-reaching consequences which the pubic is not aware of. This 
was because the Bill was not made public in advance and the pliant 
press did not bother to discuss the implications of the Bill. 

In this article, ZAINUR ZAKARIA, the Chairman of the Bar 
Council highlights the fact that the amendment marks the end of 
the independence of the Judiciary. 

''It is worth 
repeating 
that the 
Constitution 
is not the 
exclusive 
property of 

Zainur Zakaria 

the Government or of 
MPs but belongs to 
every citizen of this 
country.'' 
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T;e Federal Constitution w~ 
amended again at the sitting of 
Parliament commencing on 

Monday, 9 May 1994. 
The amending Bill was not made 

available to the public to study and 
comment on. The Bar Council under
stands that it w~ distributed to Mem
bers of Parliament only on Thursday, 
5May. 

Th.ts pructice 

Clause 66 of the Constitution to 
replace the provisions of Clauses (4) 
and (4A). The existmg provisions in 
Clause.-. ( 4) and ( 4 A) stipulate a proce
dure whereby the Yang di-Pertuan 
Agong after a Bill is presented to him 
for assent could within thirty days 
return the Bill to the House in which it 
originated in order for the Bill to be 
reconsidered by both Houses of Par-

of the Govern
ment of not letting 
the public know in 
advance what 
amendments are 
being made to the 
Constitution hm. 
been a matter of 
great concern to 
the Bar Council 
overthe years. 

It is worth 
repeating that the 
Constitution is not 
the exclusive 
property of the 
Government or of 
MPs but belongs 
to every citizen of 
this country lts 
provisions ought 

·· It is highly 
questionable 
whether the Federal 
Parliament can act in 
such a unilateral 
manner and amend 
the Constitutions of 
the States. even with 
its two-thirds 
majority. This is an 
example of an 
amendment which 
needs to be carefully 
studied and 
considered and 
which should have 
been made public 

liament and then 
presented again to 
the Yang di-Per
tuan Agong. The 
substituted 
Clauses ( 4) and 
(4A) instead pro
vide that the 
Agong has to as
sent to a Bill 
within the period 
of thirty days after 
it is presented to 
him. If he does not 
do so, the Bill be
comes Jaw upon 
the expiration of 
that period as if he 
had assented to it." 

This amend
ment raises issues 
of important prin
Ciples. 

sooner. 

not to be tampered 
with by the Government without suf
ficient prior notice to the public. The 
public has a right to know and to com
ment on any amendments the Govern
ment proposes to make to the 
Constitution. 

All the amendments, except for 
four, are for the purpose of g1ving 
effect to the establishment of an inter
mediate court of appeal. 

The present Supreme Court is to 
be renamed "Federal Court", a curious 
change, considering that in 1985 we 
changed the name from "Fcdeml 
Court" to "Supreme Court" to reflect 
its position as the highest judicial 
authority of the country. 

Reneging An Agreement 
Clause 8 of the Bill ts one of the 

exception~ The Explanatory State
ment to the B1ll staLeS: 

"Clause B ... seeks to amend 

A similar amendment to Artie le 66 
proposed by the Government in 1983 
had been objected to by the Malay 
Rulers and had been the cause of the 
ftrst constitutional crisis involving the 
Rulers and the Government The ex
isting Clause.'> (4) and (4A) of Article 
66 were agreed upon between the 
Rulers and the Government as a com
promise solution. The Government 
has reneged on its agreement. 

Equally objectionable is Clause44 
of the Bill ~hich seeks to amend the 
Eighth Schedule, in order to impose 
upon the States a provision identical to 
that of the proposed amendment to 
Article 66 referred to above. 

It is highly questionable whether 
the Federal Parliament can act in such 
a unilateml manner and amend the 
Constitutions of the States, even with 
it~ two-thirds majority. This is an ex
ample of an amendment which needs 
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to be carefully studied and considered 
and which should have been made 
public sooner. 

There have been too many amend
ments made to the Constitution 
without proper thought being given to 
their implications. 

Repugnant Idea 
One such amendment is that 

proposed by Clause 21 which seeks to 
amend Article 125 of the Constitution 
to enlarge the grounds for removing a 
Judge. 

Under the existing provisions, rep
resentations to the Yang di-Pcrtuan 
Agong to appoint a tribunal to enquire 
intoaJudge'sconductcan be made on 
the grounds of "misbehaviour or in
ability, from inflfl11ity of body or mind 
or any other cause, to properly dis
charge the function of his office". 

The proposed amendment adds a 
new ground, namely, "any breach of 
any provisions of the code of ethics 
prescribed under Clause (3A) which 
states: 

"The Yang di-Pertuan Agong on 
the recommendation of the Chief Jus
lice, the Pre.~ident of the Court of Ap
peal and the Chief Justice of the High 
Courts, may after consulting the Prime 
Minister, prescribe in writing a code of 
ethics which !>hall be observed by 
every Judge of the Federal Court." 

The Council docs not propose to 
go into the wisdom or otherwise of 
having a code of conduct for judges. 
But the fact that the Chief Justice, the 
President of the Court of Appeal and 
the Chief Judge of the High Court<; 
have to consult the Prime Minister 
before prescribing the code woulu 
remove any separation between the 
Judiciary and the Executive. 

The whole idea is repugnant to the 
basic concept of democracy which re
quires the Judic1ary to be completely 
separate from the Legi~lature and the 
Executive. 

The amendment marks the end ol 
the independence of the Judiciary and 
will confirm what many saw as the 
inevitable consequence of the evcnl'i 
affecting the Judictary in 1988 . • 



ANANCE MINISTER 
IS RESPONSIBLE, 

SAYS ANWAR 

In a reference to the RM2.5 bil
lion BMF scandal, Finance Mini
ster Anwar Ibralum reportedly said 
in Parliament that "the law holds 
the Finance Minister responsible 
for any financial in!>titution." (The 
Star; 22 Apnl 1994) He wru. ob
viously trying to put the blame for 
the BMF scandal on the fonner 
Finance Minister, Tengku 
Razaleigh. 

Anwar should resign 

But Anwar forgets that Bank 
Negara is also a financial institu
tion. This means that, according to 
the law, Anwar as the Finance Min
ister il. responsible for the massive 

RM 15 billion forex losses incurred 
by Bank Negara. Therefore, he 
should resign immediately if he 
has any honour. 

Mr P Accountability 
KANGAR 

SAMYVELLU: 
A FAILURE? 

Samy Vellu is supposed to be 
the champion of the Indian 
Malaysians. But ethnic Indians are 
far, far behind owning only one 
per cent of the economic stake of 
the nation. 

To the Indian Malaysian intel
lectuals, Samy Vellu is a failure, 
who is more concerned about his 
own political interests than the 
plight of the poor, pathetic Indian 
Malaysian community. 

If, as he claims, he is a success
ful leader, Samy should list down 
his tangible and measurable 
achievements to date. 

It is a realy pity. The more I 
travel in Malaysia the more I see 
the pathetic and sorrowful plight 
of Indian Malaysians. When the 
economy of the nation is doing so 
well, Samy Vellu should be or
chestrating the ethnic Indians to 
ride on the successful mare ... in
stead, they have been and are still 
lamenting about their poor Maika 
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The Indians are lagging far behind, 
thanks to Samy 

share returns and the missing ten 
million Telekorn shares. 

Twenty years from today, In
dian Malaysians will wake up 
from their dreams and slumber to 
realise that Samy Vellu was the 
man who created a wide gap 
economically between the Indian 
community and the non-Indian 
community. What a tragedy-lah! 

Harban 
PETAUNG JAYA 

SERIOUS STAFF 
PROBLEMS AT TAR 

COLLEGE 

It is with a tinge of sadness 
that I write this letter; sad because 
there is indeed so much to be done 
in TAR College, the College that 
has emerged as one of the most 
sought after colleges in the 
country; sad because while there is 
indeed much to be done, nothing 
is being done at all. 

While the public has donated 
it!. hard-earned money to help in 
the fund-raising, not many know 
the actual situation in the College 
now. 

First and foremost, the College 
definitely lacks the manpower to 



run the administration, workshops, 
labs and even the courses, which 
depend rather "heavily" on part
timers who are teaching more out 
of goodwill than for the meagre 
pay. In fact, there's quite a lot to 
be said about each category of the 
staff. This Jetter, however, will 
focus more on the general staff of 
the College. 

Many old-timers have left the 
College including those who have 
been working here for more than 
20 years. It has been extremely dif
ficult to recruit new staff to work 
in the College. While many have 
lefl and are still leaving, only a 
tew new staff have been recruited. 
However, most of them leave just 
as soon as they get a better offer 
outside or after getting the neces
sary training and experience. 

The walk-in interview that the 
College conducts, at times, does 
not draw in any candidates. The 
number of old, efficient staff has 
been reduced incredibly especially 
over the past two years but the 
workload has increased with the 
larger intake of students. Thus, 
remaining staff in the College 
have to do more than one person's 
work. This leads to frustration, un
happiness, low morale and ul
timately, and unfortunately, 
resignations. 

Of course, the economy is 
good and thus, staff can leave 
anytime. At times, it seems that it 
is not just the salary that counts 
but the concern and interest of the 
College towards the welfare and 
well-being of its staff. It looks like 
as long as the work is still being 
produced (unhappily), that is all 
that matters to the College. 

Even if salary is not the main 
issue here, a revision can be made 
towards the salary scale. It is no 
longer I 969, when the College 
was first established, but I 994. For 
example, the yearly increment of a 
Grade D Salary Code staff is a 
meagre RM I 0. Many old staff 
(Grade C Salary Code) are in their 

mid to late thirties and have 
reached the maximum salary of 
RMII85.00 or RM1305.00. 

With more than ten years or so 
to go before retirement, can a 
salary-revision not be made? Must 
the College start seeing the needs 
and interest of the staff only when 
the collective agreement of the 
College General Staff Union is up 
and the union begins negotiating 
for a new collective agreement? 

After 24 years, almost all the 
general ollices are still not air-con
ditioned. The staff have been 
"fighting" for an air-conditioned 
office for years yet, somehow, the 
College has failed even in provid
ing a better environment to work 
10. 

The shortage of staff is so bad 
that even if a new staff is not 
good, she/he is confirmed as a per
manent staff of the College. It is a 
matter of "left with no choice" but 
to absorb the staff in. Why go 
through all the extra work of 
evaluating a staff's performance if 
she/he will still be taken in? A lot 
of things are done merely for the 
sake of "formality". 

Ironically, it is also College 
policy not to take back old staff 
who have applied to work in the 
College again. 

With the frustration, dissatisfac
tion and grievances which are 
spreading in the whole College, 
we see a lack of discipline and 
"tidak-apa" attitude among the 
staff. It is not unusual to see staff 
not coming in to work on time and 
going back earlier. Medical leave 
is a common thing here. Not that 
they are not entitled to the medical 
leave, but one can predict just 
when a staff will be on medical 
leave! 

The "best" thing of all is no dis
ciplinary action is taken. It 
wouldn't be wrong to say no one 
"dares" to take action other than 
advising the staff, probably for 
"fear" that the staff will not 
cooperate in getting the work done 
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or procrastinate further in their 
work or just resign. Sad to say, the 
advice given doesn't work much. 
It backtlres on the College. In
directly, the Management is at the 
mercy of the staff. 

No proper check (probably no 
one "dares" to bother) is done on 
staff who claim overtime pay. The 
present procedure requires staff to 
sign in and out. When the superior 
goes back at the normal time, 
there is no one to oversee the staff 
doing overtime - which means 
they can sign out at any time and 
make an overtime claim for it. 
There are even lab staff who sign 
in at the beginning of the day (not 
to mention late) and sign out at the 
end of the day, but no one can lind 
them around at any other time. 
This is especially prevalent during 
the semester breaks. 

The College is not doing any
thing concrete to see to the 
shortage of staff and their well
being. This has resulted in a lack 
of discipline, unhappiness, little 
cooperation, a lack of control and 
minimum work. It will come as no 
surprise if TAR College is not able 
to "function" in the near future. 
Moreover, the academic staff have 
their own grievances. 

All that affects the general 
staff also affects the middle 
management including lecturers
in-charge and makes life difficult. 
Worse still, these middle-manage
ment staff are sandwiched and 
"stuck" between the Management 
and the general staff. 

I cannot imagine how the two 
new branch campuses are going to 
be run if the problems facing the 
main campus are not rectified. It is 
high time that the relevant 
authorities look in-depth into this 
matter before things get even 
worse .. 

Concerned Enough 

KUALA LUMPUR 
2.5-11-93 



FINANCE MINISTER 
. MUST RESIGN 

So, Bank Negara has lost at 
least RM 15 bill1on in foreign ex
change speculation over the last 
two years. 15 BILLION! Even this 
is a conservative figure, as who 
knows what sort of 'creative' ac
counting was used to hide even 
further losses! Next to this, the 
RM2 b1ll ion BMF scandal seems 
like chicken-feed. 

15 billion is a lot of money-
20% of our national reserves. To 
give you some idea what we could 
have done with that money: 

• We could have built the 
North-South highway and a Pan 
East Malay'>ian expressway -Toll 
Free! 

• We could have provided tap 
water and electricity to all 
Malaysian!>. 

• Free education right up to 
university level for everyone. 
Single-session schools could have 
been bu1lt in every area. 

• We could have eradicated 
poverty and provided low-cost 
housing to all who needed it. 

We would still have spare 
change to build a LRT system or 
two. In any other country, the 
Finance Minister and even the 
Prime Minister would have been 
forced to res1gn. Here, the Gover
nor of the Central Bank has been 
made the scape-goat while those at 
the top wash their hands of any 
responsibility. 

1!> this what VisiOn 2020 is all 
about? 

Resign Now 
KUAlA LUMPUR 

SIGHT -SEEING IN 
SOUTH AFRICA 

I was pleased to hear that 
Ghazali Shafie has been appointed 
as a Member of the Common-

wealth Observers holiday team to 
monitor the South African election . 

Congratulations, Ghazali! 
When you go to South Africa, 
please make sure that the Opposi
tion in South Africa receives fair 
and equal coverage the same way 
the Opposition in Malaysia does. 

Malaysian Observer 

IPOH 
2.4.94 

WHITHER 
PARLIAMENTARY 
DEMOCRACY IN 

MALAYSIA? 

I was disappointed to hear 
about the Penang State 
government 's breaking of a 30-
year tradition of giving copies of 
written answers to all As
semblymen and members of the 
Press. 

Tsu Koon has something to hide? 

After much protest from the 
Opposition, the Assembly Speaker 
Abdul Rahman relented and said 
one set of the written answers 
would be given to Barisan 
Nasional Assemblymen and 
another set to the Opposition As
semblymen . The Press, however, 
was left out. The reason: to cut 
costs! 
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This recent move is a severe 
blow to our quest for more open 
and transparent government. By 
depriving the Press of written 
answers to questions raised in the 
House, it would appear to the 
public that Dr Koh Tsu Koon's ad
ministration has something to 
hide. Otherwise, why the sudden 
shroud of secrecy? 

This latest turn of events 
come.s at a time when the authority 
and credibility of our once august 
legislative bodies are at a dismally 
low ebb. The government has be
come increasingly concentrated in 
the hands of the Executive which 
no longer seems accountable to 
Parliament, the supreme legisla
tive body and the people. Conse
quently, the role and usefulness of 
Parliament has come into ques
tion. Many MPs do not see it fit to 
attend parliamentary sittings, 
giving more priority to other m01e 
mundane affairs. How else can ~e 
account for the difficulty in getting 

a proper quorum for ordinary 
sessions of Parliament? If we 
cannot even muster a 
quorum, how is Parliament to 
function effectively? 

We cannot blame the MPs 
alone for the parlous stzte 
that Parliament finds itself 1 

They are merely taking thei' 
cue from the top brass in the 
Executive who regard Parlia
ment as a little more than a 
lumbering toothless dinosaur 
from the Jurassic Age. 

We need urgent reforms 
to put Parliament back on the 
right track and give real 
meaning to our democratic 
system. Otherwise, apart 

from the odd elections which are 
held now and then, parliamentary 
democracy in this country will 
exist merely at a superficial and 
symbolic level. 

Pitiful Parliament 
PENANG 



PERGAU: 
POLITICIANS 

MISUSING ISLAM 

The recent friction between 
Malaysia and Britain was over the 
Pergau Dam is~ue. And it was 
quite amazing to see our leaders 
manoeuvering to protect their posi
tions and their extravagant life
styles. Unfortunately. they were 
using Islam to manoeuver their 
way out. 

When the British Press 
levelled allegations against our 
leaders accusing them of corrup
tion, they quickly reacted by accus
ing the British Press of 
questioning their credibility and 
criticising the Islamic way of 
ruling our country. What a joke. 

Is accusing our leaders 
equivalent to criticising Islam? 
Why bring the Holy Religion into 
the picture? These leaders have 
realized that only by using 
religiou!> sentiments will they be 
able to cover their wrongdoings. 
As long as this situation continues, 
our leaders can escape from any 
situation. 

Mani 
BUITERWORTH 

FLOGGING 
SENTENCE: 

SADISTIC TORTURE 

Caning administered with a 
rotan of the type used by the 
authonties tS a cruel form of tor
ture. It causes bleeding and per
manent scarring Although this 
may be legitimtsed by our statute 
books, it does not make it any less 
sadistic. Anybody who disagrees 
that caning is brutal torture should 
try experiencing it for himself. 

Nobody should be subject to 
such torture - be he a Malaysian, 
Singaporean or American. Other 

THESSB 

The SSB! The SSB! 
What a letdown you tum out to bel 
Instead of .spurring civil servants to work harder, 
You're the greatest demoralizer! 
Those who work hard get one increment in salal). 
Those who work smart are begged to accept three! 
Under the SSB not everybody is treated the same. 
Favouritism is the name of the game! 
At year's end when it is bonus day, 
The diagonals and verticals get an extra month's pay! 
Even if later on they start to slack, 
They continue to enjoy the benefits. what the heck! 
Isn't it absurd that those awarded the h1gher salary movements 
End up better off than their superiors who did their assessments! 
And bosses crazy for the diagonal increment 
Plan grandiose schemes for their already overloaded workers to 
implement! 

There's already a case of a static worker punching his boss's nose, 
That another may use a parang instead of his fist is not too 
far-fetched to suppose! 

Many civil servants have retired early, 
Yes, they have because of the SSB. 
Isn't it better to let the SSB die 
Than to see civil servants cry? 

forms of punishment should be ex
plored -a stiff prison sentence for 
serious offences like murder and 
armed robbery; a stint at a refor
matory or juvenile home plus man
datory community service for 
lighter offences like vandalism or 
petty shoplifting. 

Anti-To11ur~ 
MALACCA 

JUDICIARY NOT 
100°/o FREE 

The Prime Minister has said 
that the judiciary needed freedom 
to discharge its responsibilities 
and to carry out its administrative 
duties. But added that there could 
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DisilbuioMd 

PENANG 

not be I 00 per cent freedom. 
He expressed the fear that if 

the judiciary was given too much 
freedom it could make mistakes. 

If appears that Dr Mahathir 1s 
determined not to see a repeat of 
the Salleh Abas episode when he 
nearly lost his grip on power. He 
has never forgotten that close 
shave and he is now taking e'ery 
precaution to deter the judiciary 
from exercising too much 
"freedom" 

Only the Executive can have 
I 00 per cent freedom because, un
like the mistake-prone judiciary, 
the Executive never makes mis
takes. 

Mahathir's Justice 
KUCHING 



FOR UNITY 

U is for a united Malaysian race. 
Of united culture and united face. 
A race of common heart and place. 
Achieved nt an agreed time and pace. 

N is for Malaysian nationalism. 
A feeling of loyalty and equality. 
Free from bigotry and prejudice, 
Being patriots of united integrity. 

I is for a Malaysian integration. 
Seeking a common solution to prejudicial contentions. 
II is looking at another and admiring your own reflection. 
It is attaining a common status and social satisfaction. 

T is for Malaysian togetherness and trust. 
It is having faith in every Mruaysian heart. 
It is believing that group participation is a must. 
Trusting together to better our country. part by part. 

Y is for you and also for me. 
United we can confront our worries, anxieties and fears. 
Nationally integrated our heart.o; and voices can be free. 
And together acquire a proud race, a Bangsa Malaysia. 

ET 
SOUTHPORT, QUEENSLAND, AUSTRAUA 

SAMYSHOULD 
SUPERVISE SABAH 

AUDIT 

I welcome the Prime 
Minister's announcement that the 
ACA has been given the green 
light to audit the previow. state 
uovernment in Sabah. Similarly, 
"' Dr Mahathir '>hould get the ACA 
to audit all the other State govern
ment in Malnysia since he's so 
concerned about corruption. 

In this respect, a high level 
audit supervisory committee 
should be set up headed by a 
Cabinet Minister of the highest in
tegrity to !>how that the Govern
ment mean~ business. I nominate 
Samy "Cleanest Hands" Vellu to 

chair this committee as he is well 
versed on the ACA's methods of 
investigation. 

Samy Vellu Suppomr 
SUNGAJ SIPUT, PERAK 

SLEEPING 
WATCH-DOG 

In recent years. Bank Negara 
has taken it upon itself to monitor 
strictly the operations of the local 
insurance industry and the banking 
sector. 

It is a joke! Bank Negam itself 
has got itself into a terrible mess -
incurring RM 20 billion in foreign 
exchange losses. The insurance 
companies and the banks must be 
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laughing their heads off. 
The bone hru:. been stolen from • 

the watch-dog's own kennel! 

Wake Up! 
KOTA KINABALU 

VISION 2020: 
FAST-TRACK TO 

SELF-INDULGENCE? 

First and foremost, a salute to 
the members of the Editorial 
Board, other volunteers and con
tributors to All ran Monthly for 
their courage and conviction in 
persevering to reach out to 
Malaysians throught this publica
tion. It must be an uphill tac;k to in
fonn and educate a politically 
absent intelhgentsm. Credit must 
also go to the Home Affairs Minis
try for their restraint in not exen
ing their administrative 
prerogative. 

Malaysian~. like people else
where, love drama. Note the High
land Towers tragedy- hot news! 
News like indtgenous peoples' 
rights, healthcare for estate 
workers and environmental 
problems do not arouse the same 
passion. Would it have to take 
another tragedy before we arc 
rudely awakened into action? 

The looming economy and 
making a fast buck is the rage. As 
a lady senator m.ked, where is thi-; 
attitude of private gains leading us 
to? Vision 2020 cannot surely be 
built on this bubble of self-interest. 
Are our leaders and elders setting 
the example? Are we sabotaging 
our future for tmmcdiate benefits? 
Are setting the example for a 
generation ol go-getters to take the 
fast track to indulgence? 

There is still time for our 
leaders and elder'> to practise what 
they preach. At this point in our 
history, we have scored. Let us not 
go overboard, and think that the 
world will be eating out of our 



hands. It takes personality to suc
ceed; and it will take character to 
ensure our continued success. 

YGin 
KUALA LUMPUR 

FOCUS ATTENTION 
ON THE HOMELESS 

I applaud Anwar's move to 
focus attention on the homeless 
and squatter settlements. This is a 
step in the right direction. 

The situation is serious. Many 
squatter settlements are in a 
deplorable condition without 
electricity and piped water. Low
cost housing is scarce. This is hap
pening even in areas under 
Barisan Nasional rule. So why 
point the finger at PAS and PBS 
for failing to bring about develop
ment? 

Before we can talk of Vision 
2020 and what-not, look into this 
problem NOW. 

Squatter 
PENANG 

RUNNING WITH THE 
HARE & HUNTING 

WITH THE HOUNDS 

I was amused to read Parti 
Gerakan's response to Aliran's ar
ticle on the demolition of the 
heritage.building, Hotel Metropole. 

The Secretary of the Penang 
Gerakan State Working Commit
tee, DrS P Choong made a futile 
attempt to explain that there was 
no conflict of interest in the role 
played by Gerakan leaders which 
led to the sale and subsequent 
demolition of Hotel Metropole. 

Isn't DrS P Choong also the 
Vice-President of Penang Heritage 
Trust which was highly critical of 
the City Council and its president 
in this sordid affair? 

The homeless need urgent attention 

No wonder, I was reminded of 
the proverb, "Running with the 
hare and hunting with the 
hounds", when I read his art icle. 

Dr Choong, are you a heritage 
man or just a plain politician? 

Anti-Ambivalence 
PENANG 

NOMOREBBC 
NEWSON TV 

I was dismayed to read that the 
BBC is withdrawing its television 
World Service news bulletins from 
RTM, following the latter's censor
ship of a BBC news item relating 
to Indonesia. 

The BBC withdrew its services 
because it wanted all its news bul
letins to be shown in full , some
thing which RTM couldn't agree 
to. 

l can only assume that the 
news item in question was about 
the recent unrest in Indonesia 
where disgruntled workers 
protested and rioted because of 
low wages and exploitative work
ing conditions. What staned as 
workers' unrest soon degenerated 
into inter-ethnic hostilities. 

The thing is: why do weal
ways have to cover up for In-
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donesia? (Remember the Dili ma<;
sacre when Tok Mat has to 
apologise to Indonesia for the 
'accidental' screening on TV of 
that incident?) 

Should we suppress the truth 
for the sake of ASEAN solidarity? 

If so, what about Asian 
solidarity? 

Taking it further, should we 
also ignore all the atrocities and 
violence around the globe in the in
terest of solidarity among all 
countries of the world? 

Clearly, it doesn't make sense. 
Or is it just a case of you scratch 
my back (say good things about 
Malaysia) and I'll scratch yours? 

Truth-seeker 
KUALA TERENGGANU 

DR M, MAKE WAY 
FOR ANWAR 

As the longest reigning PM of 
Malaysia, Dr Mahathir has 
achieved almost every thing he 
has set out to achieve. 

The media has been muzzled, 
the judiciary is in shambles; parlia
ment has become irrelevant; the 
Constitution has been shredded; in
formation has been locked away; 
accountability has been s;tcrificed; 
Malaysians have been sufliciently 
intimidated ; democmcy has been 
used and abused; personal 
freedom has been tossed out of the 
window- we have various laws 
for every crime and offence, im
aginable and unimaginable! 

He has completed his agenda 
and has run out of idea-;. The way 
he berates the West for their 
double-standard while being 
oblivious of his own double-stand
ards at home; the way he preaches 
democracy to the West while tram
pling upon it at home; the way he 
condemns the high-handedness of 
the West while condoning high
handedness at home- in short, he 
has become an embarrassment to 



Malaysian~. 

He has become a high-flier and 
is desperately trying to be a world 
statesman. Perhaps he should be
come the Secretary General of the 
UN and leave the local stage to 
Anwar. 

Anwar is young, dynamic and 
receptive to views and ideas. 
Anwar's vi)ion for the country 
will be le~s authoritarian and more 
accommodatmg His style is not 
harsh and brash. 

The PM is a high-flier aspiring to be 
world statesman 

Anwar will make a better PM 
compared to Dr Mahathir. In the 
interest of the nation Dr M should 
make way for Anwar, the next PM 
ofMalay<;ia 

Anak Pu/au Pirwng 
BAilKPULAU 

WHAT'S NEW? 

Everything seems to be Baru 
or 'new' these days. We have 
Melayu Baru, Cina Baru, Sabah 
Baru, Malay-;ia Baru and what
have-you. But why the great reluc
tance then to use the term UMNO 
Baru (AM 1993:13.1 1), which is 
after all, the legal name of the 
party? One would have thought 
that the Melayu Baru would feel 
very comfortable in a party known 

as UMNO Baru. I wonder what's 
in store next . a PM Baru l 

New Malaysian 
IPOH 

BANK NEGARA: 
HAS PROVEN 

TRACK RECORD? 

I think most of us appreciated 
the Governor of Bank Negara, Tan 
Sri Jaffar Hussein accepting the 
whole blame for the Joss of RM5 7 
billion in foreign exchange deal
ings. He is a gentleman and he 
should be complimented. 

I am very surprised and 
frustrated by our PM Datuk Seri 
Dr Mahathir Mohamad's remarks 
that "The loss incurred by Bank 
Negara in foretgn exchange deal
ings will not have an adverse ef
fect on the nation's economic 
situation since Bank Negara's 
reserves remain high". 

Tan Sri Jaffar Hussein is a gentleman 

He, as the PM, should feel 
very sad for the loss. He should 
remedy the situation immediately 
and see that the same episode doe'> 
not occur, instead of providing un-
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convincing justification in the 
Straits Tim~s. 

The blame should also be 
shared by the PM and the Finance 
Minister. If this terrible error had 
happened in any other country, the 
public would have demanded the 
resignation of the Finance Mini
ster immediately. 

The PM speaks of account
ability most of the time but he is 
not firm and o;tnct in enforcing th1s 
principle. Those who work in im
portant ministries and private sec
tors know that he will not take any 
action if they commit any offence. 
He will only talk. Corruption and 
scandals w11l continue in this 
country forever. This is a routine 
affair. 

We deserve the government we 
elect. They represent what we 
stand for If they are corrupt it is 
because we condone them and en
courage them and gh·e them the 
mandate to be corrupt. 

Dark Justice 
PENANG 

ABOLISH ISA 
TOTALLY 

The Bar Council lauds the 
decision by the Government to 
review the ISA. 

On the statements made by the 
Deput}' Prime Mmister that the 
review is being constdered by 
reason of improved and changed 
conditions in the country, the Bar 
Council is of the view that that 
being the case and since the ISA 
has outlived Its objectives and pur
pose, it should be abolished total
ly. The Bar Council has been 
calling for the abolishment of the 
ISA for quite sometime and is 
prepared to assist the Government 
in the exercise. 

Zainur Bin Zak.aria 
PRESIDENT, BAR COUNCIL 



GOING PLACES 

Two particular images ~:apturcd the imagination of 
many reading Malaysian~ recently. First there wm; Dr M 
peering intently through a high-powered telescope. Then. 
there was hi~ No 2, Anwar fi>rahtm.lipping about on a'' atcr 
~~:outer ju~t lile the "man 111 a hurry". that a regtonal 
magaL.inc de~cribed him as. :-\o 1. tl wa~ rnu~d. is l..eeping 
an eye on the speed at whtch hi~ No 2 is going. For some 
time now, there h<L<; been tall about Anwar being impatient 
to take over the top slot and t hal a ri n had developed between 
the two men. They cited inctdcnts su<:h as their divergent 
~t•mds on SchiJUller ·.,. Li.1t, the ban on l3rithh contracts and 

Anwar, look out! See who's watching! 

even J\PEC. Other~ believe that the tcnston is not betWCL'n 
the two men but between their ~upportcrs who are greedy 
for a bigger share of the emnomtc pte. 

And. it SL'Cm~ that a pmmmcnt JX:r<;on in thi~ da'' ine 
tor the pic is none other than Daun 7.amuddin. \\ hik· th~ 
lhC:II) unlhc: pie i:.uuuc:uthn th<utlhc: RM 151Jtlliou Balo..uu 
Dam project in Sara1~al... ' I hat the pruJect ~~ likcl) to go to 
a IOLal t)coon <;aid to hc clo,e to Datm h~ up!>Ct those 111 

Anwar·!. camp. Although D:um t\ not direct!) in 
govcmmcnt. he conunues to have a lot ot say over economic 
matters. And this is said to be a thom m the side of Anwar's 
men particularly since their man'-; record as finance 
Minister has been anything but outstanding. 
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HOT AIR IN THE MAKING 

It looks hke the candid:lte tor the Shahbandar Raya 
by-elcctton is off to a good <>tart (sec piLture) as a politiCian. 
He wa\ photographed releasing a hot air balloon adven•,mg 
the Barisan Nasionai emblem and a few readers with poor 
eyesight had problems making out the difference betwe-en 
the candidate and the hot air halloon.lbe ~~was leh vacant 
after the 1ncumbent died suddenly of an im.:urable d1c;eot\e 

Thccamhdate. from the ~UC. io;al-,o likdy to v~in given 
the re<.oun:c:. that the ruling pan) w 111 he able to hame'><. ti1r 
hl'>l:ampa•gn. while Shahbandar Ra)a v(l(ers are likcl} to 
tind that the man they vOied tor w11l be no different lrum 

There's a lot of hot air blowing in Shahbandar Raya. 

an} ot the other politicians in the Selangor State A-..-..embly 
- JUSt anOther specimen blowmg hot au. Sometime~. one 
\\ bhed that all these hot air type'> woukl just tloat av~ay 11110 

space in'>tead of bothering us with thc1r~elf-imponam:e and 
inconc;equcntml presence. 

But 1t seems they just won' t .~evident from another 
poliucal gathering orgam-..ed b} the ~1C A. A \\hole gang of 
MCA kader; were pictured chngmg onto mulu-coloun.:tl 
balloons. Lnfortunately. most of them looked too 
overweight to tly off anyvv here except on holida> . 

• 
SNAIL'S PACE 

The government' c; privall):lllon programme c;eem' to be 
one ofthoc;e "hamls-off' subJL'Ct.,. If at all all) thing I!. vvritten 
about 1t, it i~ usually full ot praise and comphmental)' 
adjective~. Rarely do local wnters question who at.:tually 
benefits trom it. Only recently. •• local writer v.ent on <tnd 
on about thebencfitsthathadbeen reaped from privau...at•on. 
induding the postal c;erv II:Cs. "The writer must be blind. 
endowed w1th immense tolerarl\:c tor inefticien~:)'. or ha.'> 
ne\er tned to ~nd a lener. f'or more than two year-. now. 

complaint\ have p1lcd up about how letters take days and • 
even weeb to n.:xh their destmation and we are not talking 
about fore•gn tle'>tmatioll!>. Yetu was only recently that the 
Mmistry of Energy. Telecommunications and Posh 
adm.ned to problems m the privatio,cd po'>tal service. Thmg., 
have detcriomtetlto 5uch an extent that the most apt logo for 
Pos Malay~ia really ought to he a tortoise or a snail. 

ln Gombak.. Selangor, the postal ~ervice wac; <>o 
deplorable that assessment bills '>Cnl out by the local counci l 
arrived so late that the ratepayer\ were lined for late 
paynlt:nt. Who i<. to hlame m \m:h a '>ituallon'! Surel} 11 ., 

unfair that the r.U...y at ~hould pay for the inefficiellC) of Po, 
\1ala)sial Anti during the recent festive penods,local mall 
took three v.eck.s to arrive at the•r de\lmatlon~. somethu1g 
quite unheard olin the days before pnvallsation. 

Rumblings are also audible regarding the scrv•cc., 
provided b)- Tckkum. and e\en renaga Notslonal, dc\plle 
!.Omc tmprovemenl~ since the B1g Blackout. lnere !.eeml. to 
be a pattem here. All these servlt.:Cl> ~o:ome under Samy's 
mmisti)'. Perhap-. the change ought to l:v.ne from the top? 

• 
TIPS FROM 

BARBARA CARTLAND 

John MaJOr'., "back to bas1cs" L:Unpa•gn hac; landed hkc 
a rotten egg m his face. His pany ha'> been smeared hy one 
sex scandal after :u1other and the campaign slogan has been 
punned to such an extent that every st1ft British upper lip in 
the kmgdom mu'>t be quivering. 'Where d1d thi!) nice, Hriti'>h 
gentleman go wrung! 1be anc;wer may he in that old queen 
of romance. Bamam Cartland 

D:une CanlatKI -just e1ght more }ear; to heing I CX) -
was quoted h\ a lureign neM>paJX:r a!) ~aying ~he wa., the 
mspiration heh1nd the British Pnme MiniMer's "back to 
basics" She da1med tipping off Major at a lunt.:h last year. 
She v.;tc;quotcd a.., saying: "I g1vr my readers what they want 
- good, moral c;toncs ... 1 pointed him bac.:k to basics." 

Unfonunatel} lor Major. his \tO I) tlitl not end as happi I) 
ever al ter a-. one of Dame Cartland'~ old-fash•oned 
mmanct:'>. 1bere were lot~ of hoy-meets-girl ~ituation-. 111 
Major"'> stOf). but they were hanlly good or moral. Well. all 
one can -..ay 1s that Major should ~now better than to take 
advice trum a romantic novcli'>t. Still. all those "basic thing'>" 
happen• ng m h1s pany ha., helped to take people's minds oil 
UIC economy - hke a good romantic novel. 

• 
DILLYDALLY 

While Mala:,-sia's b:ul on Sdwulla\ LiJt won it heaps 
of mncn publicity. its ban on another tilm. Death Of A 
Nmion. v.";t.., prai~'d though onl) by the country for whom 
tht: film would h;nc been embarra..,sing. /Jemh Of A l\'atw11 
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rs a film on the Dili incident, or what is now known as the 
"East Timur problem", by the internationally renown 
JOUmahst John Pilger. An lndonc:.ran universrl) lec~rer 
described Malaysia':. ban as an act ol A:.can !I(Jirdanty, 
which any person v. ho believes in justice would !>urely not 
take it as a compliment. 

But Malayo;ia. on rto; part. has been an apologht of the 
wof!>t sort on East Trmor although Indonesia's claim to 
:.o~erdgnty m-er the fonncr Portugue-.e tenitory has never 
been recognrscd by the United Natrons and ha.'> in:.tead 
attra<.:ted rnternational condemnation of human rights 
abuses. Wtt o,ettm prepare~.! to not only overlook the r~sue but 
to even bend over ba...:l..v.ard~ so that the feehngs of the 
vrolater will not be hun What about the fcehngs of the 
oppressed and persecuted" 

In the meantime. Indonesia continues to act like a bully 
towards neighbouring countries o~er the issue. It ...ccms 
octcrmrned to suppress all drssenting vorces to its aggre:.sive 
presence rn East Timor. Recently, Indonesia demanded that 
the Philippines government ban a human rights conference 
to be held Ill Manila and when the rilipinos dilly-<.lallie<.l, it 
withdrew tilt: participation of about 2(X) businessmen from 
a regronal development conference rn Davao. 

Jakarta, which had hosted the peace talks between the 
Moro rebels und the Philippines government. also 
threatened to cancel the re:.umption of talks if Manrla did 
not bend to rts will. The threat'> worked tor Phrlrpprnes 
president hdel Ramo:. conceded by banning foreigners, 
spedlically 20 Ea:.t Timor activi:.t), from altend~ng the 
mnfercnce. a move whrch seems to have mollrhed the 
lndoneMan go\enunent. !low ironic that Indonesia should 
re:.ort to the tactic for which it has condemned the we:.t for 
u:.ing - lml..rng human rights with trade, but with its own 
brzarre twist. 

• 
IN THE NAME OF THE PEOPLE 

from rvory tower to business and consultant} and now 
politic1>. That seem!> to be the path of least resistence taken 
hy a fonner professor trom a northern campus. It would 
seem that man evolves but not necessarily to a higher order 
of being. I "he former academician. who..c apporntme~t to 
1he Umno Supreme Council drew all sorts of speculations 
over his political future, was recently profiled by a local 
ncw1>papcr. . . . . 

Tall..rng about hi1> Uc:crsion to be rnvolved m poht1cs. he 
lknku that politic'> '-"J' alxJUL cuham:iug um:'1> 'LJtm. 01 

u~ing one's connection\ to firrthcr bu~mess. lie clarmcd: 
"For me, politics is about serving the people, g<.JVcmment 
ami the party." Poor chap. when is he going to wake ~p ~o 
the:! '\ew Pohucul Onld! Does he not know that pohtrcs 1s 
abt.)ut .-.en rng the interest of first and foremost. the party, 
then the government and la:.t and ai<;O the least, people. 

BEEFCAKESFORLUNCH 

Secretane!. Week, an rdea lllC<Ult to honour all those 
hardworking ~ecrctaries as much as it is to loosen the pocket<; 
of their bo~ses, took quite an interesting tum in a hotel rn 
Johor Baru. The secretaries. mostly women. were 
entertained by :.ax bodybuilder<; wearing hnle more than 
,krn-tight cydmg shorts and tlexing the1r muscles all over 
the catwalk. Women complarn that men treat them a~ :.ex 
obJect~. But they arc often little better than those they 
criticise. Occasions such as these show that women c;m be 
a:. sexually exploitative as men. 

• 
THERE GOES ANOiHER 

ISLAND 

Thil> 1>link.s' RM30 million for a 200-metre airstrip that 
wrll htrgcly benefit the Berjaya imperial Re<;Ort The aif!>trip 
project was recently appoved by the Cabrnet. The hotel 
belongs to the Berjaya Group whose CEO is Vincent Tan, 
obviously a man with friends rn high places. 'The Transport 
Mrnrster who announced tim said that although the 
government would bear the bulk of the coc;t., the Be1pya 
Group would ai<;O contribute to the fimUlcing of the project 
since it would be the main beneficiary. But he did not specify 
the ratio which was probably too skewed tO be mentioned 
without embarro~ssmcnt. 

It seemc; thai the runway can only take planes no bigger 
than the 19·seater Domier 228 an<.l a longer runway would 
enable bigger planes to land with even bigger load<> of 
tounst<>. It is rnconceivable that so much of the taxpayer;' 
money should go towards burlding an air:.trip that would 
benefit only a srngle party. Moreover, hilbidcs would have 
to be cut to make way for the runway. 

Some people seem to bnng destruction wherever they 
go and the trJgedy is that it rs all being <.lone in the name of 
tounsm. It rs ama1ing the way the government is prepared 
to ~plash so much money for the sake of bringing more 
guests to a hotel when in some ruml areas. children have to 
tm,ello school by boat because there is no bridge. 

• 
DEAD MEN TELL NO TALES 

Tt'sagood thing that dead men don'ttall.. backotherwrsc 
the report on the crash of the KMJ\r VlP Super Puma 
helicopter would probably be quite di lferent. The report Jays 
the blame for the crash of the copter which was on the way 
to pick up the Depury Prime Minister on the four-man crew. 
The crew, it said. was the last. to inspect the aircraft at the 
RMAF Butterworth airbasc. 
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But surely the aircraft ought to have been grounded in 
the tirst place because the warning device, which was found 
to be faulty. had been removed.1llatthe aircraft w~ allowed 
to wntinue flying without the warning dev1cc is sheer 
irresponsibility and against all t1ying rules and pmctices. 
Who were those people who authorised this? 

This particular aircratt. which was purchased from 
Indone.sw 's state-owned lndustri Pesawat Terhang 
Nusantara, also had a record of trouble. Tn 1990, after barely 
16-month~ mto serv1ce. the helicopter made a forced l:mding 
in a vegetable patch in Bentong, Pahang. 'The fault was 
attributed to a bur;t ti•el tank. This together with the taulty 
warning device would seem to indicate M>me serious flaws 
in the manufat.turing or assembling of the aircraft. Shouldn't 
we buy aircraft only from those with proven record~? 

• 
WILD IDEAS 

Malacca.. which likes to think that it is the leading 
tourism !>late, want~ to add a safari park to its string of 
tourism delights. It seems those stuffed exhibits in ib 
numerous museums arc not really drawing the crowd. Some 
hve ones would do the trick, they think. 

Unfortunately, live thing~. unlike the stuffed stuff, are 
quite costly to maintain. You can't just hang them on the 
wall or put them in a glass ca'iC. And the state government 
had only RM6 million to spare for a safari park, ~o the idea 
has been shelved for a while. 

According to a consultant (whose tees probably come 
up to RM6 million), a decent c;afari parl.. would cost at le:L\t 
RM39 million. In case the Menteri Desar has not noticed. 
most of these animals are now quite rare, having been 
exterrrunated b) man or man's activities. How ironic that 
these inhabitants of the forests are not thought of as 
important or useful until tourism comes into the picture. 
Again, it is mcredible how far backward~ we are prepared 
to bend in the worship of the tourist dollar. 

ln fact, it is said the high prit:st of tourism Sabaruddin 
Chik is m tourism heaven because more than 6.5 million 
tourists landed on our shorelllast year. They were purported 
to have generated RMS billion in revenue for the 
government though he did not elaborate how he came upon 
that bilhon-ringgit figure. We are wondering whether that 
figure is a heavenly dream. 

• 
TRAFFICKING POLITICIANS 

Those who already think poorly of pouticians mu~t have 
thought even worse of them after reading about the exploirs 
of some Thai MP~. Some llmi MPs are alleged to be 

involved in drug smuggling. According to the Thai Foreign 
Minister, "ofti<.:ially unconfinned" reports have it that 17 
politicians, including 10 ~itting MPs were involved m this 
evil tmde. One of them, an opposition MP. w~ even wanted 
in the US on charges of trafficking in more than 45 tonnes 
of marijuana over a I-t-year tx:riod while !.l:veral other<; had 
been denied enti) into the US. He ~ound~ ltk.e a full-umc 
drug trafficker and a part-time politician. Tmly, the Thai 
MP:. have outdone the worst in their profes:.ion. Then again, 
why should we be surprised? They are politicians. aren't 
they? 

• 
COSTLY EXPRESS 

TI1e new King and Queen and their t:ntourage travelled 
from their homt: !>tate, Negri Semh1lan.to Kuala Lumpur in 
a royal coach. What a nice common touch, everyone 
thought. On the surface, it docs look as if the new occupant~ 
to the palace arc off to a good start except that the train 
journey was not ex.aetl} common or cheap. KTM spent a 
whopping RM I million to renovate the Seremban Railway 
Station tor the occa-;ion. The station now has a VLP room 
for the big shot:. and and a large "aJting room tor the ~mal I 
shots (and they tell u~ that ~0c1ety is getting more 
egalitarian), more countel~<;. new toilets, oftices, cafct.aria 
and an overhead bridge. 

111e worl wa~ tim!.hed in record ume. a feat really gi' en 
that no effort had been made to improve the station since it 
was built in the ~ixties. Por more than 30 years. the !>tat ion 
had remained a seed) structure. little different from that to 
be tound in other small towns, and noh<xly thought it 
necessary to improve the place t(lr the convenit:nce of the 
ordinary folks. The people's need:.. apparently. are never 
quite a~ important as that of the aristocmts. 

llopefully, the new royal tenants of the lstana Negara 
will not spend unneceS!>arily on their new home. Each new 
King seems to like punmg a few new touche~ to their new 
horne. Unfortunately, these;: few touches often mn into 
millions of ringgit. For instance. the Dewan negara was told 
that a total of RM43.2 million was spent on renovatmg the 
Tstana Negara in the last two reigns. The cxtx:nditure went 
to building garages. structural renovation. buying new 
chair<;. beautifymg the ganlen and adding new storerooms 
(the la~t probably to store the old furniture). 

II is little wonder then that JX.>oplt: try their darnest to 
avoid paying 1ncome tax. Look how our money is spent! 
H(m the hearts of those gn.1dging tax-payer; must have bled 
when they read about I his and the way Kual<l Lumpur City 
Hall spent RM600,000 on classy crockery and RM2.6 
million on Yohos fortheirofticer>. some of whom \\ere not 
even enti tled to the cars. 

byNNP 

Alira11 MtmJhly 1994:14 (5) Page 22 



ACCOUNTABILITY 

BANK NEGARA'S 
WORTHLESS ASSETS 
'CREATIVE' ACCOUNTING TURNS 

LOSSES INTO AN ASSET 

Bank Negara's adventurous forays into the foreign 

exchange (forex) markets ultimately led to massive forex 

losses totalling at least Rl\115 billion over a space of two 

years. But, according to an ALIRAN MONTHLY 

READER, behind the blaze of media publicity 

surrounding the recent resignation of its governor, Jaffar 

Hussein, sacrificed as the main scapegoat, lies another 

controversy oYer the bank's treatment of its huge foreign 

exchange losses in its published accounts. 

Jaafar Hussein : Scapegoat 
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e central bank classified 
massive foreign exchange 
osses incurred in 1993 totall

ing some RMS. 7 billion as part of its 
'Assets' in the Balance Sheet, call
ing it 'Deferred Expenditure'(See 
Exhibit 1). This incredible piece of 
creative accounting has bewildered 
many accountants who feel that the 
central bank has overlooked basic 
accounting concepts in attempting to 
'window-dress' its accounts. 

Some quarters have tried to jus
tify the treatment of forex losses as 
an asset on the grounds that the 
Malaysian government has given an 
undertaking to make good the losses 
as and when required to do so by 
Bank Negara. This undertaking was 
revealed in the Notes to the Ac
counts published in the bank's 1993 
Annual Report. 

Nevertheless, this treatment vio
lates certain basic concepts and prin
ciples of accounting. 

What are these basic concepts? 
The International Accounting 

Standard No. I (lAS I) which is 
applicable to "published annual ac
counts of commercial, industrial and 
business enterprises in Malaysia" 
states that the accrual concept is one 
of the fundamental accounting as
sumptions. lAS 1 further stipulates 
that 'prudence' and 'substance over 
form' should govern the selection 
and application of accounting 
policies. 

The accrual concept sounds like 
something terribly complicated. In 
reality, however, it is something so 
basic that all students of accounting 
are familiar with it. Frank Wood, in 
his beginners' text book Business 
Accounting 1, describes the accrual 
concept as saying "that net profit is 
the difference between revenue and 
expenses." 

Determining the expenses used 
up to obtain the revenues, he says, is 
referred to as matching expenses 
against revenues. What this means is 
that expenses incurred to generate 
revenue in a given period of time 
must be deducted against that same 

revenue. 

AlMOST NAKED 
Referring to the forexloss shown 

under assets, Jaffar said, "You see 
thatRM5.7 billion?! could have hid
den it, but I didn't. We are so 
transparent, we are almost naked." 
Almost naked, yes, but not com
pletely naked. Rather than disguis
ing the loss as an asset, it should have 
deducted its foreign exchange losses 
against its profit and loss account (or 
reserves) just like it had done in the 
previous year. 

"Under the matching principle, 
foreign exchange losses should not 
be deferred to a future period (i.e. 

cept. Wood says that it is the ac
countant's duty to see that people get 
the proper facts about a business and 
he should make certain that assets 
are not valued too highly. The ac
countant, he says, should always be 
on the side of safety, and this is 
known as prudence. 

Adds Wood: "The prudence con
cept means that normally he will 
take the figure which will understate 
rather than overstate the profit. Thus, 
he would choose the figure which 
will cause the capital of the firm to 
be shown at a lower amount rather 
than at a higher one. He will also 
normally make sure that all losses 

•• .Bank Negara has a moral duty to be 
transparent, and to set the highest ethical 
standards in financial reporting. It must 
present a true and fair view of its financial 
state of affairs to the public. • 

treated as deferred expenditure 
which is an asset) simply because 
they were not incurred for the 
generation of future revenue," says 
Mrs Ong, a former external auditor 
and now accountant in charge of 
forex with a leading public com
pany. 

"Foreign exchange losses are 
different from the usual items clas
sified as deferred expenditure such 
as pre-operating expenditure (in
curred in the setting up of a busi
ness)," adds Ong. Pre-operating 
expenditure, she says, can be 
deferred and considered as an asset
to be written off against the revenue 
earned m future periods under the 
accrual or matctling concept - be
cause it is like an investment for the 
generation of future income. 
"Foreign exchange losses, however, 
cannot be deferred as they will not 
generate income in the future." 

PRUDENCE · 
Certainly, treating forex losses as 

an asset violates the prudence con-

Aliran Monthly 1994:14 (5) Page 24 

are recorded in the books ... " 
Lee, an accountant with a well

known listed manufacturing firm 
agrees: "The prudence concept dic
tates that Bank Negara should have 
immediately written off its foreign 
exchange losses incurred during the 
period against its reserves. This con
cept is contained in SSAP 2 (State
ment of Standard Accounting 
Practice, developed by the influen
tial Accounting Standards Commit
tee, UK)." 

SSAP 2 states that provision 
should be made for all known 
liabilities (expenses and losses) 
whether the amount is known with 
certainty or is a best estimate in the 
light of the information available. 

"We cannot justify deferring 
such forex losses as assets in the 
accounts because these losses have 
already been incurred" says Lee. 
when asked to comment on the jus
tification that the government had 
pledged to make good the forex los
ses if and when requested by Bank 
Negara. 



Source: Investor' s Digest, KLSE Aprll1994 

EXH/BfT1 
BANK NEGARA: BALANCE SHEET AS AT DECEMBER 31, 11113 

UABJLmES 
Authorised Capital: RM200,000,000 
Paid-14> Capital 
General Reserve Fund 
Other Reserves • 
Currency in Cirrulalion 
Deposits: 

Commercial Banks, Finance Companies 
and Merchant Banks 
Federal Gollemment 
Others 

Bank Negara Malaysia Bonds/Bila 
Allocation of Special Drawing Rights 
Other Uabililies 

ASSETS 
Gold and Foreign Exchange 
International Monetary Fund Reserve Position 
Holdings of Special DraWing Rights 
Malaysian Gowlmment Papers 
Bils Discounted 
Deposits wilt! Ftnancial lnAtutiona 
Loans and Advances 
Deferred Expendituce 
Other Assets 

11H13 
AM 

3,556, 126.630 
40,866,826 

14,&49,044,896 

56,761,589,&49 
2,911,557,466 

13,534,581,774 
7,160,869,404 

509,040,823 
1,075, 788,809 

100,299,466,477 

75,309,368,630 
838,582,246 
326,481,453 
454,353,565 

3,523,941,034 
1,748,614,417 
2,637 ,066.,858 
5,707,209,153 
9 ,753,849,121 

100,299,466,477 

1182 
AM 

100,000,000 
3,556,126,630 

752,617,687 
13,173,702,776 

27,559,040,578 
5,878,932,265 
7,374,738,477 

490,658,678 
906,167,503 

59,591,984,594 

46,074,565,796 
847,741,091 
295,650,018 
560,837,388 

3,859,888,390 
1,943,871 ,572 
2,368,795,377 

3,&40,634,962 

59,591 ,984,594 

EXH/BfT II: A DIFFERENT PICTURE (a8$Ut111~ 'delermd expendiluru' is deduc1JtJd against f81UH'o/8S) 
BANK NEGARA: BALANCE SHEET AS AT 31 DECEMBER 11113 

SHAREHOLDERS. FUNOS 
Paid up capital 
General Reserve Fund 
Other Reserves 
Less:'Deferred Expenditure' 

REPRESENTED BY: 
ASSETS 
Gold and Foreign Exchange 
International Monetary Fund Reserve Position 
Holdings of Special Dnlwing Rights 
Malaysian Government Papers 
Bils Discounted 
Deposit with F•nanc:iallna~utions 
Loans and Advances 
Other Assets 

UABILmES 
Currency in circulation 
Deposits: 

Commertial Banks, Finance Companies and Merchant Banks 
Federal Governrnent 
Others 

Bank Negara Mala · BondsiBils 
Allocation of Spec~wing Rights 
Other Uabililies 

NET (LIABILITIESYASSETS 

11H13 

100,000,000 
3,556,126,630 

40,866,826 
(5,707.209, 153) 

(2,010,215,697) 

75,309,368,630 
838,582,246 
326,481,453 
454,353,565 

3,523,941 ,034 
1,748,614,417 
2,637,066,858 
9,753.849,121 

94,592,257,324 

14,&49,044,896 

56,761,589,849 
2,911,557,466 

13,534,581,774 
7,160,869,404 

509,040,823 
1 ,075, 788,809 

96,602,473,021 

(2,010,215,697) 
-
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100.000,000 
3,556,126,630 

752,617,687 
-

4,408,744,317 

46,074,565,796 
847,741 ,091 
295,650,018 
560,837.388 

3,859,888,390 
1,943.871 ,572 
2,368, 795,377 
3,640,634,962 

59,59.1,984,594 

13,173,702,776 

27,559,040,578 
5,678,932.265 
7,374,738,477 

-
490,858,678 
906,167,503 

55,183,240,277 

4,408,744,317 - --



INCREASE IN ASSETS? 
To dispel criticism over the large 

losses, the Finance Minister has ar
gued that Bank Negara's financial 
position is still rosy despite the large 
forex losses, pointing to the bank's 
assets which had jumped 68 per cent 
to reach RMIOO billion for the first 
time (see Exhibit I). Unfortunately, 
his logic appears flawed as we shall 
now see. 

For one thing, the RM1 00 billion 
assets figure being bandied about in
cludes the RM5.7 billion in forex 
losses (under 'Deferred 
Expenditure') due to the bank's 

position, a different picture emerges 
(see Exhibit IT). 

Now we can see that the forex 
loss has wiped out the shareholders' 
funds (share capital+ reserves) from 
RM4.4 billion in 1992 into a nega
tive figure of RM2.0 billion in 1993. 
Similarly, the net assets positon in 
1992 has also turned negative (into a 
net liability position) in 1993. 

INSOLVENT? 
Do these negative figures mean 

that Bank Negara is now theoretical
ly insolvent and unable to continue 
as a going concern, as charged by the 

The prudence concept dictates that Bank 
Negara should have immediately written off 
its foreign exchange losses incurred during 
the period against its reserves. 

questionable treatment of these· los
ses as assets. 

Furthermore, corresponding 
with the increase in assets, the 
liabilities (what the bank owes) had 
also leaped by 68 per cent to RM I 00 
billion. It is not necessarily healthy 
for a tirm if its assets increase by 
leaps and bounds because these as
sets have to be financed through bor
rowings and other liabilities. 

What is important is the net as
set\ (assets Jess liabilities) of the 
tirm. For example, if Company A 
has RM I 00,000 in assets and 
RM150.000 in liabilities and Com
pany B has assets worth RM50,000 
and liabilities amounting to 
RM25,000, company B would be in 
a healthier position despite its lower 
assets because of its more favourable 
net assets position. • 

If we were to deduct the forex 
losses (deferred expenditure) against 
the profit and loss account reserves 
as suggested earlier and redraw the 
balance sheet to show the net assets 

opposition? The International 
Auditing Guidelines (lAG) provides 
some indication. lAG 23 on the sub
ject of 'Going Concern' states that 
"indications that continuance as a 
going concern should be questioned 
may come from the financial state
ments or from other sources." 

Examples of such indications 
mentioned in the lAG include a net 
liability position, adverse key finan
cial ratios and substantial operating 
losses. The lAG also states that the 
list is not all-inclusive nor does the 
existence of one or more always sig
nify that the going concern assump
tion needs to be questioned. An 
important mitigating factor men
tioned in the lAG would be 
management's plans to maintain 
adequate cash flows by alternative 
means. 

The figures look unhealthy and 
indeed, the bank is like a sick patient 
in bed running a high fever. He 
would have died from shock if he 
were to see the medical bills. But 
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luckily for him he is backed by the 
Doctor's administration which is 
there to bail him out if and when 
requested. Most likely. be can be 
nursed slowly back to health espe
cially after the replacement of key 
hospital staff. 

ETHICAL STANDARDS 
Still, we have to know why the 

figures which show that the patient 
is indisposed have been shuffled 
around by the hospital staff to show 
a healthier position to the public. Put 
simply, why were forex losses 
shown as assets? 

When asked what the conse
quences to Malaysia were of having 
to write off such an astronomical 
loss, the bank's deputy governor, 
Lin See Yan was reported to have 
replied, "Absolutely none. It will 
have no impact on the country' s 
development other than Bank 
Negara itself. It is a matter of how 
you present the accounts." 

Yes, it really is a matter of how 
you present the accounts. But Lin 
conveniently forgets that Bank 
Negara's assets are the country's as
sets and the country's assets are the 
people's assets. And we have lost at 
least RM15 billion. These are not 
merely paper losses nor can it be 
attributed to 'Kamunting 
accounting'. 

How else can we explain the sud
den wiping out of the shareholders' 
funds of the bank which were built 
up over 35 years? Looking at the 
Bank's Annual Report we will not 
see this at first glance because of the 
way the accounts are presented to 
show forex losses as assets 

As the guardian of financial in
stitutions in the country . Bank 
Negara has a moral duty to be 
transparent, and to set the highest 
ethical standards in tinancial report
ing. It must present a true and fair 
view of its financial state of affairs to 
the public. Only then wil11t be able 
to serve as a model for all other 
financial institutions in the country. 
But will it live up to that respon
sibility? . 



DEVELOPMENT 

Farmers lose out to golf course 

Anything for the sake of a 
holiday resort and a golf 
course! Even if it means 
blatantly flouting 
environmental conditions 
laid down by the 
authorities, to the 
detriment of 63,000 
farmers around the Pedu 
Dam area in Kedah. 

All this, says AHMAD 
CHIK, points to a cosy 
relationship between the 
developer PERNAS-OUE 
and the relevant state 
departments responsible 
for monitoring compliance 
with environmental 
conditions. 

W
hen the Muda Irrigation 
Scheme was completed in 
the mid-1960s it was 

regarded as a major national success. 
It was, and is, the biggest irrigation 
project in the whole country. 

The scheme irrigated over 
96,000 hectares in the very heartland 
of the Malay padi growing com
munity making double-cropping 
possible to the benefit of over 63,000 
families. 

Rightly, the scheme was 
regarded as a major success, and was 
praised by the World Bank in a 
report in the early 1970s. 

In political and development 
circles it was regarded as a sacred 
icon: an example of how wise 
government planning can improve 

the lives of the rakyat. 
There was surprise, therefore, 

when in late 1992, it was announced 
that PERNAS was going to construct 
a holiday resort and a golf course in 
the Pedu Darn, the main storage 
reservoir for the whole scheme. En
vironmentalists feared that sewerage 
and golf course chemicals would 
pollute the water, and that the 
earthworks would cause siltation of 
the lake, reducing its economic life. 

However, these are minor wor
ries; a greater and more immediate 
fear was that the project would dras
tically reduce the storage capacity of 
the reservoir. Even then there was 
suspicion that the resort will be built 
below the 320 ft contour. This is the 
height of the spillway which deter
mines the maximum height of the 
water in the reservoir. If the golf 
course is built at, say, the 300ft level, 
the maximum height of the water in 
the reservoir will have to be reduced 
to that level, to prevent flooding of 
the resort. This would have reduced 
the amount of water in the reservoir 
available for farmers. 

In principle, of course, that does 
not necessarily have to happen, 
provided PERNAS will allow the 
golf course to be flooded over when
ever there is enough water to fill the 
dam up to the spillway level. 

However, knowing how cozy 
relationships can develop between 
government departments and 
favoured companies to the detriment 
of public interest, there was fear that 
the opposite would happen. 

In a crunch, PERNAS may pres
surise MADA, who operates the 
dam, to release water rather than 
allow the golf course and the chalets 
to be drowned and damaged. 

In recent years the Muda area has 

Atiran Monthly 1994:14 (5) Page 27 

suffered serious water shortages tL~ a 
consequence of deforestation, :.Uld 
on several occasions whole planting 
seasons had to be missed. Dr Leong 
Yueh Kwong, a USM lecturer and a 
prominent MNS member, estimates 
that, " ... each padi crop missed 
means a loss of income to the 
farmers of about $75 million." This 
has already become a political and 
economic issue and intervention by 
PERNAS will only \\<Orsen an al
ready serious problem. 

In spite of protests by environ
mental groups such as CAP, SAM 
and the MNS the project was ap 
proved, with the DOE, in a letter 
dated 30 January 1993, impo..,ing 
twenty-four conditions. The lir\t 
(and presumably the most impor
tant) condition was all development 
work must be above the 320 ft 
spillway level. 

By early 1993, about six months 
after the project started, it became 
evident that the developer was 
blatantly ignoring the DOE condi
tions and large tracts of land well 
below the critical level were being 
cleared for the golf course. CAP sent 
a letter of protest to the Kedah DOE, 
with copies to MADA and other 
relevant departments. In true 
bureaucratic style the letter was 
greeted with a deafening silence. A 
second letter elicited an evasive 
reply from the DOE, which carefully 
avoided any mention of the golf 
course, even though that was the 
main query of the CAP's letter. It 
was evident that a cover-up was al
ready in progress. 

Then, in August 1993, environ
mental groups obtained incontrover
tible evidence that large portions of 
the golf course and some chalets 
were being built as much as 30 ft 



below the spillway level. This 
new evidence was again 
presented to the departments 
whose jobs were to ensure no 
such thing happened. 

Again there was no reply, 
and as a result CAP decided 
to make it a public issue and 
called a press conference. 
The story was carried in the 
national press, wtth the New 
Straits Times giving it 
prominence. 

This time reaction was 
swift and vocal. Dato Syed 
Razak Syed Zain, the Kedah 
State EXCO Member for 
Tourism, no less, made a 
public statement. He 
thundered, " ... the environ
mental groups are wrong; the 
project is closely monitored 
and is being built according to 
all the guidelines. It is 
definitely above the spillway 
level, and the government, 
who are deeply concerned 
with the environment and the 
welfare of the poor farmers 
will never allow anything that Mudll padi land: Each missed crop spells serious 
will jeopardise the livelihood economic hardship to the farmers. 

of the rakyat." 
The poor man was obviously 

badly briefed, and he was going to be 
seriously embarassed soon, when· 
the truth came out. 

And the truth did oome out in an 
astonishing way. Early this year 
CAP received a letter from the 
Secretary General of the Ministry of 
Agriculture. The tirst part of the let
ter was full of the usual humbug, of 
how the Ministry and MADA are 
always vigilant, always aware of 
their duty to protect the environment 
and always concerned with the wel
fare of the 63,000 farmers in the 
Muda scheme. 

The bombshell was in the mid
dle. The letter conceded, "PERNAS
OUE memberi jelasa11 bahawa 
menumg dua atau riga 'fairway' da11 
chalet berada di bawah paras +320 
MSL ... ". The environmentalists 
were right; even the developer had 
admitted it. 

But, the letter went on quickly, 
" ... CAP da11 petani-petani da/am 
k.awasQJI M U DA tidaklah perlu him
bang tentang masa/ah yang 
mung kin timbul." The environmen
talists or the farmers have nothing to 
worry about. The developer, the 
Ministry, MADA and the DOE are 
always vigilant, always aware of 
their duty to protect the environment 
and always concerned with the wel
fare of the 63,000 farmers in the 
Muda scheme. 

That was all. There was no ex
planation how PERNAS was able to 
openly ignore the DOE conditions 
right under the noses of all these 
departments (which, you may recall, 
are always vigilant, always aware of 
their duty to protect the environment 
and always concerned with the wel
fare of the 63,000 farmers in the 
Muda scheme). It is perhaps a stun
ning demonstration of how cosy the 
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relationship between PER
NAS and the departments 
really is. Nor was it ex
plained why it was left to a 
few over-eager environ
mentalists to expose a 
potentially serious environ
mental and economic prob
lem, in the face of an official 
cover-up. (The cover-up 
was obviously wide-spread, 
to the point that even a 
senior member of the Kedah 
State government was al
lowed to make a fool of 
himself in public). 

The letter showed not 
even a hint of indignation 
with PERNAS; only con
donation and a sheepish ac
ceptance of a fait accompli. 
The DOE was even quoted 
as saying " ... ianya tidak 
akan memberi kesan buruk 
ke atas a/am sekitar." Con
veniently, they had forgot
ten their own conditions 
imposed less than 12 
months ago. 

Environmental groups 
are aghast, and are demand
ing th:lt the DOE prosecute 

PERNAS to demonstmte that en
vironmental laws are to be taken 
seriously, and that it can act without 
fear or favour. In addition, PERNAS 
should be made to replant the whole 
cleared area below the spillway 
level. This is the only way to ensure 
that the reservoir will function for 
the benefit of the farmers without the 
possibility of interference by outside 
parties in future. 

In addition. environmentalists 
are asking the Chief Secretary to the 
government to take disciplinary ac
tion against the heads of the Kedah 
DOE. MADA and all those depart
ments which failed to take timely 
action to prevent a serious environ
mental problem. Not only have they 
been grossly incompetent and 
negligent but they are also guilty of 
a cover-up and misleading a senior 
member of the Kedah State govern
ment. . 



REPORT 

A MESSAGE TO MALAYSIA 

The choice is not 
between starvation and torture, 

but between freedom and 
repression 

The latest Annual Report from 
Amnesty International (AI) is 
a grim testament to the human 

rights tragedies and broken promises 
of the past year on the part of govern
ments worldwide. The report, cover
ing 161 countries, describes the 
plight of prisoners of conscience, 
political prisoners denied fair trials, 
victims of torture and rape, death 
sentences and executions, and 
abuses committed by armed political 
groups. 

II is true that some governments 
are publicly bringing their laws into 
line with international human rights 
standards and stating their respect 
for such standards. But too often 
their actions show their laws and 
words to be a cynical facade, far 
removed from reality. Some govern
ments and opposition groups remain 
selective about the governments or 
the violations they condemn. Or they 
make excuses that other interests -
developmental, collective. 
economic or security take 
precedence over civil and political 
rights, or that human rights have a 
different meaning in their culture. 
Several Asian states, including 
Malaysia, have made such excuses 
in the past year in connection with 
the World Conference on Human 
Rights. 

However, human rights viola
tions must not go unchallenged. In 
accordance with the UN Universal 
Declaration of Human Rights, AI 

believes that all human rights -
economic, social and cultural as well 
as civil and political - are indivisible 
and interdependent. The choice is 
not between starvation and torture, 
but between freedom and repression. 
Many of those whose civil and 
political rights are violated- who are 
imprisoned, tortured or killed - are 
made to suffer precisely because 
they tried to promote the economic, 
social and cultural rights of others. 

In the past three decades, 
Malaysia has detained hundreds of 
people without trial under the Inter
nal Security Act. not because they 
had committed criminal offences, 
but for the peaceful expression of 
their opinions. Prisoners of con
science and criminal detainees have 
been subjected to ill-treatment and 

Aliran Monthly 1994:14 (5) Page 29 

torture. Asylum-seekers have been 
denied protection, as in the case of 
scores of Acehnese, despite the real 
dangers they face on returning to 
Indonesia - arbitary arrest, torture, 
"disappearances" and political kill
ings. 

Moreover, in contrast to the 
worldwide trend towards abolition 
of the death penalty, executions in 
Malaysia continue. Under the 
Dangerous Drugs Act, suspected 
traffickers are presumed guilty - and 
face a mandatory death sentence -
unless they are able to prove their 
innocence. This is a reversal of fun
damental legal safeguards laid down 
in international human rights law. In 
one recent case, Hassim Escandar 
may well have been innoceni- but he 
was presumed guilty, following al
legations that he had in his posses
sion two keys to a bag containing 
cannabis. The bag was not in his 
possession. The only evidence came 
from the anti-drugs squad, other pos
sible witnesses having been pre
viously dismissed. Hassim Escandar 
repeatedly said that he was innocent, 
writing "I hope you could send me 
an information of guarantee if pos
sible, to relieve my doubt and fear 
from execution." He was executed 
on 30 April. 

Nevertheless, there is room for 
hope, despite very grave problems in 
some regions of the world. In East
ern Europe, for example, on which 
AI used to work for countless 



prisoners, we have seen releases in 
recent years, and there are Amnesty 
members throughout the region, in
cluding in Albania, Mongolia, 
Poland and Ukraine. WeB-known 
former prisoner of conscience 
Vaclav Havel joined Amnesty Inter
national after becoming President of 
Czechoslovakia. In Latin America, 
former prisoners have established 
Amnesty groups. And more and 
more countries - almost half- have 
abolished the death penalty in Jaw or 
in practice. 

On the approach to the twenty
first century, is it not time for 
Malaysia to change, joining with 
other progressive countries? A 
review of the Internal Security Act 
and the use of the death penalty, for 
example, are long overdue. 

Many other states have granted 
their citizens important rights con
tained in international human rights 
treaties. Malaysia. however, has 
ratified none of the major UN 
treaties: the International Covenant 
on Civil and Political Rightc;; the 
Covenant on Economic, Social and 
Cultural Rights; and the Convention 
against Torture. These nnd their op
tional protocols translate into legally 
binding agreements on the part of 
states. Ratification by Malaysia 
would provide Malaysians with vital 
protection, including the right to 
freedom of conscience, expression 
and association; freedom from ar
bitrary arrest and detention; freedom 
from torture; the right to a fair trial; 
the right not to be executed. One 
further provision permits private In

dividuals to submit complaints to the 
UN Human Rights Committee . 

Malaysia is now a member of the 
UN Commission on Human Rights. 
Is there not therefore a greater 
responsibility to ratify and respect 
international human rights treaties. 
thus providing Malay'>ians with the 
protection enjoyed bt_people of 
many other countries? • 

Margaret John 
Coordinator for Singapore 

and Malaysia 
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CURRE~I~f 

BOSNIA AND OUR 
HUMANITY 

CONCERNS 

over the past two and a half 
years, 

•analysed the causes of the 
ethnocide 

*reported on the worsening 
of the tragedy 

*highlighted the rape of 
women and their pleas for help 

*condemned the double 
standards, hypocrisy and 
cowardice on the part of the 
western powers, and the UN 
Security Council which they 
control. 

These issues have also been 
highlighted in international 
human rights forums that we 
have attended. 

Almost RM 3,600, collected 
from Aliran members and. 
friends, was forwarded on 23 
March 1993 to the Malaysian 
Red Crescent Society for the 
Bosnian victims. 

Because of the barbaric be
haviour of the Serbs, innocent 
children, women and men 

Aliran welcomes the set
ting up of the Baris an Bertin
dak Bosnia and is proud that 
Malaysians of all ethnic 
groups and religions and from 
all walks of life have come for
ward to support various efforts 
to alleviate the plight of the 
Bosnian people. This is cer
tainly an expression of univer
sal values that transcend 
boundaries and ethnicity. 

Through the united efforts 
of Malaysians, Aliran hopes 
that other peoples throughout 
the world will also take the 
initiative to involve themsel
ves in activities that will put a 
halt to the genocide and bring 
about a just solution in Bosnia
Herzegovina. 

Bosnia: A ~I solution is no longer tenable. 

Ever since 1992 when it 
was first reported that the 
Serbs were involved in "ethnic 

cleansing" of Croats and Mus
lims living in Bosnia, Aliran 
has condemned the atrocities 
perpetrated by the Serbs and 
supported the Malaysian 
government when it severed 
diplomatic ties with Yugos
lavia. 

Through our publications 
which are distributed in 
Malaysia and abroad, we have, 
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• 

have been killed, raped, 
maimed, dispossessed and dis
placed. The successful multi
ethnic, multi-religious 
experience of Bosnia has also 
been destroyed, probably 
forever. 

On account of the above, 
Aliran came to the conclusion 
that a peaceful solution- which 
we would normally advocate -



was no longer tenable. Thus 
we have also called for the 
arms embargo on Bosnia to be 
lifted, and for air strikes 
against the Serbian aggressors 
especially when they were 
relentlessly bombing Sarajevo, 
and more recently, Gornzde. 
In this regard we also con
demned the US President for 
likening the Bosnian conflict 
to a "civil war", and for "dilly
dallying" in conducting air 
strikes. 

In view of the ineffective
ness of the UN, we have fur
ther calle9 upon the OIC, 
NAM, ASEAN and the peoples 
and governments of the South 
generally to take the initiative 
to bring an immediate halt to 
the killings and to work out a 
just solution that does not 
reward the aggressor . . 

In concluding, we express 
once again our support for the 
setting up of BBB. We are 
deeply encouraged by the posi
tive response of Malaysians 
from all walks of life to the 
plight of the Bosnian people. 
We hope that these 
Malaysians, and the leaders of 
BBB will continue to concern 
themselves with atrocities, 
and all other forms of human 
rights violations, wherever 
they might occur, whether at 
home or abroad. This would be 
a testimony to our common 
humanity. 

6May 1994 

Dr Francis Loh 
Secretary 

CONSTITUTIONAL 
AMENDMENTS 1994 

Aliran views with concern 
the proposed amendments to 
the Malaysian Constitution 
concerning assent to bills by 
the Yang Di Pertuan Agong. 
While it is obligatory for the 

Royal assent to bills: The proposed amendments will concentrate power within a 
small group in the Cabinet. 

Agong and the Sultan to accept 
the advice of the government, 
the changes that will do away 
completely with the King's as
sent to bills passed by Parlia
ment is not a healthy 
development for Malaysian 
democracy. 

The present system which 
allows the King to withhold as
sent and thus return a bill to 
Parliament is a necessary 
principle within the system of 
checks and balances. This will 
allow for a second look at any 
controversial bills and bring 
about the necessary changes 
before resubmission to the 
King for his assent. However 
as is noted if the bill is sound 
and the royal assent is not 
forthcoming it will still become 
law after thirty days. 

Therefore what is the pur
pose of such an amendment 
that does away with the need 
for the royal assent altogether? 
Were the amendments to be 
passed, it will have two conse
quences not perceived by 
many. Firstly, the institution of 
the monarchy will be super
fluous and unnecessary. 
Secondly and more important
ly, the amendments will lead to 
the accumulation of almost ab
solute power within a small 
group in the Cabinet. 
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Aliran therefore calls upon 
the government to reconsider 
its decision to amend the Con
stitution concerning the royal 
assent to bills. 

6May 1994 

Dr Ariffin Omar 
Ex co 

INVESTIGATE 
ALLEGATIONS 

We, the undersigned 
Malaysian Non-Governmental 
Organisations (NGOs) are 
most alarmed to hear of the 
latest reports from Sarawak 
about the situation of Penans 
in Long Mobui and the sur
rounding areas. 

It is reliably learnt that 
police, paramilitary forces and 
others have been hired to in
timidate, harass, threaten and 
physically injure local in
digenous peoples defending 
their rights not to be dislocated 
from their village by logging 
activities. 

We are most concerned to 
hear that one Penan was shot 
and injured by an arrow fired 
by outside people, and of the 
use of force, including the 
threat of "clearing" out vil
lages, namely Long Ajeng, 



Long Kerong and Long Sait in 
Sarawak. 

Under these circumstan
ps, we ~all on the highest 
~thprity in Malaysia to send 
an independent and impartial 
group of people to the area to 
investigate these allegations 
and look into the whole issue of 
logging and the various 
legitimate rights, aspirations 
and wishes of the indigenous 
people of Sarawak for the 
benefits of all concerned. 

I. Malaysian Trades Union 
Congress (MTUC) 

2. EnvironmenJal Protection 
Society Malaysia (EPSM) 

3. SULU'tl Rakyat Malaysia 
(SUARAM) 

4. Jnstitut Pengajaran Komuniti 
(IPK) 

5. Baram Self Devewpment 
Association (BASDA) 

6. Pusat Koma 

7. Penang Organic Farm 

B. REACH 

9. Tenaganita 

10. Suara Warga Perliwi (SWP) 

11. Democratic Action Party 
Socialist Youth (DAPSY) 

12. Malllysian Care 

13. ASA Media Centre 

14. A/iran 

15. Asia Pacific Devewpment 
Corporation (APDC) 

16. Centre For Community Studies 

17. Parlners Of Community 
Organisers (PACOS) 

18. Sabah Women Action 
Resource Group (SA WO) 

6May 1994 

THE RWANDA 
ETHNIC CONFLICT 
Aliran views with growing 

concern the inability of the 
United Nations to intervene 
effectively to end the ethnic 
blood-letting in Rwanda. It is a 
matter of regret that the UN 
had withdrawn its troops and 
allowed the blood-bath to con
tinue unabated. 

With the end of the Cold 
War, the role of the UN is even 
more pressing as a peace-keep
ing and peace-preserving or
ganisation since the 

ticular, the United States and 
her allies must maintain the 
credibility of the UN by doing 
more to put an immediate halt 
to the killings and to secure a 
just peace ultimately. 

Malaysia has taken a prin
cipled stand on Bosnia-Her
zegovina. It is imperative that 
we should strive for peace and 
justice in other countries af
flicted by civil war and ethnic 
conflicts. 

Malaysian NGOs, now 
operating under the common 
banner of BBB and doing a 
good job in highlighting the 

Conflict in Rwanda: The UN must secure • just peace immedilltely. 

propensity for regional as well 
as ethnic conflicts has in
creased as can be seen in Sri 
Lanka, Yemen, Bosnia-Her
zegovina, Armenia and Azer
baijan. 

Unless the UN 
demonstrates clearly that it 
can and has the capacity to 
play a positiv~ role in averting 
and resolving regional and 
ethnic conflicts where and 
when they arise, the UN is 
doomed to suffer the same fate 
as the League of Nations. 

The major powers, in par-
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sufferings of the Bosnians and 
exerting pressure on the con
science of the world, must 
widen their scope and include 
other countries going through 
the trauma of civil war and 
ethnic conflict. 

Aliran •is certain that 
Malaysians will respond posi
tively to raise their voice in 
protest against injustice 
wherever it may occur. 

}ubali.Awrtnce Lourdes 
ExcoMember 

19 May 1994 



''MAY 9 FOR JUSTICE'' 
ACA investigating sale of Lord President's car to MBf 

The air-conditioning system of 
Parliament House is excel
lent. The air inside is deli

ciously cool, without the chill and 
staleness that lingers on in some 
fully air-conditioned environments. 

Nothing but the best for our law
makers although what we get from 
them seldom amounts to anywhere 
neru- the best. 

Despite such a refreshing atmos
phere on the afternoon of May 9, 
Members of Parliament seemed 
resigned to yet another torpid and 
lethargic bout of debate. There hnd 
been some mild excitement earlier 
when Anwar Ibrahim had taken the 
Constitutional Amendment Bill 
1994 through its second re:-~ding 
while cameras whirred and flashed 
at the snappily-dressed Deputy 
Prime Minister. 

But the flurry on the part of the 
MPs was, unfortunately, not over the 
reading of this very important 
amendment to the Constitution, but 
over the presence of the cameras. As 
soon as the camerdS left. one could 
hear a sort of scmggh sound as the 
MPs slid back into their usual 
slouching position in the deep, 
cushioned benches. A few immedi
ately and unashamedly fell asleep as 
soon as the debate began. 

They even managed to sleep 
through what was probably the most 
scandalous piece of news to have 
come out of this sitting of Parlia
ment. 

The MP for Bukit Bintang Wee 
Choo Keong info1med the half-full 
house that the Lord President Tun 
Abdul Hamid Omar had sold his of
ficial car, a Mercedes Benz 280SE, 
to a company connected to MBf 
Holdings Bhd of which Tan Sri Loy 
Hean Heong is the president and 
chief executive officer. 

The car, his official transport 

Loy: entertained by tho Lord President in the privacy of the judge's 
chambers. 

prior to his controversial elevation 
from Chief Jus lice to Lord President, 
had been sold to Tun Hamid Omar 
at a below-market value price as is 
the government practice when a car 
had been used a certain number of 
years or upon the retirement of the 
official entitled to its use. 

CONDUCT 
UNBECOMING NO.1 

What Wee had to tell Parliament 
would have been less scandalous 
were the three personalities - Wee, 
Hamid and Loy - not linked to a 
highly controversial court case. Last 
year, Loy's MBf Holdings had in
stituted contempt of court proceed
ings agninst Wee in connection to a 
libel suit tiled by the Group against 
Wee. The High Court, presided by 
Justice IYJtuk Anuar Zalnal Abidin, 
found Wee guilty of contempt and 
sentenced him to two years jail. 

Also, just three weeks prior to 
Wee's revelation to Parliament, 
Leader of the Opposition Lim Kit 
Siang told a stunned Parliament that 
the Lord President had entertained 
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Loy in the privacy of his judges' 
chamber although Wee's appeal 
against his contempt case was pend
ing before the Supreme Court. 

Wee, who is fighting for his 
political survival, was prevented 
from elaborating in Parliament that 
llftemoon on the alleged business 
transaction between Hamid and Loy 
by a premise that, ironically, is one 
of several safeguards of the inde
pendence of the judiciary. MPs are 
disallowed from cliscussing the con
duct of judges in Parliament without 
tabling notice of a motion that has 
the sub~1antive support of a third of 
the house. 

However, in an interview with 
Aliran Monthly in his Kuala Lumpur 
office a week Inter, Wee related how 
he stumbled upon what could be yet 
another instance of conduct unbe
coming of the highest figure in the 
Malaysian judiciary. 

CONDUCT 
UNBECOMJNG 2 

The scandal of the Lord 
President's car appears to have 



WBD 1 to be a Mercedes 
Benz 300SEL of chassis 
number WBDI40033-
2A-039342 and engine 
number I 04990-22-
016274. It was registered 
under Regal Crest (M) 
Sdn Bhd, a company 
whose shareholders in
clude Loy Teik Hock 
(Loy's second son) and 
Chong Kwei Kee (wife 
to Loy's eldest son I.py 
Teik Ngan) 

Regal Crest also hap
pened to be one of the · 
MBf companies named 
in Wee's appeal before 
the Supreme Court. 

Wee: "I had a hunch something was not quite 
right..." 

"It all looked in
nocent enough," said 
Wee. "But still, I had a 
hunch that something 

started somewhere at MBf Plaza, the 
headquarters of the octopus-like 
group of companies known as MBf 
Holdings Bhd. Those fond of all 
things qew and flashy would probab
ly describe MBf Plaza to be one of 
those triumphs of architecture. 

The building stands tall, modem 
and posh in the heart of Kuala Lum
pur and since November last year, a 
Mercedes 300 SEL, the colour of 
muted gold and bearing the number 
plate WBD 1, had been occasionally 
seen parked in the building's foyer. 

Sometime in March this year, the 
sight of tlJe car in front of the MBf 
Plaza had pricked the curiosity of the 
Bukit Bintang MP while he was 
driving by the building. Just as Wee 
had earlier found the car with the 
plate W AL 33 parked outside the 
Supreme Court premises so familiar, 
the registration WBD I also struck 
him as faintly familiar. 

He toldAliran Monthly: "I asked 
one of my office staff to do a search 
of the registration number at the 
RIMV because I vaguely remem
bered seeing the same number on the 
official vehicle of Hamid when he 
was still Chief Justice of Malaya." 

Records at the RIMV indicated 

was not quite right and I 
decided to go to the RIMV myself 
and do more checking." He as ked for 
mote records on WBD 1 and to his 
amazement, found that prior. to 
Regal Crest, the registered owner of 
the car was the Secretary-General of 
the Law Ministry. 

The registration WBD 1 had in
deed belonged to the vehicle used by 
the Chief Justice, but it was now 
hanging on a different car. The ques
tion then was: where was the car that 
had once borne the number WBD 1? 
More checks revealed the original 
car, a Mercedes Benz 280SE witli 
chassis number 126023-2A-151765 
and engine number 110989-20-
014880, was now registered as 
WDB3265. 

The vehicle that had once 
belonged to Hamid was now being 
held by none other than MBf 
Securities Sdn Bhd under the 
registration WBD3265. The 
registration numbers for the two cars 
had been inter-changed and docu
ments that Wee obtained from the 
RIMY showed that an application to 
interchange the registration for the 
Mercedes 280SE and Mecedes 
300SEL had been approved on 
November 11, 1993. 
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Wee claimed that Hamid had 
purchased the Mercedes Benz 
280SE from the Ministry of Finance 
for RM90,000 on 29 June, 1991. "On 
19 March, 1993, Tun Hamid trans
ferred the car (WBD 1) to New 
Kwong Soon Motor Trading and on 
the same day, it was transferred to 
MBf Securities Sdn Bhd. After that, 
the car's registration number WBD 1 
was transferred to Regal Crest Sdn 
Bhd," he said. 

THE ACA MOVES IN 
Wee lodged a report with the 

Anti-Corruption Agency (ACA) 
against the Lord President on the 
same day that he revealed this infor
mation to Parliament. The ACA 
recorded a 15-page report from him 
during which he also alleged that the 
Mercedes Benz had been solfl to Loy 
for about RM135,000. , 

Later, on Friday May 13, six 
ACA officers went to the MBf 
Securities office in Jalan Ampang 
where they interviewed several staff 
and took some documents with 
them. The ACA also called on Regal 
Crest where they also took away 
with them documents related to the 
purchase of the car. ' n 

Coincidentally on the safl'\C day, 
Hamid went on leave. The ACA, 
who had also wished to question 
him, were told that he had gone on 
holiday to Honolulu and would not 
be back before June. As Aliran 
Monthly went to press, Hamid had 
yet to return from leave. 

Aliran Monthly also learnt that 
th.e ACA has asked the Courts for a 
list of MBf cases that have been 
heard or are pending before the 
Supreme Court. The ACA has also 
asked for a list of cases that were 
heard or are to be heard by High 
Court judge Datuk Anuar Zainal 
Abidin. Incidentally, Anuar went on 
leave two days after Hamid. 

PRESS CONFERENCE 
Meanwhile, MBfHoldings Bhd, 

after maintaining a long silence, 
calJed a press conference during 
which they accused the press of 



blowing up an innocent meeting be
tween Hamid and Loy into a scandal. 
MBf Holdings Bhd chairman Tunku 
Abdullah Abdul Rahman explained 
that MBf Securitiel. had been on the 
lookout for a secondhand Mercedes 
Benz or BMW to transport its 
foreign guests when it was alerted of 
the Mercedes Benz 280SE by the 
se<.:ondhand car dealer New Kwong 
Soon Motors in March last year. He 
said it was MBf Securities and not 
Loy who bought the car for 
RM135.000. 

Tunku Abdullah complained 
that "unfair innuendos" had been 
made by the press in naming Loy as 
a litigant in the comtempt of court 
suit brought against Wee. 

He was quoted as saying: "While 
Tan Sri Loy 
Hean Heong is 
the president 
and chief ex-

dent would have been aware of that 
and Loy is undeniably an interested 
party to the legal dispute. 

Also, it was Hamid who invited 
Loy to his office, said the MBf chair
man. Loy, he added, had telephoned 
Hamid to congratulate him on the 
extension of his tenure and to wish 
the Lord President happy birthday. 
The Lord President then invited Loy 
over for tea. 

(This of course contradicts the 
version offered by Hamid who 
claimed that Loy had asked whether 
he could drop in to say hello, wish 
him happy birthday and congratulate 
him on his extension of tenure. In
cidentally, there is nothing special in 
the six-month extension; it is quite 
normal to extend the tenure of 

Supreme Court 
judges for six 
months so that 
they can finish 
off their out
standing cases). 

And rather 
defensively , 
Tunku Abdul
lah added: "Loy 
did not discuss 

. ecutive officer 
of the MBf 
Group of com
panies, he is not 
the plaintiff nor 
the complainant 
in the court 
proceeding s 
pending against 
Wee. The court 
action was in
stituted by MBf 
Holdings and 
MBf Finance Hamid: Allegations against him have 
upon instruc- tarnished the image of the judiciary. 

any matter 
touching upon 
the affairs of the 
MBf Group and 
even less, about 
the court 
proceedings." 

During the 
tions and col-
lective decision 
of the Board. As such, it is incorrect 
and unfair to describe Loy as the 
litigant in the proceedings." 

A.<; such, Tunku Abdullah 
reasoned, there was nothing wrong 
in Loy meeting Hamid in the latter's 
chamber. Besides, "Kuala Lumpur is 
a small city ... everyone knows 
everyone," he said. 

Given the way business is done 
in Malaysia, it is not surprising to 
hear this !.Ort of argument, but from 
the point of view of judicial conduct, 
such meetings are considered highly 
improper. Even a first-year law stu-

press con-
ference, Loh 

Siew Chang, a law)er for MBf main
tained that the March 24 meeting 
between Loy and Hamid was not a 
scandal as it is now widely referred 
to. He was quoted as saying: 
"Everybody loves a scandal. The 
Malaysian public is so prejudiced." 

REPUTATION OF 
JUDICIARY AGAIN 
TARNISHED 

Both incidents- the "J umpa Tun" 
incident as well as the Mercedes 
Benz incident -has thrown the worst 
of aspersions on not only the Lord 
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Presidt:nl, but the entire judiciary. 
The president of the Bar Council 
Zainur Zakaria told A/iran Momhly 
that the reputation of the judiciary 
which had already been affected by 
the earlier incident was further tar
nished by the latest allegations. 

The honourable thing to do, ac
cording to Zainur, would be for the 
person implicated to resign. But that, 
unfortunately, does not seem to be 
part of our culture. Zainur has also 
urged the ACA to leave no stone 
untumed in its investigation. "And if 
there are grounds for action to be 
taken, then the authorities must go 
ahead and act accordingly," he said. 

There is no doubt that what has 
happened has cast a terrible stain on 
the Malaysian judiciary that will be 
difficult to wash off. And it is most 
unfortunate for as the Minister of 
Law Datuk Syed Hamid Albar told 
Parliament: "Our judiciary has by 
and large been very fair and we 
should be very proud of it." 

However, the Minister also 
criticised Wee for "political inter
ference in the judiciary". But really, 
if one wants to talk about political 
interference in the judiciary, then 
Hamid's very appointment to the of
fice of Lord President can be deemed 
as political just as the sacking of his 
predecessor Tun Salleh Aba-; is 
widely seen as political. 

When Tun Salleh was dismissed 
as Lord President following a chain 
of events, the nation was stunned for 
this had never happened in the entire 
judicial history of the country. 
Malaysians are now just as shocked 
to learn that the head of the judiciary 
is under investigation by the ACA. 
Once again, the Malaysian judiciary 
is being put under strain. 

When the late Malaysian jour
nalist K. Das, who will always be 
fondly remembered by all those who 
cherish truth, wrote "May Day For 
Justice", he seemed to imply that 
May was not a very good month for 
judges. He may have been right. • 



HEART TO HEART 
W!at comes from the lips reaches the ear, what oomes from the heart reaches the heart • -Arab provero 

A LETTER FROM A KHMER AMPUTEE 
One who has Suffered from the Civil War 

LAND l\11NES: 1970 to 1991 
PEACE 

F:
llowing the civil war 

which caused destruction 
nd drama for nearly two 

decades, demolishing Cambodia, a 
new era promising shining peace and 
prosperity began on October 23, 
1991 - the date that the Peace Accord 
was signed by all the Khmer factions 
in Paris. 

Most civilians were happy be
cause they thought that now they 
would have a good political environ
ment; free and just and happy. This 
was true but for one point which had 
escaped them (except those who had 
suffered from it). What was that 
souvenir of war? THE LAND 
MINES. 

The nightmare was beginning to 
fade and people greeted the era of 
peace, smiling joyfully. But some 
are facing it with forced smiles or 
with tears in their eyes or choked 
throats. You might wonder why. 
Who are they? Were they those 
people who had lost part of their 
families in the war? You are half 
right. That sorrow no one can escape 
from and it only lessens a little after 
an eternity. When their country 
achieves a stable political environ
ment and independence, then maybe 
they can earn a living more easily 
according to their own abilities. But 
you see, the right answer to the ques
tion I have asked is THE AM
PUTEES OF THE LAND MINE 
WAR. 

That's right, most people 
thought that this was an exciting 
time. Well, there was nothing for the 
amputee to be excited about. They 
were always in depression, sorrow 
and suffering ... no words to describe 

the deep feeling. They felt empty, 
nothing left inside their body except 
anger over everything, every single 
thing. They lost what everyone 
treasures, part of their body. There 
was nothing now to admire, no 
beauty. This loss caused them to lose 
confidence, trust and hope and 
pushed them into the lowest level 
which society detests and looks 
down on. 

I AM AN AMPUTEE 
This is the voice of a Khmer 

amputee, a left-over from the terrible 
war ... land mines and explosions. I 
want to tell you about the suffering 
which struck my heart which I can
not rid myself of. 

When I, an amputee, was grief 
stricken and those around me were 
cheerful and happy, how miserable I 
was, I had no strength to struggle- to 
continue to exist in this world. My 
heart was either full of sorrow or 
hopelessness. 

Living for what? Just a little food 
to fill the hungry stomach and wait
ing for the end of my day. 

But I want to tell you about my 
feelings after my legs were blown off 
by a mine. 

I lost all my sense of being and 
self esteem and filled myself instead 
with cowardice, fear and despair. I 
did not want to live. The words 
wouldn't stop ringing in my ears- "I 
am an amputee". There is no reason 
for living in these words. 

Filled with sorrow, shame and 
humility at being discounted by 
other people. 

Difficulty both physically and 
psychologically. Nothing to smile 
about, so never smiling. 

Always under stress from being 
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disregarded by other people. Like 
living in hell. 

Living like a reptile which hides 
its face when it meets other animals 
or men - like a bird that gets its food 
from the female or like the kind of 
tree that grows on another tree. 
That's why others are frustrated and 
disregard me. 

I am a parasite. Everything that I 
could do before - walk, stand, sit, 
jump, run- I can do no more. When
ever I am in a group of people, I look 
at myself and see that I am the ugliest 
one of all. 

JAM NOTHING 
r had money (500 riel or so) and 

went to the store (on my bottom of 
course) to buy something to eat, but 
the owner yelled at me to go away. 
How humiliated I was. They said 
that they were just opening the shop 
and so had nothing to give me. 

Oh God! How ashamed I was! I 
entered the shop to buy not to beg, 
but they did not welcome me as a 
customer but as a beggar. 

I had money to pay them, but 
they took me for a beggar. I was a 
beggar! 

The heart of the amputee is filled 
with nothing but sorrow and shame. 
That is the gift of the WAR and 
LAND MINES to the amputee. 

Everyday there are only two 
words ringing in my ear "K'nom 
chhunpika" - I'm an amputee. It 
seems like lightning and thunder 
striking my head from eight direc
tions. My ears ring, my vision blurs, 
my throat tJghtens and there's a pain 
in my chest. 

Oh Lord, !.how me the way to go 
- eitherto struggle living in the dark 
world with no way, or just to leave 



it. 
Forget about the possibility of 

heavy labour to cam a living doing 
field or factory work - just to walk, 
or lie down to sleep or go to the 
bathroom i~ difficult or impossible 
for me, so how could I earn a living? 

There i ~ no money to start a busi
ness and no relatives to depend on 
for suppon. NO WAY. 

GROWING BACK MY 
LEGS 

If I really wanted to work in the 
fields to grow rice or vegetable~. it 
would be miserable without my leg~ 
and arms which were blown off b} a 
land mine. 

But I try to encourage myself thai 
my legs and am1s will grow back 
after Cambodia achieves peace and 
thinks about the soctal welfare of her 
people and not about greedy power. 

I dream that 1f 11 could be lil-..e thi-. 
in the new Cambodia, I \\.Ould be 
happy and try to be a good citiLen in 
that society. 

Now the :-.o-callcd peace has ar-

rived but my legs and arms have sti ll 
not grown back. How come? 

I have seen a crab and it can grow 
back ito; legs, and the eanhwom1 can 
still survive if pan of its body i~ 

broken off. But what happens to legs 
and arms?! When will they grow 
back? 

l AMA BEGGAR 
So while waiting to grow bad, 

my arms and legs, my stomach feel.., 
hungry. 1 shout for food. I am 
famished. What will I do to Jill my 
hungry stomach? 

I will beg, which is full of shame. 
I will be chided and reproached and 
looked down by others who don't 
care. 

I try to be patient and endure the 
bad fate which I l~tce. I even cry. I 
cry with no tears. I even shout. a 
voiceless shout. But there is no 
mercy. I go begging everywhere, at 
the marl-..ct in restaurants, at the tr.un 
-;tation ... everywhere I go I compare 
myself with others. 

They have happy faces, wear 

nice clothes. have <;mooth skin and 
smell go<x.l while I am soiled. have 
skin cut and scraped, I o;mell so awful 
and crawl around on my bottom, 
covered only by old 1-..haki short~. 

Mud cakes me and flies swarm 
around. 

I raise my hands together in 
respect to everyone who passes by. 
even to those younger than myself. 
to ask for :.orne chanty. 

THE STRUGGLE 
Can you imagine how much the 

amputees suffer? They are in a 
dilemma. One -;ide from themselvc-. 

and one side from society: pushed 
into a hopeles'> cmpt) world. The 
amputee tries hard to control and 
combat his emotions, and enter 
society in a proper way, but without 
suppon and em.:ouragement from 
SOCiety. they have no more strength 
to face the -;trugglc. 

The amputee is forced to humble 
him~elfto the potnt that they have no 
worth, likt: a broken piece of glas'> 
thrown into the rubbish bin . • 

We regret to announce hat the pnce of Allran Monthly wiU be going up 
from RM1.50 to RM2 00 wth effect from AM 1994:14(6). The subscnonon rate 
for the year will be RM20 00 with effect from July 1. 1994 

S1nce the lost pnce 1ncreose two years ago. we have taken several 
measures to improve the presentation and contents of Aliron Monthly Last 
year. we introduced o glossy cover to make the Monthly more ottracttve. 
This year. we hove gone full colour on eight pages including the front and 
bock covers 

Although the cost of production increased significantly due to these im
provements. Aliran hod absorbed the cost w1thout Increasing the price of 
the Monthly. 

Unfortunately, we cannot hold off o pnce increase any longer with the 
recent 20 per cent price increase announced by printers. We hope you will 
appreciate that we ore trying to keep prices as low as poss1ble so that the 
Monthly will be within the reach of the Malaysian public. 

Even at RM2.00. Aliran Monthly is still one of the most affordable alternative 
news magazines around 

We hope you will continue to support us 1n our struggle to build o just 
soc1ety. 
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