••• the document
is full of allegations
and Innuendoes which
the· Government,
it Is doubtful,·
will ever be
able to substantiate

WHITEWASH!
White Paper on ISA Arrests
The truth must be told! It is Aliran's stand that the Government's White Paper tabled in
Parliament on March 23 fails to tell the truth. Not only that, it is biased, it conceals, it distorts.
Here, the Aliran Executive Committee looks behind the white-wash, refuting the allegations
point-by-point.

he Government's White Paper on the
October 27 episode is disappointing. It
has failed to convince thinking elements
in Malaysian society that the Government's
analysis of what led to that episode is fair, just
and balanced.
It was because.the Government had not told
the whole truth about the mass Internal Security
Act {ISA) arrests, the ban on political activities
and the closure of certain newspapers, that it was
so reluctant to let the public debate its White Paper.
It did not want the media {which it controls) to
carry critical and evaluative commentaries on

the White Paper's version of the October 27 episode
let alone grant the public and the media the
opportunity to discuss the White Paper. The
Government was not prepared, initially, to allow
even Parliament to debate the document! In the
end, it was the Opposition which managed to
persuade the House to hold a debate of sorts.
The unwillingness of the Government to discuss
the White Paper in an open and honest manner
may stem in part from a real fear of being exposed
and ridiculed. For the document is full of
allegations and innuendoes which the Government,
it is doubtful, will ever be able to substantiate.
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••• the
White Paper
criticises those
who cry out that
the linen is dirty
but fails to
chastise those
who dirty
the linen
Detained and without the right to defend themselves,
dockwise from left: TAN SENG GIAW, MAHFUZ
OMAR, LAU OAK KEE, MOHAMAD SABU, V. DAVID,
CECILIA NG.

lt talks o f Marxist inflltration of Christian
organisations, of the establishment of "a
dictatorshlp of the proletariat", of an organisation
that planned to provide military training, of
deliberate attempts to rouse religious and ethnic
sentiments. The individuals and groups who have
been accused of aU these nefarious activities and
diabolical objectives (from the Government's
point of view) have not been given the chance to
explain their position. They have been denied the
right to defend themselves. The right to defend
oneself, the right to be heard, is what natural
justice is all about. To deprive a human being
of such elementary justice Is one of the greatest
acts of inhumanity.
What makes it worse is the attempt in the White
Pape{ to attribute certain statements to some of
the ISA detainess - statements which implicate
them and others. Since these statements have
been elicited from the detainess in abnormal
conditions they cannot be regarded as reliable
evidence of what they really think or how they
really feel. No respectable tribunal of justice would
accord any credence to statements made under
duress.
These two points, about natural justice and
duress, must be kept in mind as we examine each
of the Government's justifications for the clampdown in the White Paper.

SENSITIVE ISSUES
To start with, it is obvious from allegations of
how the so-called sensitive issues were exploited,
that for the most part, groups like the Democtitic
Action Party (DAP) were actually reacting to
decisions, actions and situations for which others
were responsible. The controversy surrounding
the Deposit-Taking Cooperatives (DTCs) for
instance, arose because their leaders, a number of
whom were Malaysian Chinese Association (MCA)
officials, had committed criminal breach of trust
(CBT) or were involved in various types of fraud.
Jf these DTC leaders in whom a lot of ordinary
Chinese had reposed so much trust, were honest
and upright, there would not have been a DTC
issue in the first instance. Of course, the DAP
as an opposition party competing for support within
the same Chinese constituency as the MCA,
exploited the issue to the hilt. But it is wrong
to see the DAP as the main culprit and not condemn
the MCA officials involved in gross malpractices
for their moral laxity. This is one of the glaring
shortcomings in rhe White Paper. In the DTC
controversy, as in many of the other issues that
it seeks to highlight, the White Paper ciriticises
those who cry out that the linen is dirty but fails
to chastise those who dirty the linen. Surely, it
is those who dirty the linen that deserve the wrath
of society.
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••• one is tempted
to ask at this
point whether
the White Paper
shouldn't also
question the
UMNO
President's
motives in
injecting an
ethnic element
into
controversies
such as
BMF and Pan-El

The same attitude manifests itself in the Buldt
Cina and University of Malaya electives
controversies. It is significant that in the Bukit
Cina controversy the White Paper does not take to
task the UMNO politicians and bureaucrats in the
Melaka State Government who showed a total
lack of sensitivity to the cultural and religious
sentiments of the local Chinese community. This
was the main reason for the eruption of the
controversy. Similarly, there may not have been
a controversy over electives at the University
of Malaya if certain academics had not persisted
in changing an established rule on choice of subjects
for students without any academic justification.
These academics, known for their strong ethnic
tendencies, are not upbraided anywhere in the
White Paper.
In fact, on the whole, the Paper downplays the
role of individuals and groups who are associated
with, or part of the Establishment, in creating
etlmic tensions prior to October 27. The MCA,
for instance, went out of its way to raise various
ethnic issues, especially after the August 1986
Geneul Election. lts Deputy President Lee Kim
Sai in particular, projected himself as an ethnic
hero willing to enter any communal fray. The
MCA's dismal performance in that election had
a lot to do with its eagerness to prove to the Chinese
that it could stand up for .the rights of the
commuruty. It was the MCA, we should rerrund
ourselves, which first questioned the pledge (or
prayer) that the Melaka Education Department
had introduced in certain schools in early 1987.
It was the MCA 's Selangor branch that provoked
Malay feelings by challenging the validity of the
community's indigenous status..
Like the MCA, the United Malays National
Organisation (UMNO) had also adopted some very
communal postures following the 1986 election.
Piqued by the erosion of electoral support for the
Barisan Nasional (BN) in urban Chinese
constituencies, UMNO officials did not hesitate to
lash out at the Chinese community for its failure
to endo.rse what they perceived as legitimate •Matay
political dominance'. This was the theme of a
speech by a prominent UMNO backbencher Datuk
Abdullah Ahmad a few weeks after the General
Election. UMNO President and Prime Minister
Dato Seri Dr Mahatbir Mohan1ad also delivered a
Presidential address at the 1986 UMNO General
Assembly which was significant for its strong
communal overtones. He argued that critics had
been more vocal in their denunciation of the
Government in connection with the BMF affair than
they had been in their condemnation of the
directors of the fan-Electirc (Pan-El) company who
were also involved in a major fmancial fiasco. He
was quite explicit in suggestin$ that this was because
BMF was a Malay folly while Pan-El was Chinese.
Dr Mahathir was not only wrong about the
reactions of critics to the two scandals; he was also
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after the tensions caused by the Chow Kit incident
on October 18, take a firm stand against the holding
of the November I Malay assembly (Perh1mpunan
Melayu) initiated by the UMNO leadership?
More than any single event. it was the mass
mobilisation for the November 1 congregation half a million Malays from all over the country
were expected to attend which heightened ethnic
fears and anxieties. 1t was not so much the number
involved (which was certainly mind-boggling) that
worried everyone.
What caused aU the apprehension were the
preparations that were going on for the rally which
gave the impression that people were being brought
to Kuala Lumpur fOI an ugly showdown with both
ethnic and political repercussions. The White Paper
makes no attempt to explore how a function
organised by the leading party in Government could
have developed into such a hysterical event
threatening national security. In this connection,
one should also ask why the 41st anniversary of
UMNO should assume such tremendous importance.
UMNO had not celebrated any of its previous
birthdays on such a massive scale. Besides, the
venue was changed from Johor Baru, UMNO's
birthplace, to Kuala Lumpur, a change which was
announced in the midst of rising ethnic tensions.
Why? Why?
There are a lot of other questions that beg to
be answered. Can we separate the ethnlc-based
issues and events of the four or five months
preceding the October 27 episode, from certain
other issues and events which came to the fore
during the same period? More precisely, shouldn't
we ask if there is any connection between the
controversy surrounding United Engineers Malaysia
(UEM) North-South Highway contract with the
Government and the October 27 episode? What
is the connection between the Cou{t case brought
by the "UMNO II" seeking to declare the UMNO
elections of April24last year null and void and
the October 27 episode?
Isn't it true that both these legal proceedings
challenged the power and position of the ruling
elite within UMNO as no other event did?
By the middle of October, after 1ust the High
Court and then the Supreme Court held that Lim
Kit Siang, DAP Secretary-General and leader of the
Parliamentary Oppostion, had the locus standi to
seek an injunction to stop United Engineers from
signing the Highway contract with the Government,
it became quite clear that if the substantive issues
in that deal were brought out into the open, a lot
of the dirt on UMNO's colossal business empires
would be put on public display. This could have
caused quite a bit of embarrassment to some people.
Similarly, once the UMNO 11 (originally the UMNO
I 2) ftled their petition it became apparent to top
UMNO officials themselves that they had very
strong grounds for invalidating the April 24th
UMNO elections. This must have generated fear and

being mischievous in giving a communal
interpretation to issues of integrity and honesty. (t
was not the first time that he had attempted to
camouflage the BMF scandal by dressing it up in
communal attire. One is tempted to ask at this point
whether the White Paper which accused the DAP of
racialising the DTC issue shouJdn 't also question the
UMNO President's motives in injecting an ethnic
element into controversies such as BMF and Pan-El?
Indeed, if the White Paper was really concerned
about bow ethnic tensions had developed over a
period of time culminating in the October 27
episode, it would have assumed a harsher attitude
towards some of the extremely communal
utterances of certain other UMNO politicians. As
UMNO leaders began mobilising the party for the
mammoth November J rally in Kuala Lumpur to
celebrate UMNO's 41st anniversary. their speeches
took on a more and more belligerent tone. Some
of the slogans displayed during the October 17
rally organised by UMNO Youth to counter the
coalescing of the Chinese community over the
Chinese school administrators issue, reflected this
anger and antagomsm. The White Paper mentions
some of those slogans and rightly refers to the
UMNO rally as a reaction to Chinese chauvinism.
But it fails to observe that by threatening to spill
blood and to create another May 13 type riot,
UMNO reactions had gone bl(yond the limit. The
individuals involved directly or indirectly in all
this communal posturing like Datuk Najib Abdul
Razak, Datuk Muhammad Taib, Datuk Muhammad
Rahmat, Datuk Seri Sanusi Junid, Dr Hamid
Pawanteh, etc. should have been punished severely
- as severely as Chinese, Indian, Kadazan or I ban
chauvinists from whatever political party or social
organhatiou.

PROVOKED
This brmgs us to yet another faiHng of the
authorities in controlling the ethnic situation
pnor to October 27. The White Paper does not
explain why, in the midst of escalating ethnic
tensions, the authorities granted a permit to various
Chinese groups to hold a meeting at the Thean Hou
temple on October I I , 1987 to discuss the Chinese
schools issue. Was it because of pressure from the
MCA leadership? Or was it because the authorities
wanted to be 'Hberal'? Or, was it because some
individuals in power had their own reasons -which
we shall not speculate upon -for giving a permit
for the gathering? Tllen after Thean I lou, the
authorities granted permission to UMNO Youth to
organise its own huge rally on October 17, partly
in retaliation to the Chinese meeting. Again,
couldn't the authorities have persuaded the UMNO
Youth leadership not to hold the rally? Why didn't
tlte authorities, especially the Police, after seeing
what had happened at the two earlier meetings, and
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as the ultimate threat to tJ1e well-being of the
Chinese and non-Malays has only served to arouse
unnecessary fears and anxieties. It was wrong for
instance, to view the Melaka State Government's
so-called development plan for Bukit C'ina as the
death-blow of Chinese cull ure and heritage or to
regard the emplacement of non-Mandarin speaking
Otinese administrawrs in Chinese primary schools,
as an attempt to annihilate the Chinese language
and Chinese education. Exaggerating the situation
in this manner tantamounts to an inaccurate, unJUSt
depiction of actual social realities. For the Chinese
language, education, culture and heritage continue
to survive within the context of a multi-ethnic
society with a certain historical background. There
are of course a number of instances of how some
of the legitimate rights and aspirations of the
Chinese and other non-Malay communities have
not been accorded the attention they deserve. But
it would be unfair, nonet1heless, to paint a picture
of the Government as totally oblivious of, and
unresponsive towards, the interests of the various
non-Malay communities.
What this means is that exaggerations, distortions
and sweeping generalisations of ethnic situations
do a great deal of damage to the fabric of multi·
ethnic societies. It is vitally important to articulate
ethnic grievances in a rational, restrained, balanced
and most of all, honest manner. If non-Establishment
groups had developed a more temperate style of
ethnic communication, they may not have fallen
prey to the elite manipulation which appears to
have occurred in the October 27 episode.

···Is it possible
that the fear of
being exposed
for certain
misdeeds and the
desire to protect
one's power, had
something to do with the October
2 7 ·episode?
concern in certain cricles, given the bruising
experience of the 1987 contest. What if the waferthin majority of 43 votes in the election for the
UMNO Presidency last year disappears- and one
is defeated by one's erstwhile rival?
It is a truism that people in power who are
determined to cling on to their power at all costs
often act in a certain way. Is it possible that the
fear of being exposed for certain misdeeds and the
desire to protect one's power, had something to do
with the October 27 episode? Because the White
Paper does not deal with these questions, it has
very little credibility.
Neither does the White Paper take cognizance
of what is obvious to any observer of Malaysian
politics. How can one complain about the
exploitation of sensitive ethnic issues, as the Paper
does, and yet not make any comment on how
communalism has become institutionalised over
the years. In the economy, in politics, in culture,
in education, in almost every sphere of public life,
policies with ethnic characteristics and biases have
become commonplace. Indeed, in the last two
decades or so, communal thinking has become
so deeply entrenched in ~alaysia_n society that any
form of multi-ethnic endeavour is now dismissed
as "Utopian". And whether one likes it or not, the
ruling elite is, to a great extent, responsible for
this state of affairs. For it is the ruling elite and
the Barisan parties as a whole that benefit most
from the perpetuation of communalism in the
public arena.
Having said that, we will not ueuy lhal groups
outside the Establishment have also contributed
towards the deterioration of ethnic relations. If we
take the period before the October 27 episode as
an example, it can be argued that the DAP's habit
of presenting each and every ethnic controversy

CHRISTIANISATION ISSUE
The White Paper also alleges that the
Christianisation of the Malays and the exploitation
of that issue threatened national security.
It is true that missionary activities conducted
by Christians or followers of other religions among
Muslims are bound to produce an adverse reaction
witJ1in that community. This has more to do with
Malay-Muslim perceptions of ethnic identity and
ethnic solidarity than with the Islamic faith as such.
Because fears, whether real or imagined, that
Malay-Muslim solidarity is being undermined by
another faith can generate hostilities between the
followers of the religions concerned, the authorities
are not wrong in regarding organised proselytisation
among lhe Muslims as a threat to inter-religious
peace and harmony.
lf the authorities are so acutely aware of the
consequences of non-Muslim proselytisation among
Muslims, then why did newspapers and a television
station linked to the Government play up the
Chrislianisation issue? Why was so much publicity
given to Salleh Omar and Kamaluddin Tahir who
both claimed to have christianised a large number
of Malays? This is an important question to ask
for right from the outset it was obvious that the two
were making preposterous claims which were
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... the conversion that really counts is the conversion of
the self- from our lower self to our higher self.

I

patently false. Salleh and Kamaluddin were not
even Christians and had not converted hundreds of
Malays to Christianity. Though they were
impostors, arrangements were made for them to
give talks at several Government mosques, schools
and departments. Their audio-tapes were widely
circulated by school-teachers and government
officials. It is worth noting that in one of Salleh's
tapes he speaks favourably of certain UMNO leaders
and Government ministers while insinuating that
another UMNO leader from Team 8 may have been
behind the Christianisation of the Malays!
All this makes one very suspicious of aspects
of the whole Christianisation issue. Was there an
atteippt by certain individuals in UMNO to exploit
the Christianisation issue in their inter-factional
conflict within the party? Was there a deliberate
endeavour to create fear among the Muslims by
exaggerating and exploiting the issue? Was it part of
a plan to deliberately create ethnic tensions?
It is significant that the Salleh and Kamaluddin
media revelations came in the wake of the
mysterious burning of a few old mosques in Pahang.
To this day, the authorities have not been able to
explain these unprecedented acts of arson. Who was,
or rather who were, behind the burnings?
The White Paper makes no mention of the
"mosques incident'. Yet for a moment at least it
caused some anxiety among both Muslims and nonMuslims. It may or may not be linked to the
Christianisation issue but like that issue, it
exacerbated Muslim fears and for that reason was
also responsible for the deterioration in the ethnic
climate.
The 'mosques incident', like the Christianlsation
issue, raises a larger question about inter-religious
ties in a multi-religious society like ours. With the
resurgence of religious sentiments amongst almost
all communities, the time may have come to
establish certain firm, clear ground rules which
would guide inter-religious interaction. Since we
are concerned at this point with proselytisation,
perhaps aU the religious communities in the country
should agree that there will be no organised
missionary activities among the followers of another
religion. This rule should apply equa!Jy to all
religions. Of course, individuals from whatever
reHgion should have the freedom to embrace
another faith of their choice. However, no religious
group or institution should have as its objective
the conversion of people of another faith.
This should not be seen as a curb upon any
religion. It should not be seen as a denial of one's
right to propagate one's faith. For the propagation
that really matters is the propagation of universal
spiritual values which are found in all the great
religious traditions. Likewise, the conversion that
really counts is the conversion of the self- from
our lower self to our higher self. It is the
transformation of our own character throu~ the
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••• it is quite
possible that as
democratic space
diminishes,
individuals a·n d
groups who find
that even the
limited avenues
of articulation
and action are
not available to
them, may
become
desperate and
turn to violent
methods of
achieving change
assimilation of ethical principles that we should
emphasise - not the conversion of our neighbour.

Being deviationist by itself is no crime.
Deviationist groups have existed within the fold
of Islam for hundreds of years. As long as they do
not disturb public order, no one has the right to
assume that these groups are a threat to the nation's
security.
The White Paper also alleges that a group of
Parti Islam SeMalaysia (PAS) members, without
the blessings of the party's leadershlp, had
established a clandestine organisation called
Jundullah or Allah's army on August 29 1987. lts
purpose was "to set up an Islamic administration
in Malaysia through militant action. It was also
to be the saviour of the Muslims should racial riots
break o ut."
Those who are under detention in connection
with the Jundullah idea will not be able to confum
or refute what the White Paper says. In any case, .
the allegation itself raises so many other questions that very few people will be convinced by it.
However, if it is true that Jundullah was going
to provide military training and obtain firearms as the White Paper alleges - then we would consider
it an unwise move. We reject the use of violence, in
whatever form, as a means of advancing one's cause.
All political parties and social action groups
committed to change should be very clear in their
minds on the question of the use of violence. It is
because violence breeds violence, it is because it
brutalizes the human being, it is because it tarnishes
one's ideals, however noble, that one should not
resort to the use of violence in order to achleve
one's goals.
It is quite possible that as democratic space
diminishes, individuals and groups who find that
even the limited avenues of articulation and action
are not available to them, may become desperate
and turn to violent methods of achleving change.
Thls is why the authorities - if they really care for
peace and harmony - should ensure that
democratic space in societies like ours is not only
maintained but also expanded. Unfortunately,
since the October 27 episode, the little space that
was always present, appears to be shrinking rapidly.

MANIPULATION OF ISLAM
''MARXIST GROUP"

The Whlte Paper is of the view that like the
exploitation of ethnic issues and Christianisation,
the manipulation of lslam is yet another threat
to the nation's well-being.
It is pathetic however that it should open its
case on how Islam is manipulated by citing examples
of so-called Islamic deviationist groups. It is
difficult to understand how such groups which are .
often inclined towards either Sufism or cult practices
or both, could be a threat to national security. There
is nothing to suggest that the groups mentioned
in the White Paper had advocated violence. Nor
is there the slightest hint that they had intended
to impose their religious teachings. upon the rest
of the Muslim community.

Of all the allegations and accusations contained
in the Whlte·Paper, those directed at the so-called
'Marxist group' are perhaps the most absurd- if
only because the authorities have made elementary
mistakes about organisations, activities and
concepts.
To start with, the White Paper talks of a 'Marxist
group'. Does this mean a single group, a group
held together by a single organisational structure
or operating within the same framework or under
the same leadership or with the same aims and
objectives? Where is this Marxist group? Who are
its leaders? What is the Wstory, the background
of this group?
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••• it is
in its total
misconception of
Liberation
Theology
that the White
Paper reveals
its intellectual
banckruptcy

Liberation Theology is concerned with the
dehumanising effects of poverty.

We raise these points because the individuals
mentioned in the Marxist section of the White
Paper come from all sorts of occupational and
educational backgrounds. Some of them may not
even know· each other. Indeed, they espouse
different ideas and function in different ways.
Some of the organisations these individuals are
supposed to be working with have very little to do
with one another. They may even be pursuing
conflicting objectives through divergent approaches.
This is why it does not make sense to talk of a
single ideological group striving towards a certain
goal with a single minded passion.
The White Paper is also completely wrong about
the links that this 'Marxist group' has "with foreign
organisations which are international communist
fronts". The Philippines Educational Theatre
Association (PET A), for instance, is mentioned
as a pro·Communist organisation. PETA is a highly
respected drama movement in the Philippines. It
is a legal body and is recognised as such by the
present Aquino Government in Manila. Even the
Malaysian government invited PETA to participate
in the Kuala Lumpur Arts Festival in 1985. Isn't
it odd that the same organisation should now be
described by the authorities as 'pro-communist'?
Most Filipinos in the know, including those with a
strong anti-communist orientation, would be
surprised to learn that PETA is a pro-communist
organisation. They would regard PETA simply
as a nationalist organisation whose main concern
is the promotion of social awareness through
popular drama.
The Kilusang Mayo Uno (KMll) or May First
Movement is also described in the White Paper
as a pro-communist organisation. This again is not
true. The KM U is a labour Federation which aims
to improve the conditions of the poor through the
democratic process. On many occasions the
mainstream Catholic Church has given support
to the KMU's advocacy of fundamental reforms
to Philippine society. Though it is left-leaning,
it is certainly not comm unist. It operates legally
and interacts with the Aquino Government.
But more than its misrepresentation of certain
foreign organisations, it is in its total miscon ception
of Liberation Theology that the White Paper reveals
its intellectual bankruptcy. It describes liberation
Theology as " a concept upheld b y the " Marxist
group". In a footnote the White Paper says that
"Liberation Theology as practised by the Marxist
group is an approach which stresses tbat Catholicism
contains teachings that human freedom can be
achieved through the class ~truggle and force may be
used when all other means have been exhausted ."
The impression created is that Liberation
Theology is a philosophy or a set of ideas which is
somehow linked to Marxists. Indeed, it is presented
as an in tellectual tool which Marxists own and
Marxists use. This sort of reasoning reflects
incredible ignorance of not only L iberation
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Theology but also Marxism.
Since our purpose is to clarify Liberation
Theology, as succintly as possible, let it be
emphasised that Liberation Theology is a legitimate
child born of the womb of Christianity. It is a
theology which seeks to achieve the liberation of
the human being from sin, both personal and social.
This is why it is concerned not only with personal
greed and dishonesty but also with the destructive,
dehuruamsing effects of poverty, exploitation and
oppression upon whole societies. The inspiration
for Liberation Theology comes from the w·e and
teachings of Jesus Christ and the long line of
Hebrew Prophets who struggled against the sins of
injustice and tyranny.

COPY-CAT CLAIMS
It is a pity that instead of trying to understand
Liberation Theology within the framework of
Christian thought, the Malaysian authorities have
swallowed hook,line and sinker the vicious lies
about Liberation Theology invented by the
Singapore Government. In order to justify its
detention under the ISA in May last year of young
church workers and professionals committed to
the growth of human rights in that Republic, the
autocratic leadership of Lee Kuan Yew has gone
all out to equate Liberation Theology with Marxism
and even militant Communism.
The Singapore Government, it is obvious, fears
the development of human rights consciousness
in not just the island State but also within the
Southeast Asian region as a whole, and particularly
in neighbouring Malaysia . Given the intimate
economic and security ties between the two
countries, the Singapore government knows only
too well that if the Malaysian public develops a
profound commitment to human dignity and social
justice, the authoritarian capitalist system it wants
to perpetuate on both sides of the causeway could
be in jeopardy. This is why the Singapore
Government is detem1ined to ensure that prohuman rights and anti-capitalist ideas which ate
nonetheless non-Marxist, are not allowed to blossom
anywhere in Malaysia or Singapore. Does this then
mean that the Singapore authorities had some
influence over the October 27 security operations
in Malaysia, especially in relation to church
activists?
This is not inconceivable though one must
remember that maintaining and perpetuating an
authoritarian capitalist system is an essential aspect
of the ideology of the Malaysian State too. It
explains to some extent why genuine noncommunist but anti-capitalist ideas and activities
of groups outside the Establishment are often
regatded with deep suspicion. The White Paper
reflects this. It discusses " the emergence of the
Marxist group", describes certain organisations as
pro-communist and then goes on to elaborate upon

the activities of various individuals and local bodies
which, in essence, is directed against the existing
authoritarian capitalist system. The assumption is
then made that because these social activists and
their groups appear to reject the system they must
therefore be pro-communist or Marxist. lt is
significant, in this connection. that the only
evidence (if it can be termed as evidence) the White
Paper offers of their Marxist inclination are phrases
quoted from statements obtained from them during
detention. Thus, a particulat social activist is
supposed to have admitted that "the motive of his
activities was to establish a govemment of the
"dictatorship of the proletariat". Another is
supposed to have attended Marxist study sessions
which " used the ideas of Lenin, Trotsky and Marx
to explain the relatonship of their theories with the
history of communism in Malaysia." The reliability
of statements such as these obtained under duress - •
has already been discussed.
As far as the actual activities of so-called Marxist
detainees go, it is quite obvious their real concern
was largely with pointing out the inadequacies of
the present authoritarian, capitalist system. It is
true they highlighted " problems relating to poverty,
oppression, injustice". They tried to conscientise
the people through pamphlets, drama, educational
sessions, seminars and conferences. Some of them
may have even hoped that through these endeavours
of theirs they would be able to "change the present
social system" and establish a more egalitarian social
order. What is crucial is that these social activists
pursued their ideals through peaceful persuasion.
They used democratic channels of articulation and
action. Their activities were legal and legitimate.
There is no suggestion anywhere in the White Paper
that any of them advocated violence or used
violence to achieve his or her goals.
In a democratic society, citizens have a right,
indeed a duty, to work towards change in a peaceful
manner. They are perfectly justified in criticising
their leaders, in exposing weaknesses in Government
policies, in espousing alternative solutions to social
problems. If they feel that the Government is
incompetent or public officials are corrupt or the
state's ideology exploits and oppresses the people,
they are free to work towards the evolution of a
new social order - as long as they adhere to
peaceful, democratic methods. It must be stressed though it is an elementary principle of democratic
government - that there is nothing subversive
about wanting to replace the people in power.
One cannot be accused of being a Cummunist
simply because one desires a change of government
or because one yearns for a more just and egalitarian
society.

COMMUNIST BOGEY
However, the present Government, like its
predecessors, has always found it convenient to trot
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out the Communist bogey every time it feels
threatened politically - even if the threat comes
from groups other than those that it classifies as
'Marxist• or 'Communist'. There is no better bogey
than the Communist one for in the eyes of the
ruling elite the entire question of security and
stability, of peace and harmony, is inextricably
intertwined with the perennial Communist threat.
In a sense, for a significant segment of Malaysian
society too, national security is inseparable from
the challenge posed by the Communist movement.
This is why in every mass ISA exercise since
Merdeka (Independence), the Communist threat has
been used as a justification for detaining all sorts
of people without trial. It happened in 1964 though
the real issue then was Indonesian Confrontation.
It happened again in 1969 though the problem was
ethnic. In the 1974 arrests, the Communist bogey
was raised again, though the underlying problem
was related to inflation, low rubber prices and
peasant grievances. In 1976, the Communist,
specially the Soviet threat was the excuse for arrests
within UMNO. And in 1987, the Marxist threat
served as a useful camouflage to conceal an elite
attempt to consolidate power and to control the
political' system.
If we want to be more precise about how the
Communist bogey serves the interests of the elites
in the present situation, we should ask some simple
questions. What is the relationship between a
couple of drama workshops and the controversies
involving public integrity which preceded the
October 27 episode? What is the connection
between Marxist study sessions and the ethnic
tensions prior to the October 27 episode? How is
the Lenten campaign of the National Office of
Human Development (NOHD) linked to the
political crisis that led to the October 27 episode a crisis that continues to plague the nation to this
day?
Having said all this, we are not suggesting for one
moment that Marxists or Communists do not
exploit crises, or inilltrate organisations or
manipulate individuals. We are very much aware
of how Marxists operate in situations like ours.
They often justify on the basis of their own
ideological scriptures, the use of unethical methods
to achieve their goals. We know how they exploit
ethnic loyalties and religious sentiments for their
own ends.
But the ISA is not the answer to the challenge
emanating from Marxist ideologies. Locking up
individuals who believe fervently in a certain cause
is not the solution. Since Marxism involves ideas
and ideals, we must be able to convince Marxists
through reason and analysis that their ideas are
flawed and their ideals are false. More than that
we must demonstrate to them through deeds rather
than words that the alternative that we offer is
far more capable of achieving justice, of upholding
freedom, of enhancing human dignity. As we

approach the last decade of the 20th century,
we are in a better position than ever before to
prove to even the most dogmatic Marxist that the
god he worships bas failed- and failed miserably.

NEWSPAPER INVOLVEMENT
After analysing the activities of various groups,
the White Paper discusses briefly the role of
newspapers in creating ethnic tensions. It accuses
certain newspapers, the Star, the Sunday Star,
Watan and Sin Chew lit Poll of projecting news
and views "which built up racial feelings."
The White Paper does not provide specific
evidence of what sort of news or what sort of
reporting contributed to such feelings. Even when
these four newspapers were suspended on October
28 1987, the Ministry of Home Affairs failed to
quote 'book, chapter and verse' to show how they
played a role in the escalation of ethnic tensions.
An allegation made against the Star in connection
with the pictures of detainees it carried on its front
page on October 28 was so ludicrous that the
newspaper had no problem refuting it.
In the absence of concrete evidence of how the
Star and the other three newspapers had strayed
from the straight path, all we can say is that in a
multi-ethnic society, ethnic issues have to be
reported and analysed. Of course, it has to be done
in a mature, responsible manner.
On the whole, Malaysian newspapers have been
quite restrained in their presentation of ethnic
news and views. Of course, there have been lapses.
Aliran itself has on occasions, pointed this out to
certain newspapers. But it is unfair to single o ut the
Star, Sunday Star, Watan and Sin Chew lit Poh,
as the only guilty ones. Some of the other
newspapers were perhaps even more culpable.
What distinguished the four newspapers - and
especially the Star - from the others was their
reluctance to be totally subservient to the powerholders. The Star in particular tried to give some
space to alternative views on social issues from
non-Establishment groups. This is perhaps why
the Star and the others had to pay the price.
Of course, they have now come back after an
almost five month interval. If they are not willing
to display some courage at least in their coverage
and analysis of non-ethnk news of vital importance,
then it will be apparent to everyone that it was
not the way they ''built up racial feelings" that
was responsible for the suspension of their
publishing licences on October 28 1987.
If there is a short, simple way of concluding our
analysis of the White Paper on "Preserving the
Nation's Security" it is this: the White Paper fails
to teU the truth. It is biased, it conceals, it distorts.
Our reflections, on the other hand, may not have
thrown light on all the dark and hidden comers.
But one day, the truth - the whole truth- will
0
be known, God-willing.
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DETAINEES WATCH

Whither Natural Justice?
ne major drawback of the Western
system of law which we have inherited
and faithfully practise has been the
uneasy tension which exists between
lawfulness on the one hand and justice
and morality on the other. Much too often the
point of contention lies in whether or not various
technicalities of law have been fulfilled rather
than whether or not justice and morality prevail.
In other words lawfulness is not anonymous with
rightfulness. Fortunately it also happens that
sometimes that which is just can also be admitted
as lawful. The crux of the matter however is that
laws do not guarantee justice, that simply because
certain actions have been taken under the provisions
of a particular law it does not mean that those
actions have been fair. Perhaps this is something
which one ought to constantly remember in an
era where laws and regulations are amended every
so often, making our society ever more "lawful".
It is because of the tension between lawfulness
and justice that one has recourse to what'is known
as natural justice. No legal training is necessary
for one to appreciate that this principle refers to
universal ethical rules, fair and reasonable just as
they are common-sensical. One such rule of natural
justice is of course one's inherent right to selfdefence. Against a backdrop of the continued
detention without trial under the ISA of a
substantial number of men and women, no thinking
and feeling Malaysian could have avoided a sense
of indecency and distaste upon reading in the
newspapers of February 17th of the Prime
Minister's verbal recourse to the principle of natural
justice in the course of his UMNO debacle of
February 1988. His interpretation of natural justice
was that a person must be given the right to defend
oneselfand he was of course speaking in relation to

0

the right of the fanner UMNO Secrctary.Ceneral
to reply to the Registrar of Societies' show cause
letter and hence defend the position of the old
UMNO.
It was bitterly paradoxical (especially for the
detainees and their families) that one could so
easily talk of natural justice in relation to one's
right to self-defence when men and women, young
and old continue to languish in detention without
having been brought to trial; their detentions being
effected under the authority of the Prime Minister
himself in his capacity as Home Minister.
Bad laws exist and the ISA is a premier example
of such law. It is the ISA which has continued to
deny the detainees' right to self-defence (Advisory
Board hearings can hardly be taken as a fair means
to self-defence). It is the !SA which throws natural
justice out of the window. ll is the ISA which
enables the Home Minister and other authorities
to refuse in a court of law to divulge information
which proportcdly underpin the detentions. It
is the ISA which allows the courts to diSJSt from
questioning grounds of delention. lt is this law
which continues to bear down on the lives of the
detainees and their families. It is a law with room
enough for abuse to turn it into a "law unto
oneself''.
In a society with genuine self-recognition of
progress to higher levels of civilization a law like
the ISA would long have been publicly seen as an
anachronism. It would have no place in such a
society and yet it docs in ours. The continued
existence of the ISA among the laws of the land is
a measure of our stagnation as }JUruan beings at
best, our regression at worst. It is a badge of shame
worn not just by the government of the day but
also by the people.
To argue that the detentions of October;
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November 1987 were necessary because of the
racial or Marxist threats posed by the detainees
hence justifying use of the ISA is to again argue in
hollowness. Not that national security is not
important. Indeed it is precisely because national
security is important that it is necessary to bring
whatever threats there may be out into the open
for all to see. Expose it openly, fight it openly,
demolish it openly. There is surely no Jack of laws
in the land under which this can be done. If for
instance the government feels that some of the
detainees had engaged in activities which were
racially threatening to peace and order then why
does it not use the Sedition Act which was
formulated with that particular purpose in mind?
Then at least there will be court hearings which
in themselves would have educational value by
ex posing the limits of racial sensitivity. Why the
retrogressive step of laying a cloak over the entire
matter by detaining people without trial, indeed
without natural justice? There is no cogent reason
why the government should not avail itself of the
opportunity to expose openly what it sees as
threats to national security. Indeed it has resorted
to actions indecent and unfair.lf the authorities
are not prepared to bring to trial in open court
the lSA detainees, then the higher voice of
conscience would demand that they be released
unconditionally.
Aside from the ISA itselflet us take note that
various efforts continue to be pursued in attempts
to secure the release of the detainees. These
include signature campaigns by PAS and DAP and
challenges in court against the lawfulness of the
detentions. It is heartening to note that there have
been reports that large numbers of cards have
been sent by members of the public to the
detainees. Thls is an effort which should be
maintained. But because it cannot be ascertained
if cards sent directly to the detention centre at
Kamunting will actually reach the detainees it
may be preferable to forward cards to the K.L.
Support Group for the lSA Detainees which could
hand them over to the detainees' families. The
address for sending cards to the Support Group is
114 Jalan SS4/10, 47301 Petaling Jaya.
Meanwhile, PAS has set up a committee in
Taipingwith the aim of helping the detainees as
well as their family members who travel to Taiping
to visit them. The committee aims to help in the
following ways; (i) to supply additional food to
the detainees, (ii) to provide places for overnight
stay by visiting family members, (iii) to make
transport arrangements for family members while
in Taiping and {iv) to prepare food and refreshments
for visiting family members. The address of the
committee's secretariat is at Markas PAS Kawasan
Taiping, No. 334 Jalan Kamunting, 34600
Kamunting, Taiping, Perak.
Uke some of the other organizations, Aliran too
continues to strive for the early release of the

detainees. Aliran officials have been in touch with
the families of the detainees, especially those of
Anthony Rogers and Urn Chin-Chin. Friends and
supporters of Aliran, from far and near, have been
kept informed of the state of the ISA detainees.
They have also been told how the current political
situation will affect the position of the detainees.
Finally, from bits and pieces of iuformation that
have reached us, it appears that compassion and
humaneness are not the favourite virtues of the
authorities at Karnunting. Friends of the detainees
seldom get to see them. Even the family members
who visit their detainee-relatives every week, are
not allowed to talk freely with them. Police and
prison personnel are always around.
There is also quite a bit of 'evidence' to indicate
that th~ authorities want some of the detainees
at least to confess. It is alleged that they have been
told that if they confessed, they would be released
immediately. This is very wrong. Confessions
obtained from political detainees anywhere in the
world have no credibility at all. Indeed, they will
only serve to further discredit a government which
commands so little credibility with the thinking
stratum of Malaysian society. It is, in a sense,
ridiculous that the authorities should be thinking
of extracting confessions from the detainees, a
number of them are supposed to have communist
or pro-communist sympathies. For obtaining
confessions is part of the political style of
communist regimes. It was Josef Stalin, the Soviet
·dictator, a harsh, cruel, callous leader, who
developed confessions from 'enemies of the
Marxist-Leninist revolution' into a fine art.
What a shame that a government that claims to
be democratic should stoop so low as to.use one of
the most despicable techniques of manipulation
of communist regimes!
0
Tong Veng Wye

"It's not how long he's been in there, it's how
many letters we've had demanding his release.
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LETTER FROM
ACF 0 D

Asian Cultural Forum on Development

His ExcelJency Datuk Seri Dr. Mabathir Mohamad
Prime Minister,
Minister of Home Affairs and Minister of Justice
Prime Minister's Office
Jalan Datuk Onn
Koala Lumpur 11-01
Malaysia

Honourable Sir,
We are submitting the following account concerning our organization for your kind
understanding regarding allegations made against our organisation in the statements issued by the
Ministry of Home Affairs of your Government, in "Statement under Section J 1 (2) (b), Internal
Security Act, J 960".
Our Organization. Asian Cultural Forum on Development (ACFOD) established in Bangkok
is a non-government body which, inspired by the moral and spiritual ideals of the religions and
cultures of the Asia-Pacific people, seeks to unite voluntary agencies and committed individuals
who share a concern for the true development of people.
in the detention orders of Mohamad Yunus bin Lebai Ali. Identity Card no. 419491 J and
Arokia Dass, s/ o M.P. Victor, it is alleged that ACFOD is a "front organizatiorr of the Russian
Communist Party" and that the Asian Workers Solidarity Unks, a programme ACFOD is running,
is "a pro-communist international organization".
Since ACFOD is an organization promoting peace and development of people at the grassroots
with whole-hearted encouragement and recognition from world bodies like F AO, ECOSOC,
UNICEF and ESCAP, such allegations without any concrete evidence damage our reputation.
We would request that if any statements are made, that they concentrate on the specific
allegations. We understand that it is to preserve internal security that repressions of people are
done by arrests and detention. But in the absence of any concrete evidence against the
organization, such actions amount to gross defamation of ACFOD.
We have all confidence and trust in you that having brought this serious etror to your attention,
you will not allow such baseless allegations to continue.
We wish to inform also that ACFOD organizes seminars and workshops to facilitate exchange
of experiences and encourage participants from other organizations involved in development
activites in Asia to learn from each other and build friendship and understanding. We invite
participation from individuals and representatives from non-government organizations and others
who make a special contribution to relevant seminars and workshops.
In colJaboration with F AO, we OTganized a meeting on Small Fishermen in Asia in Bangkok
in 1987.
ACFOD did a study on agrarian reform and rural development which was presented at the
World Conference held in Rome in 1979.
Jn 1983, Mr. Anwar Ibrahim, who is now the Education Minister in your Cabinet kindly
participated in our Expert Group Meeting jointly organized by UN-ESCAP, WCC and ACFOD.
Mr. Kamarudin Jaffar,lea.der of Muslim Youth Movement of Kuala Lumpur, Malaysia also
contributed an article "Social Goals and Cultural Values in Development, Islamic Perspective"
which was published in the book "Searching for Asian Paradigms".
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A

Letter Column

liran Monthly readers will notice that our
'Letters to the Editor' column has not made an
appearance for some time now.
The reason is simple: there are very few letters
to the Editor from the public now. The situation
was particularly bad immediately after the 'October
27' clampdown. For 3 months or so the public
hardly wrote.
Since mid-February , letters have been coming in.
They are not enough however to sustain a regular•
column. But if you keep writing, if you can
persuade your friends to write to the Aliran
Monthly, we may be able to re-launch our column
before very soon. So send us your letters. Exercise
your right to free expression!
There is one thing though. Make sure that

1--r-

you have your narne and full address on the letter.
You may want to use a pseudonym but that is
alright as long as your real name appears in the
note accompanying your letter.
We must stress this because there are individuals
who have written to us in the tast few months
without their names and addresses. Some of their
letters are very critical of the leadership of Dr.
Mahathir Mohamad. As long as t~re is no seditious
tendency and as long as they do not violate the
laws of the land, we would like to carry these
letters. However you must cooperate too. Give us
your name and address.
Happy writing to the Aliran Monthly!

Editor

,. ' ..
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18 March 1988
Dear Prime Minister,
Please find enclosed a letter addressed to you and signed
by 105 members of the Austral ian Pari iament from all
political parties - Government and Opposition .
I hope that you will give our request due consideration.
Yours sincerely,

(Sgd.) LEWIS KENT.

Dear Prime Minister,
We have been alarmed by reports in the Australian Press which have stated that since October
28 of last year, more than l 00 Malaysian citizens have been arrested and detained under section
73 of the Internal Security Act. Those arrested included prominent Opposition Parliamentarians
and civil rights activists such as the Leader of the Democratic Action Party, Mr Lim Kit Siang and
the leader of the public interest group Aliran, Dr. Chandra Muzaffar. Also arrested were numerous
academics, trade union leaders and consumer rights and anti-nuclear activists. Our press has
reported that some of them were tortwed.
Amnesty International regards those arrested not as threats to Malaysian internal security but
as prisoners of conscience and the International Commission of Jurists has stated that the Government's action is motivated by a desire to silence its political opposition.
We, the undersigned members of the Australian Parliament wish to express to you our concern
over the observance of accepted human rights standards in Malaysia. We regard the laws under
which these people were arrested as unworthy of a democratic State and we believe that U1e
continued detention of these prisoners of conscience to be a gross violation of human rights.
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Federal Parliamentarians Sign Letter
Condemning Malaysian ~~~!,~?.~~~!
CANBERRA. Ul March. Members of the Federal Parliament
todaY condemned the arrest a_nd
continuing detention of Malays1an
citizens by their government.
105 Senators and Mem~ers
of the House of Representauves
!'tom all parties signed a letter to
the Malaysian Prime Minister. Dr
Mabathir condemniJJ{! the ar~ests
whicb have taken place smce
October 28 of last year un~r
Section 73 of the Malays1an
Internal Security Act.
.
Those arrested inclu4ed proml·
nent opposition P!lrliamentarlans,

such as the Leadu of tbe Democratic Action Party Mr Um Kit Siang,
and the barrister and M.P. Mr
Karpal Singh who is known to
Australians througlt IUs de_fence ~f
Barlow and Chambers 1n theu
famous trial on drugs charges.
The letter described the laws
under which the detainees were
arrested as "unworthy
of a
democratic state".
It said that Senators and
Members regarded the <:o~tinuing
detentions as "a gros.'> vaolation
of human rights".
The tetter was the result of a

M<mbo•
for llotha~ Lewis Kent, and. the
Uberal Member for Moncnl1ff,
Kathryn Sullivan.
It had the endotSernent of the
exec1.1tivc
of the
Australlan
Parliamentary Group of Amnesty

lntcrnAtional.
Mr Kent s;ud that this acuon
wa,S undertaken in the l\of\e tbat
it would influence the Gove(~ment
of Dr. Mahathir into adhermg to
internationally accepted standards
or human rights.
"I hope that the letter l~aste'!s
the release of the det.am~ ·
~aid Mr Kent.

A ustralian intellectuals have also come out openly against
the recent ISA detentions. We publish below a letter to the
Malaysian High Commissioner in AustraJia from the Asian Studies
Association of Australia which is a well-known intellectuaJ body

-EDITOR

1st March, 1988
Dear Sir,

The Asian Studies Asssociation of Australia (ASAA) has a membership of about 600 people
including academics, business people, public servants, teachers and journalists. At its Biennial
General Meeting, held during its recent Conference in Canberra, the ASAA passed the following
motion by an overwhelmingly majority;

The attention of members of the Malaysia Society of the Asian Studies Association of
Australia has been drawn to the joint statement issued on 27 January 1988 by thirty
Malaysian organisations, including the Malaysian Social Science Association, following the
continued detention since late 1987 of more than thirty people, including severaJ academics,
under the International Security Act.
As scholars who have had regular association with Malaysian academics and Malaysian
universities, we are surprised that several scholars whom we hold in high regard are among those
detained , apparently because they are accused of activities prejudicial to security or racial
harmony. If it is not the government's intention to release these detainees, we hope that it will
take early steps to clarify this question by laying charges under appropriate laws such as the
Sedition Act or at least make public the allegations against the present detainees in detail so
that the doubts in the minds of both Malaysians and Malaysia's friends abroad might perhaps be
settled.
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The Hypocrites
I was hungry
... and they told me to live by faith .
I needed shelter
... and they met in a posh hotel to debate.
I had no clothing
... and they held prayer meetings on my fate .
Such was their love ;
Such was their faith .

I was sick
... and they told me to trust and wait.
I lost my job
... and they built a squash court to give me a break.
I was lonely
... and they told me tongue-speaking to seek.
Such was their love:
Such was their fa ith.
I fought for justice
... and they argued about the church and state.
I was detained
... and they urged me to submit and be meek.
I refused to confess
... and they called me an apost ate.
Such was their love :
Such was their faith .

..
:
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ETHICS

Political
Parties in Business

The involvement of political parties in business is one of the major controversies in our political arena. In this
question and answer article, CHANDRA MUZAFFAR looks at the involvement of UMNO and other Barisan
parties in business. This article was written before UMNO was declared unlawful on 4 February 1988 by the
Kuala lumpur High Court.
1) A number of political parties from the ruling
Barisan NasiofUII are involved in 'big business:
What sort of impact would this have upon the
business climate in the country? What are some
of the consequences of this involvement for the
fUltion economic development?

s

,

Political parties from the Barisan are not directly
involved in business. They set up companies whlch
participate in a variety of economic ventures.
UMNO, the MCA and the MlC have been doing
this for some time now.
Political party involvement of this sort in
business is bad for the country. lt is inimical to the
interests of the rakyat. To begin with, when a
political party in the Barisan like UMNO, bids for
a major Government contract, it has a tremendous
advantage over every other competitor. This is
the kind of unfair competition that genuine
entrepreneurs resent. If it happens once too often,
they will begin to feel that there is no point in
tendering for Government projects. They will lose
confidence in the integrity of the market. lndeed,
business people will even start to question the
integrity of Government leaders. They will not want
to do business here; they will not want to invest
in our country.
This is an important consideration which our
leaders may want to keep in mind. It may be true,
as one of our leaders said the other day, that most
investors do not care whether there is democracy
or not in a certain country. But they do care
whether the market operates on the basis of
accepted rules of competition in a free enterprise
economy. They become concerned when a
so-called private company with so much political
clout at its command - and hardly any other
requisite qualification - is presented with a
delicious plum in the form of a 3.4 billion ringgit
highway project.
Their concern about who gets which plum is
something which the Government cannot afford
to ignore for the simple reason that the investor

is "king" in our economic system. Since our
economy is so dependent upon foreign and to a
lesser extent, local investors, their uneasiness is
bound to aggravate each and every problem
associated with the current recession. With less
investments, unemployment will continue to
increase, businesses will continue to remain sluggish,
the purchasing power of the consumer will continue
to decline.
2) lsn 'tit possible that though one of the ruling
parties may have been given a particular contract,
the decision could have been made by officials
who are not connected with that party?
It is possible though one cannot exonerate
officials of that party in Government from blame.
When an UMNO-led Government awards a contract
like the North-South Highway project to United
Engineers Malaysia (UEM), whlch is owned by
Hatibudi, purportedly an investment arm of the
party, there is no way that one can pretend to
be innocent.
In the case of the North-South Highway project,
UMNO leaders in Government were in fact
involved, directly and indirectly, in the decision,
making process. The conflict of interest element
is so obvious that even the most naive amongst
us would recognize it at once. How can men in
Government entrusted with the power and
responsibility of making decisions in the interest
of the people as a whole, approve a project whose
direct beneficiary is a political party in whlch
they are leaders?
It may be more than a case of a conflict of
interest between one's governmeQtal role and
one's party position. If we examine the creation
of Hat1budi, its takeover of United Engineers,
the loans that UEM has obtained, the individuals
involved in both companies and the corporate
manoeuvres of United Engineers in the last few
months, one begins to wonder whether the
private fJ[lancial empire of a particular leader

>t got enmeshed with the business activities
of UMNO and the economjc affairs of the State.
The people are justified in demanding that a
clear line of distinction be drawn separating private
commercial interests from party business activities
from the economic operations of certain public
agencies and their subsidjaries. If the Government
practised accountability in the real sense of the
word it would on its own explain and clarify the
situation to the public. Better still, it would, of its
own volition institute an inquiry into various
allegations of confHct of interest a11d malpractices
arising from the involvement of certain political
parties in business.
ln this connection, we would do well to observe
that it is because wrongdoings do occur, inside
and outside Government, that the people should
have the freedom to point out how their leaders
or fellow citizens may have erred. This is why
the freedom of speech and the right of dissent are
..
such crucial values in any just society. lt would be
.:' ~·.··''
terrible if as a result of severe curbs and controls
:• • \'t,.,
. ..
upon democratic articulation, certain serious
misdeeds of the powerful remain concealed forever. : . ..

.

3) It has been argued that it is not because UMNO
wants to accumulate wealth and riches that it
has got involved in the North-South Highway
project and a number of other Lucrative business
schemes. it has to find some way of paying for
its expensive, Luxurious UMNO complex.
Before we deal with the question of whether
the debts incurred through the buildjng of the
UMNO complex should be settled with the help
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of public projects, Jet us consider whether there
:./. :;
is any justification for such an expensive, luxurious .:· :·
complex in the f'ust place.
.;. · ·
It is most unusual to say the least for a political ·:\.·
party in a Parliamentary Democracy to have as its ·... ,' •.
premise an opulent, ostentatious edifice. Political : :. '
parties in Western democracies including those
, :
that have been in power for a period of time, do
·',: .:
not put up such showpieces. Even with Third World • ;: :
democracies where ruling parties are often
saddled in the seat of power for long decades,
,
.
there isn't a single instance of any group
·
constructing such a luxurious premise. There
are however certain one-party States in Africa
which are virtual dictatorships that take great pride
in the splendour of their party Headquarters.
ln all frurness to the present UMNO leadership,
it must be pointed out that the idea of an expensive,
luxurious party premise was' conceived in the
early seventies by a different set of people. Tht:,
construction of the Complex was completed during
the tenure of the current UMNO President, Dr.
Mahathir Mohamad.
But the more important issue is the method
that is being used to settle the debts incurred by
the building of the Complex. We have show~ why

f'umle
y·.:

it is ethlcally wrong of the UMNO leadership to
use its dominant position witrun Government to
channel public projects to the party. In a sense
the public is being forced to help UMNO to pay
for its premise - as clearly illustrated by the
North-South Highway project. It is analogous to a
situation where someone purchases an expensive
diamond and then compels friends and strangers
alike to pay for it! They would of course resent
it since they had nothing to do with the decision
to buy the diamond.
There are other more conventional, less unethical
ways of raising money for the UMNO Complex.
The 1.4 million members in UMNO should sec it
as their obligation to settle the pany's debts. lt
should be possible to collect quite a bit of money
from the membership since UMNO has a number
of very wealthy people within its ranks. Like
other poHtical parties and public interest societies,
UMNO can also organize fund-raising activities
like dinners and walkathons which, given the
party's position as the major element in the
Coalition Government, could generate substantial
revenue.
Incidentally, the MCA which is also deep in
debts is trying to raise money through more
acceptable ways. It has launched, for instance,
a life membership scheme as a way of mobilising
funds for the party. Perhaps, this is that one rare
occasion when UMNO can Jearn something from
its Coalition partner.

4) It has also been suggested that apart from the
question of debts, UMNO, MCA and other
Barisan parties have ventured into business
in order to become financially independent,
presumably, from big-time business donors.
The fear is that these donors may try to
influence Government policies if Barisan parties
are financially beholden ro them.
Becoming financially independent is a
worthwhile objective but we do not see how this
can be achieved via involvement in business. For
by becoming a corporate actor, a Barisan party
through its business enterprises, would develop
ties and relationships within a complex web of
economic operations. As a political party at the
head of a Coalition Government which interacts
all the while with Business, UMNO in particular
will be required to make decisions which may
affect one corporate institution or the other.
UMNO's closeness or remoteness to a particular
enterprise is bound to influence its decisions.
This itself would compromise its position. This
is why by venturing into business UMNO or any
other Barisan party for that matter will be in an
even more invidious situation than if it accepted
strrught donations from companies. To put it
bluntly, UMNO will lose its autonomy and
independence if it develops myriad financial
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relationships within the corporate world.

The active participation of the Election
Commission in election fmancing has a two-fold
5) What then should a political party do if it wants
advantage. First , it prevents candidate!t and their
wealthy backers from pouring money into election
to maintain its integrity in a situation where
campaigns. In that way, it helps to curb, to an
electoral expenditure has increased by leaps
extent, the growth of money politics. Second, it
and bounds?
ensures that no candidate or party would be able
We know what a political party should not do.
to outdo its rival by virtue of the funds it
No political party whether in Government or the
commands.
Opposition should get involved in business. More
Since more than the mere use of money is
specifically they should not set up all sorts or
involved in the corruption uf electoral contests,
private companies with investments in properties,
the Commission should also adopt firm measures
banks, hotels, supermarkets and even the media.
to prohibit political parties and candidates from
Political panies can of course keep their money
bribing, inducing, threatening or blackmailing
in ftxed deposit accounts or invest their funds
the voters in any way. Tllis calls for close, effective
in non-speculative shares. But business activities
supervision of each and every electoral contest by
of the type they are indulging in at the moment,
the Election Commission - something which the
should be prohibited by law.
Commission has hitherto refrained from doing.
After all, political parties in Parliamentary
Indeed , it calls for the formulation of a new, more
Democracies the world over do not aspire to
comprehensive code of ethics which every party
become corporate giants. The Conservative Party
and candidate would be required to observe. The
in Britain does not own companies which in turn
present code is grossly inadequate. Violation of any
control ~anks, hotels and TV stations. The
...-\
aspect of the proposed Code would result in heavy
Government of India does not award State (__~ {
fmes and stiff jail sentences.
contracts to the Congress (I) party.
1t is granted that new codes and new laws alone
/
)
Apart from barring political parties from
are not enough to cleanse elections of their
business, there is also a need for a law which . · \ /
impurities. Prohibiting political parties from
will require all political parties to declare in a
getting entangled in business will not result
automatically in a cleaner, healtl1ier political
public register the donations and contributions
system. In the ultimate analysis, whatever
they receive from individuals and groups, including \
business enterprises. This is to ensure that the
solu tion we propose will only work if there is an
honest conunitment on the part of the political
public is fully informed of the type of money
and business elites themselves to integrity.
that goes into party coffers. It will also make it a
Unfortunately, such a commitment is missing.
little easier for the public to keep an eye on those
(""\ And that is where our tragedy lies.
businesses which may be tempted to use their
wealth to influence decision-makers in Government.
.~
lt is not just the political parties that need new
6) If political party involvement in business is
Jaws to ensure integrity; the fmancing of elections
detrimental to the political system, what abow
the argument that by venturing into business,
should also be subjected to review. General
UMNO, MCA and the MIC are in fact trying
Elections at both Federal and State levels, have
LO help their respective communities? The
become extraordinarily expensive affairs with
real purpose is to strengthen the economic
candidates, especially those from the Ruling
position of the Malays, Chinese and Indians.
Coalition, pouring hundreds of thousands of ringgit
into their campaigns. Expensive election campaigns
invariably lead to the involvement of well-to-do
This is a very weak argument. Since the 3
parties are part of the Government they should
business people, who for their own reasons, choose
be working towards the formulation of fair and
to bankroll particular candidates. Consequently
just State policies that will benefit the ordinary
money politics becomes the order of the day.
MaJay, Chinese and Indian. There is no need for
Jn order to check this trend, it may be necessary
UMNO, MCA or the MJC to enter the world of
for the Election Commission itself, which Is
constitutionally an independent body, to take
business.
If the aim is to help Malays in commerce and
over the basic financing of elections. This is done
industry, there are public agencies like PERNAS,
in certain other democracies. The Election
/ ""
UDA, the various State Economic Development
Commission allocates a certain sum of money to{ -~
Corporations, among a multitude of other outfits.
each candidate to fmance his or her election. Jt
If the aim is to reinforce the capital base of the
sets out various rules on how that money is
community, there is the Amanah Saharn Nasional
supposed to be used. Each candidate would be
\
required to submit detailed accounts on his or
(ASN) scheme. If the MCA is concerned ahout
the plight of poor, deprived Chinese new villagers
her electoral expenditure. Of course candidates
\
\
then it should persuade the Ministry of National
would also be permitted to spend their own money \
and Ru ral Development to give serious attent!on
but they would have to observe strict limits.
'
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to this group. After all, the first of the twfn goais
of the New Economic Policy (NEP) is tJ1e
eradication of poverty irrespective of ethnicity.
If, on the other hand, the MCA wants to see some
restructuring of Chinese capital imd Chinese
enterprises then it should let the Chinese Chambers
of Commerce and Chinese Guilds and Clans to
take the initiative. There is no justification at all
for the MCA to assume the role of an entrepreneur.
Similarly, if the MIC is genuinely concerned about
the grinding poverty of lodian plantation labourers
it should use its position in Government to fight
for progressive legislation to protect their interests.
What this means, in other words, is that political
parties within the Barisan should -like political
parties elsewhere - stick to their conventional
role or helping to formulate public policies which
would of course include policies on the economy
and on trade and business. They should leave
business ventures to business pe{)ple. They should
not use 'the economic position of their respective
communities' as an excuse to further their own
economic interests.
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7. What of the future? Will this phenomenon of
political parties geuing involved in business
continue?

3

1t looks as if the trend will continue. UMNO's
UEM, for instance, is reported to have obtained
controlling interests in the Development and
Commercial Bank and Cold Storage Malaysia in
recent months. It has already been awarded a
number of other important Government projects,
apart from the famous North-South Highway.
Fleet, the other major Holding Company owned
by UMNO, is also expanding its activities at the
same time.
The MCA's Multi-Purpose Holdings (MPH),
though faced with financial problems, is very
much alive. The MIC's Maika Holdings continues
to grow. Needless to say, they are in no position
to match UMNO's success in the corporate world.
Because the vested interests which have
developed over the years, through involvement
in business are quite formidable, it is unlikely that
the Barisan parties will abandon their present
economic roles. Indeed, indjviduals and groups
have a lot to gain by keeping political parties in
business. Besides, party involvement in business
is only an extension, the institutionalization of
the phenomenon of tl1e politician becoming an
entrepreneur in the course of his political career.
There is, however, very little that the people
can do to stop political party involvement in
business. The ruling elites are overwhelmingly
powerful at this paint in time. Nonetheless, in
the long run, a more conscious commitment on
the part of society to upright and ethical conduct
in the relationship between politics and business
is perhaps the only sensible cure to this grave
disease within our body politic.
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The first of the twin-goals of the N EP is the eradication
of poverty irrespective of ethnicity.
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We publish below an edited
excerpt of the speech of the
Lord President TUN SALLEH
ABAS, delivered at the annual
Bar dinner on March 19, 1988.

he Court does not exist for the sake of
judges nor do judges exist for the sake
of the Court. Both exist for the sake of
justice. The history of mankind is full
of instances both happy and sad, of
man's struggle in search for justice. There has been
war and peace, benevolence and tyranny, order
and anarchy in the name of justice. Yet no one
has ever been able to find the true meaning of
justice in human terms. But there are institutions
which are universally thought of as being capable
of at least approximating justice. A society may
do anything to its Court - demolish it, truncate
it, decapitate it, or weaken it but the flame of
justice can never be extinguished from the hearts
and minds of the people. l do not wish to quote
Western scholars and philosophers like Aristotle,
Plato and generations of fathers of modernisms.
But in line with the often stated objective of
absorbing Islamic values I wish to rest my quest
for authority in no other source than the Holy
Quran itself.
ln Islam a valuable right given to men and to
Muslims in particular is the right to justice.
In Chapter 5 verse 3: "Do not let your hatred
of a people incite you to aggreision". ln Chapter
5 verse 9 "0 ye who believe stand out fLrmly for
God as wi1nesses to fair dealing, and let not the
hatred of others to you make you swerve to wrong
and depart from justice. Be just: that is next to
piety: and fear God. For God is well-acquainted
with all that ye do."
This is repeated in Chapter 4, verse 135: "0 ye
who believe! Stand out firmly for justice, as
witnesses to God, even as against yourselves, or
your parents, or your kin, and whether it be
(against) rich or poor: for God can best protect
both. Follow not the lusts (of your hearts) lest
ye swerve, and if ye distort Gustice) or decline
to do justice, verily God is well-acquainted with
all that ye do."
"As witnesses to God" is an article of faith
ensuring that those in power should not feel that
they had full power. This is in clear contrast to the
secular doctrine of the "will of the people" which
in practical terms is the will of the authority.
In Islam equality before the law is not only
limited to the relationship between subjects and
subjects but also covers the relationship between
the subjects and the ruler. Here again I quote a
case during the period of Caliph Umar. At that
time Egypt was governed by a Governor named
Amr bin AJ-As. The subject matter of the case
was that the Governor's son had whipped an
Egyptian subject who sustained some personal
injuries. The Egyptian laid a complaint to the
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TUN SALLEH ABAS:

Courts and judges exist for the sake
of justice.

I

contd on pg 35
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INTEGRITY
To recapture his faith in the moral structure of
society, man must rethink his goals and resense
what he means by " human nature" .

Morality
and Politiics
BY SARVEPALLI RADHAKRISHNAN

W

hen 1 was a student, nearly
thirty years ago, we had
great faith in the ideals
of science and education,
democracy and peace - with the
growth of science we thought
we would conquer pain; wHh the
spread of education and enlightenment, we imagined that we would
banish ignorance and superstition;
with the extension of democratic
institutions we hoped that we
would remove all injustke and
move towards an earthly paradise
with the increase of humanitarian
sentiments we thought wars would
be abolished. We believed that we
could use intelligence in our
dealings with physical environment,
our social institutions and our
inmost selves - we assumed that it
was all a question of technology or
engineering like control of floods or
improvement of communications.
Science has increased its range
and scope , education has spread
widely but we are not so sure that
life is richer or the future brighter.
The failure of the intellectual
devices to improve our social
relations has brought disappointmcnt to the human soul. We find
that the creation of ideal human
relations is a different problem
from the mastery of nature. The
problem of living has become much

...
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more comp licated and the mood in
which we have to face it is not that
of the self-complacent intellectual.
If mankind finds itself in a mess,
if things which should contribute to
humanity's wealth have become an
occasion for failing, it is because
our conceptions of life are superficial. Human nature is not a matter
of surfaces but of strata, of external
experience , of reflective consciousness, of moral and aesthetic
apprehension, of religious insight.
Every stratum has its own life. We
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have diseases of the body as well
as of the mind. If cold and catarrh
are illnesses of physical nature,
if error, prejudice and falsehood
are defects of our mind, lust, anger
and jealousy are deformations of
our heart. However much we may
progress in the conquest of natural
forces or in the control of social
injustices, a very important part of
the human problem will consist in
the disciplining of our wayward
desires and the achievement of an
attitude of poise toward the
inevitable limitations of finite
existence.
The natural desire of man is to
be good and seek the true. No
teaching can create this desire out
of the void. No truth can be taught
unless the potentiality for knowing
it is already there in the spirit of
the pupil. The instinct of spiritual
life is in human nature. Religion is
not a mere eccentricity, not an
historical accident, not a psychological device, not an escape
mechanism, not an economic
lubricant induced by an indifferent
world. It is an integral element of
human nature, an intimation of
destiny, a perception of the value
of the .individual, an awareness of
the importance of human choice
for the future of the world. It is a
cleansing of man's soul, a sense for
the mystery of the universe, a
feeling of tenderness and
compassion for one's fellowmen
and the humbler creatures of life.
To have religious men as the
components of a society makes all
the difference in the life of that
society.
The world has moved through
different periods and we are now in
what may be called the first era of
world civilization. The invention
and spread of new means of rapid
communication affecting both the
movement of persons and the
transfer of ideas have made the
world into a single whole. This
intermingling of races and cultures
makes it possible for the world to
grow into a moral community, a

single commonwealth in which the
human race will fmd ordered peace,
settled government, material '
prosperity. the reign of law and
freedom for all, which is the goal
towards which all previous history
has been leading. The instinct for
such a community is in human
nature. The ordinary human being
is decent, is peacefully inclined ,
hates bloodshed, has no joy in
battle. This fundamental humanity
has kept our race going. It is to. be
seen in the mother at the cradle
of her child, in the ploughman at
his·furrow, in the scientist in his
laboratory and in the young and
the old when they love and
worship. The love of man, this faith
in the moral structure of society
has upheld the spirit of man against
many tyrannies and shall uphold it
still.
'
Men, as we find them, however,
are artificial products. We are
made one way and society remakes
us in another. Our relationshipis
with fellow-beings have becom
unnatural and artificial. We are
made to feel, not that we are
human but that we are Hindu 9r
Moslem, French or German, Jew or
Gentile. Our barbarous Jaws anti
institutions seduce us from our
natural feelings of sympathy and
fellowship. Fear, suspicion and
resentment arise and wars which
become each year more destructive
are waged for the glory of the
fictional abstractions of race and
nation, class and creed. The world
cannot permanently organise its
life in an unjust and unnatural
way without reaping chaos and
conflict. The root cause of our
present trouble is an interdependent world worked on a particularist basis. 1f moral principles are
set at naught, if we are not faithful
to the instinct of the common
man, nemesis
overtake us. 0

wiJl'

From _Indian~ Political Thought
(Renade to Bhave), Jaico,
Bombay, 1961.

25

F or it must be noted,
that men must either be caressed or else annihilated;
they will revenge themselves for small injuries, but
cannot do so for great ones; the injury therefore that
we do to a man must be such that we need not fear
p.9
hls vengeance.
T hose who rise from
private citizens to be princes merely by fortune have
little trouble in rising but very much in maintaining
their position.
p. 23

I

t is necessary for a
prince, who wishes to maintain himself, to learn how
not to be good, and to use thls knowledge and not
to use it, according to the necessity of the case.
p. 56

Politics
Without
Morality
In contrast to the sentiments contained in the
preceding article, the great 15th Century
thinker, NICOLO MACHIA VELL!, argued that
politics is without morality. It was Machiavelli
who showed that politics very often revolved
around power and self-interest. The quotations
below from his famous book, The Prince and
Other Discourses, (introduction by Max Lerner
Modern Library, New York, 1950) show why
he is often regarded as the father of power
politics. These quotations, it is hoped, will
enable us to understand better our own political
situation.

H e must not mind
incurring the scandal of those vices, without which it
would be difficult to save the state, for if one considers
well, it will be found that some things which seem
virtues would, if followed, lead to one's ruin, and some
others which appear vices result in one's greater security
and wellbeing.
p. 57
A lexander VI did nothing
else but deceive men, he thought of nothing else, and
found the occasion for it; no man was ever more able
to give assurances, or affirmed things with stronger
oaths, and no man observed them less; however he
always succeeded in his deceptions, as he well knew
·
p. 65
this aspect of things.
Thus it is well to seem'
merciful, faithful, humane, sincere, religious, and also
to be so ; but you must have the mind so disposed that
when it is needful to be otherwise you may be able
to change to the opposite qualities.
p. 65

E

vecybody sees what you
appear to be, few feel what you are, and the few will
not dare to oppose themselves to the many, who have
the majesty of the state to defend them; and in the
actions of men, and especially of princes, from which
there is no appeal, the end justifies the means. Let
a prince therefore aim at conquering and maintaining
the state, and the means will always be judged
honourable and praised by everyone, for the vulgar is
always taken by appearances and the issue of the event;
and the world consists only of the vulgar, and the few
who ~re not vulgar are isolated when the many have
a rallying point in the prince. A certain prince of the
present time, whom it is well not to name, never does
anything but preach peace and good faith, buth.e is
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really a great enemy to both, and either of them, had
he observed them. would have lost him state or
reputation on many occasions.
p. 66
A nd yet nearly all men,
deceived by a false good and a false glory, allow
themselves voluntarily or ignorantly to be drawn
towards those who deserve more blame than praise.
p. 142

F or the great majority
of mankJnd are satisfied with appearances, as though
they were realities, and are often even more influenced
p. 182
by the things that seem than by those that are.

I t is advisable then at
limes to feign folly, as Brutus clid; and this is sufficiently
done by praising, speaking, seeing, and doing things
contrary to your way of thinking, and merely to please
0
p. 404
the prince.
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People save on average around 20 per cent of their earnings - for
future purchases, for emergencies or just for long·tC(rm security.
Money can be saved in many different ways. Some people put it
into banks, others buy shares in companies, others keep their money
with large institutions like pension funds or life assurance companies.
What you as an individual save then becomes available for spending or
investing by someone else. This might be another individual or a
company.
In the UK many people also invest in "building societies" which
specifically lend the money out to individuals to buy houses.

2. COMMERCIAL
BANKS
A banking company is established when a group of peo~le, ~e
"shareholders', get together to contribute a sum of money which will
form the bank's "capital". The bank once it has been registered with
the central bank, can then start borrowing and lending money.
People who keep their money in a bank expect to be rewarded for
this - to be paid "interest". Those who borrow this money, on the
other hand will be charged interest. Sinoo banks charge higher rates of
interest th;n they pay, they earn money from which they can pay their
employees, build up some reserves and also distribute profit to the
shareholders.
Should any borrowers fail to repay, the bank must draw on its
reserves or shareholder capital so that the savers do not lose their
money.
Banks open to the public are called commercial or "clearing" banks·
to distinguish them from investment banks.
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3. INSTITUTIONS
Pension funds or insurance companies
cannot simply keep their clients' cash in a safe.
For one lhing inflation is likely to reduce
its value. But the institutions would also be
losing the opportunity to increase the value
of the money they are holding. They can do
this by investing in businesses tluough buying
shares and receiving some of the profits. So
when the pension or insurance policy is paid
out the client can look forward to receiving
a sum greater than she or he has paid in.
Because they have such vast sums of money at
their disposal institutions play a very important
part in financial activity - they own 70 per
cent of all traded shares.

4. · - BUSINESSES
People who run a business, like a shop,
could start out by using their own savings to
buy the premises and the goods to sell. And
any money the business earns can be saved
and used to purchase extra equipment.
In practice, however, a business is unlikely
to fmd sufficient funds in this way, so it has
to borrow money. There are many ways thls
can be done. The simplest is to use a bank
This is relatively straight-forward if the bank
considers the business a good investment.
But the owners of the business will have to set
aside some of their future earnings to repay
the loan.
Other ways to get money for investment
include selling shares in the company or selling
bonds.

•
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7 . STOCK
EXCHANGE
This is where companies can issue shares
and bonds - it serves as a "primary market"
for them. But a stock exchange's major
function is to act as a "secondary market",
where the reselling or "exchange" of securities
takes place. Access to exchanges· is increasingly
available through networks of computer
terminals.
The resale value of a shaJe will depend on
the dividend it is likely to pay in the future
and therefore on the financial health of the
company, It is this resale value, the "share
price", which can fluctuate and is published
daily in fmancial papers.
The value of a bond will fluctuate for a
different set of reasons: it will be heavily
influenced by bank interest rates. The
"interest" from a $100 bond with a coupon of
12 per cent will always be $12. If banks at the
time of issue aJe also paying 12 per cent
interest on money deposited with them there
would be little to choose between buying
a bond or savjng the money in a .bank. But
if bank interest rates fall then a bond previously
bought with a 12 per cent coupon will then
be worth more. Conversely, bond values fall
when interest rates ri~e.

Shares (also called ''equities" - and "stock"
in the US) aJe pieces of paper whicl1 certifX
that the holder owns part of a busmess. .
shareholder then has certain rights. These
may include the right to vote at general
meetings of the Company as well as to receive
a "dividend" - a proportion of any profits
which the business makes.
For the owner of the business, obtaining
money in this way has the advantage that
the money does not need to be repaid. But
it has the disadvantage that control of the
company can now rest with the shareholders.
And they also expect to be paid dividends.
If the shaJeholders want to get their money
back they cannot generally get it from U1e
company. The shaJes will have to be sold to
someone else - usually through a stock
exchange.

8.
INVESTMENT
BANKS

6. BONDS
A bqnd is a piece of paper given in exchange
for a borrowed sum of money. It is a written
promise to repay the money on a certain date
in the future and in the meantime to pay the
bondholder a divident, called a "co,upon".
This will usuaUy be a fixed percentage of the
original sum paid on a set date annually.
Buyers of bonds need to trust the sellers
of the' bonds. So only well-known companies
can issue bonds in their name. lf the buyer
of a bond wishes to be repaid before it is due
they can sell it in a stock exchange.
Governments, local and national, sell bonds
when they want to raise money. When govern·
ments issues bonds there is very little risk of
JJon·payment so such bonds aJe called "giltedged" investments.
Both shares and bonds come under the
general category of securities. And both are
usually issued with the help of an investment

J::J

bank.
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Like normal banks these are intermediaries
between savers and lenders. But unlike commer·
cial banks they are not open to the public.
They provide a variety of services, usually
dealing with very laJge sums of money. This
might merely mean acting as a go-between putting large investors like institutions, as
well as wealthy individuals, in touch with
companies which need money.
They can also act as advisors to companies
when they want to issue shares, judging how
many shares to issue and what the price should
be. They can also (for a fee) "underwrite"
the issue: this commits them to buying up
any shares left unsold.
Like normal banks they must be backed
up with shari: capital from which they can
draw if anything goes wrong. Investment banks
are also called "merchant banks" in the UK.

9.CENTRAL
BANK

This is the means by which a government regulates the national
fmancial system. The central bank has many functions. One is to decide
how many bankilotcs should be in circulation and have them printed.
The government can get them into circulation by using them to pay its
bills.
Another is to supervise the activities of the commercial banks. If a
commercial bank gets into trouble because a number of lenders cannot
repay their loans the central bank may step in to save It from collapse.
It can do this by lending the commercial bank money - and printing
more if necessary to do so. In this way it serves as a "lender of last
resort" and helps stabilize the banking system.
Yet another function is to serve as a way in which the government
can control interest rates. The central bank can, for example, offer to
lend money to the commercial banks at Jess than the present market
rate. This "competition" from the government would have the effect
of driving the market rate down.

10. INTERNATIONAL
AID
Most official international aid agencies like: those of the United
Nations are financed directly by governments.
But there are other agencies, like the World Bank, which are
essentiaUy investment banks which borrow money from financial
institutions - by seUing World Bank bonds to them for example. The
World Bank can then use this money to lend to developing countries. If
you consider the projects they finance to be dangerous or harmful to
local populations the most direct line of protest is through your
political representative: the world's governments are the shareholders
in the World Bank.

11. ETHICAL
INVESTMENT

~
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You may not consider that you are investing in the stock exchange
or elsewhere. But a significant proportion of all our savings is being
directed through the financial system and towards things of whicb we
might well disapprove.
Your life insurance policy may be financing US government arms
expenditure - even if you are not a US citizen. Your pension may also
be invested in countries with repressive regimes which practise torture.
Your holiday savings may weU be financing companies which
manufacture dangerous products like cigarettes.
People concerned about such possibilities are increasingly tr)ing to
pressurize banks and financial institutions into investing ethically. And
even some of the most obstinate of them are changing their behaviour.
The British bank Barclays, for example, has recently withdrawn from
investment in South Africa.
Money is very difficult to keep track of once it has left our hands.
But if we are persistent and watchful it is possible to exercise some
control.

Text from NEW INTERNATIONALIST, FE B., 1987

PEMUSATAN KUASA

Politik Malaysia Menjelang
Tahun 2000 - Antara
Harapan dan Kenyataan
BAHAG IA N II
politik tertutup lalu mencan saluran-saluran lain
yang tidak demokratik. Dan inilah yang akan
mengancam keselamatan negara.
· Biarpun begitu, mereka yang optimis pula
berpendapat yang perkembangan dcwasa ini cuma
satu fenomena sementara sal1aja. Harapan saya
begituJah hendaknya. Keadaan mungkin pulih
seperti sediakala seandainya UMNO bersatu semula,
sekiranya pucuk kepimpinan merasakan
kedudukannya selamat dan terlindung.
Jika ini tidak berlaku, cabaran yang kita hadapl
ini akan berterusan. Kuku-kuku autoritarianisme
akan mencengkam lebih kuat. Dan haruslah kita
mencegahnya, secara terbuka, aman dan
demokratik.
Dalam kcadaan terdesak scperti ini, golongan
ccrdik pandai perlu memainkan peranan yang
penting. Di negara-oegara lain, di masa-masa krisis,
merekalah yang paling aklif dan bcrani memainkan
peranan'. Dalam keadaan krisis, kaum intelektual
perlu menyumbang tenaga, memberi buah ftkiran.
Sayangnya, di ncgara kit a ramai yang ghairah
berlumba-lumba, bcrcbut-rcbut untuk menjawat
jawatan-Jawatan tinggi di uruversiti. Sikap mereka
ini sungguh mcndukacitakan.
Para pelajar Universitijuga lidak lari daripada
kesalahan. Bila pihak pentadbir universiti mclarang
para pelajar menaiki motosikal di kawasan kampus
tanpa memakai topi keledar, para pelajar
mcmbantah secara terbuka. Btla pihak pentadbir
universiti lambat mcmbayar btasiswa, para pelajar
juga menganjurkan bamahan. Tetapi bila tragedi
menimpa negara dengan penangkapan lebih 100
orang dibawah ISA, para pelajar tidak membantah.
Jni jelas menunjukkan betapa pernik iran para pelajar
dikuasai kcpentingan diri.
Kepasifan di kalangan pclaJar dan pensyarah ini
juga disebabkan faham perkauman ~cmpit yang
mcmbelenggu pemikiran mereka. AlJbat belcnggu
pcmikiran ini mereka tidak tergerak untuk
mernperjuangkan kebenaran, kcadilan dan
kescjahtcraan masyarakat seluruhnya, tanpa
mengambil kira soal kaum.
Sekiranya kejahilan dan faham perkauman di
kalangan para pelajar bertemsan, sekiranya
golongan mtclektual tidak sanggup mencurahkan
tenaga mereka yang pcnting dan perlu, musna.hlah
harapan kita untuk mcwujudkan scbuah masyarakat
yang adil, bersatu dan makmur.
0

Dalam membic.arakan bentuk politik yang mungkin

wujud menjelang tahun 2000, CHANDRA
MUZAFFAR mengkaji keadaan pemusatan kuasa

yang nyata dewasa in.i. Dengan merujuk kepada
pindaan-pindaan terhadap beberapa Akta penting,
Chandra menganalisiskan kesan-kesan penyekatan
perbez.aan pendapat ini (dissent). Apakah masyarakat
Malaysia mampu mengekalkan kebebasan mereka?
emimpin-pemimpin kita juga
nampaknya kurang senang dengan
kehakiman yang bebas dan tegas.
Ada yang marah benar dengan peranan
beberapa orang hakim yang ingin
menegakkan keadilan. La1u media-massa digunakan
untuk membidas dan menghentarn badan kehakiman.
Baru-baru ini kehak:iman dirombak. Hakim-hakim
dipindahkan. Kuasa yang ada pada badan kehakiman
pun mahu diambilnya.
Kerajaan juganampaknya sudah tidak merasa
perlunya lagi untuk menyampaikan maklumat·
maklurnat yang penting kepada orang rarnai, yang
patut disampaikan olch mana-mana kerajaan yang
bertanggungjawab. Misa!nya hingga l<e hari ini,
nama-nama seramai 36 mercka yang telah dihantar
ke Kamunting untuk ditahan selama 2 tahun belum
lagi diumurnkan, walaupun sudah sebulan mereka
ditahan di sana. Tambah mcngecewakan lagi kerana
mereka yang ditahan ini dipercayai termasuk
anggota-anggota Parlimen dan ahli Dewan Undangan
Negeri yang dipilih oleh rakyat, pemimpinpemimpin Kesatuan Sekerja dan aktivis sosial yang
membcla nasib kaum pekerja dan mereka yang
tertindas, pejuang-pejuang pcrlindungan alam
sekitar dan pensyarah-pensyarah universiti yang
berwibawa. Keadaan ini lebih teruk jika
dibandingkan dengan penangkapan-penangkapan
ISA pada tahun 1969, 1974 dan 1976 di mana
maklu mat dan butir Jengkap disampaikan kepada
orang ramal.
Sekiranya perkembangan sebegini berterusan,
maka politik terbuka akan digantikan dcngan
politik tertutup. Biasanya negara yang terbuka
politiknya yang beralih kepada ·negara politik
tertutup' akan menghadap1 masalah- seperti·
mana berlaku di Burma . Golongan yang mahu
membawa perubahan pula akan hampa dengan

P
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CURRENT
COMMENT
A record of Allran's complete
press statements made in the
preceding months.

CORRUPTION: LACKING
POLITICAL WILL

A

li.ran is doubtful if the lack of
"quality information" is what
impedes the Anti-Corruption
Agency (ACA) from moving against
the corrupt. Aliran and other
organisations have, in the past,
provided detailed, comprehensive
information on alleged malpractices
and yet the ACA has not heen
able to prosecute. One such case
submitted to the ACA in February
1985 concerning a massive sewerage
project in the Butterworth ·Bukit
Mertajam Metropolitan area, has
not produced any results so far.
It is not quality information
that is the problem. The real
problem is a lack of political
will on the part of the Government
to eliminate corruption especially
at the higher levels of society. The
Government lacks the will because
of various vested interests in both
the public and private sectors
which benefit directly or indirectly
from corrupt practices.
To fight corruption effectively,
certain legislative and political
measures should
be adopted
immediately.
One, the Government should
amend the Prevention of Corrupt·
ion
Act to include a provision
that states that "any public official
who maintains a standard of living
or is in control of pecuniary
resources not commensurate with
his official emoluments, shall,
unless he gives a saticfactory
explanation to the Court, be
guilty of an offence." Such
legislation exists in certain other
countries. It would help to over·
come, to some extent, the problem
of obtaining evidence against
people in high places.
Two, the Government should
make the Anti-Corruption Agency
a truly independent and autonomous body directly answerable to
Parliament. Its independent status
should
be protected in the
Malaysian Constitution itself.
There is no reason why the
Government cannot agree to such
a proposal especially since the

•••••••••••••••••••••••••••••••••••••••••••
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ALIAAN AUDIO TAPES
(Speeches by Aliran President Dr Chandra Muzaffar)
IN ENGLISH:
DEEDS BETRAY WORDS ($5.00 +postage 0.50)
An analysis of broken faith and unkept promises in major areas
of public life. The talk shows how this has led to a crisis of credibility
in the relations between the government and the people.

NATIONAL CULTURE ($5.00 +postage 0.50)
An analysis of the strengths and weaknesses of current approaches
toward national culture. The speech expounds the Aliran alte.rnative
which emphasises the message rather than the medium in rhe evolution
of a national culture.

SENARAI SENEAAI PITA
KASET PENEABITAN ALIAAN
(mengandungi ucapan-ucapan yang disampaikan oleh Presiden
Aliran Dr Chandra Muzaffar)
1.

KEBUDAYAAN NASIONAL: HARAPAN DAN REAUTI ($5.00
+ harga setem 0 .50)

Pence ramah membincang kelemahan;kelemahan pada fahaman
golongan-golongan tertentu tentang Kebudayaan Nasional. Suatu
pendekatan alternatif dirangkakan buat renungan rakyat Malaysia.
Altematif ini berterask:an nilai-nilai spiritual yang didukung oleh semua
kaum di oegara kita ini.
2.

PERTAHANKANLAH DEMOKRASI ($5.00 + harga setem 0 .50)

Dalam ucapan ini penceramah mengkaji ancanman-ancanman
terhadap sistem Demokrasi BerparLiamen dan peranan yang boleb
dimainkan oleh masyarakat Malaysia dalam mempertahankan demokra&i.

. 3.

BAHA YANYA AKTA RAHSIA RASMI ($5 .00 + harga setem 0.50)

Dalarn ucapan ini penceramah mendedahkan kesan-kesan negatif
daripada pindaan-pindaan terhadap Akta Rahsia Rasrni yang dibentangkan
di Parlirnen pada tahun 1986. Hujah-bujah yang bemas dikemukakan
kepada orang ramai bagi menjelaskan bahawa pindaan-pindaan tersebut ·
bertentangan dengan Islam dan akan melemahkan prinsip-prinsip
demokrasi.
4.

MALAYSIA Dl PERSIMPANGAN JALAN
($5 .00 + harga setem 0 .50)

Dalam ucapan ini penceramah membangkilkan beberapa cabaran
utama yang dihadapi oleh negara dewasa ini, tennasuk masaalah
kemelesetan ekonomi,rasuah dan pencerobohan ke atas hak asasi manusia.
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Director-General of the ACA, Haji
Zulkifli Mahmood, claims that the
ACA is already independent and
is under the Prime Minister's
Department only for administrative
convenience.
Three, the Government should
also make it compulsory for the
Prime Minister, all Ministers,
Deputy Ministers, Parliamentary
Secretaries and ordinary MPs to
declare their assets and liabilities
in a public register which would be
accessible to the people. This
register should be updated from
time to time. This is one way of
ensuring that elected leaders remain
accountable to their electorate.
Unless these and other measures
are taken jmmediately the public
wiU not be convinced that the
Government is really going out to
eradicate corruption. The public
knows that in the last rew years
corporate corruption involving the
high and mighty has become ve.r y
pervasive.

14 April 1988

P Ramakrishnan
Exco Member

(The above statement has not
appeared in any daily - Editor)

• ISA RE-ARRESTS
THE
IN SINGAPORE
liran denounces the Singapore
Government's re-arrest this
morning of 8 ISA detainees
released last year, and Patrick
Siong, counsel for some of those
detained.
While the Singapore Government
has cited violation of one of the
conditions of their release as the
reason for the re-arrests, it is
apparent that the real reason is
that the detainees bad revealed
the truth
about what had
happened to them during their
detention in the middle of last

A

year. It was only yesterday that the
8 detainees, together with one
other ex-detainee, had alleged that
they had been subjected to harsh,
inhuman torture by interrogation
officials in the course of their
detentions.
The Singapore Government has
chosen to respond to them by
throwing them behind bars again.
It shows how vicious and vindictive
the Singapore Government is.
The Singapore
Government
mll!t realize t hat as a result of the
ISA arrests in May and June last
year, its international image has
been tarnished and its domestic
credibility eroded as never before.
The re-arrests will ensure that

me Singapore Government sinks
further into a quagmire of dis·
grace.
19 April1988

Br THY OWn 50JL''5 LAW LEARN TO

LIVE t)Af1DIF!V1En S"COf\N TI1EE 9 TAKE
110 Ct1f\EtJAND IF A1En HllTE THEE '
lAf\E no HEED • DUT 5lnG THY 50NG
AnD DO TMI DEED ' AnD HOPE TtiY

Chandra Muzaffar

President

(The above statement has not
appeared in any daily - Editor)

HOFE ArtD FRAY THI FRA'fEF\ IJAN~
COMMON VALUES AND
NATIONAL UNITY

I

refer to the letter by Choo
Kooi Fook, Kuala Lumpur (Star,
18 April 1988) entitled 'Only
way to national unity'.
On the question of common
values, Choo may like to note
that the seminar on common
values took place in December
1980 in Port Dickson. It was
organized by the Ministry of
Information and initiated by Dr.
Ling Liong Sik who was then the
Deputy Minister of Information.
However,
the
concept
of
common values and bow it could
help forge national unity, was
developed by Aliran in the late
se.venties. A couple of meetings
were held with Dr. Ling in 1978
and 1979 and a memorandum was
prepared on common values. This
memorandum was submitted to Dr.
Ling.
Even
before
1978
Aliran
officials had spoken extensively on
the subject. In 1970, 7 years before
the birth of Aliran, Dr. Chandra
Muzaffar, in an address to the
members of the Penang State
Youth Council on the national
ideology, called on them to place
greater emphasis upon the shared
values contained in their spiritual
traditions, than the superficial
differences that divide them.

/
I

However, we agree with Choo
that talking about common values
alone is of no use. Common values
should be integrated into our
national philosophy. They should
be reflected in specific policies
on development, the economy,
education and culture.
For a start, however, we should
draw up a comprehensive set of
common values. No such
document exists presently. We
should then identify the institutional and attitudinal obstacles to
the realization of these values.
Strategies for achieving this valuebased society should be also drawn
up through consultations with
various groups.
19 April1980

Gan Kong Hwee
&ooMmlber

UDA'S SALE OFDAYABUMI

I

t is well-known that oil lubri·
cates and keeps motor engines
running. It keeps engines from
sputtering and breaking down.
In Malaysia the versatility of
oil has been demonstrated in

If

I

I

we seek
to refonn instituitions,
we must first reform men's minds.
Unless all men of ability l\SSist each other,
good laws become mere paper documents;;
unless those who supervise them are
fair and enlightened the venal
will end up occupying the F==~=="-1
places of the worthy.
- CHU CHENG-PO

-
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the occasional purchases embarked
upon by the national oil company,
Petronas of stakes or property
in public entities. Such deals
have at such times helped to
keep the fiscal engines of these
public entities running. A most
illustrious instance was of course
occasioned by the bailer rescue
of Bank Bumiputra by Petronas
when it (Bank Bumiputra) was
saddled with the burden of the
infamous BMF loans.
We now have occasion to witness
another purchasing act by Petronas
as announced 1n its M$443 million
purchase of Kompleks Dayabumi
from UDA, the Urban Development Authority. In itself, the
purchase of a piece of public
property by the national oil
organisation need not necessarily
raise an eyebrow. In the present
circumstances however, more than
oae eyebrow would have to be
raised. There are at least three
reasons for this.
One, Petronas has acquired for
itself the reputation for being a
national
milking
cow
whose
additional usefulness arises at times
whe.n it is called upon to bail
out some public institution which
has run into financial difficulties.
If bad mismanagement has resulted
in a bad fiscal problem, there can
always be a last resort to the
plush funds of Petronas to tide
o'ver the problem. Needless to
add, to tide over the problem is
not the same as enforcing public
accountability.
Two, the dividing line between
politics and business bas today
become so blurred that it is
impossible for a member of the
public not to fear a confusion
between public and private poUtical
interests. To be more precise,
it is the fear of abuse of public
funds. Too many scandala have
erupted Involving poUticiana and
public money. Too many marriages
have taken place between business
and politics with too many
miscarriages arising from those
marriages. Too many allegations
of corruption and misrnanaeement
have arisen but with too few
answers and too little decisiveness
to act against financial misdeeda.

In such a situation public deals
great amounts of money
will always be looked at askance
unless accompanied by at least
full and compleLe public expla·
nations and financial statements.
Third, towards the end of
last year UDA was reported to
have entered into a deal with
Fleet Group. In that deal Fleet
acquir4'd Peremba which wa.~ owned
by UDA for a total consideration
of M$163.9 million with a down·
payment of M$16.39 million. It
was reported in the Far Easter
Economic Review that in the
event of Fleet being unable to
complete the deal then it would
have to reimburse UDA for
dimunution of Peremba's value
Estimates of lhe diminution were
reported to have run up to as
high as M$300 million.
As it happened Fleet was unable
to complete the deal with UDA
thus making it liable for paying
compensation to the latter. The
issue was raised in the local press
and the question was asked if UDA
would waive its rights to compen·
sation. If it did then it would
have meant that the compensation
bill would have to be footed by
the taxpayer. Before the question
could be pursued for a final answer,
the OctobE'r ISA crackdown took
place and to this dny it is atill
not public knowledge as to who
exaclly it is that is footing the
bill. Did UDA come off worse as

a result of the Peremba deal with
Fleet or did it make a gain? If it
-off worse, who now is making
good the loss? Does the sale of
Dayabumi to Petronas have any
connection with the train of
events related to the Peremba deal?
These are legitmate questions
requiring legitimate answers. In the
course of the last 5 to 6 months
the government may · well have
strengthened its hand of authority.
But this does not remove its duty
to be accountable to the public.
That is why it is wrong for the
government to blithely announce
a deal connected with public
funds without full, complete
explanations. In this regard proper
and open auditing authorities
would be e£Sential for the auditing
of the public accounts involved.

involvin~

The Na
ie

20 Aprill988

Tong Veng Wye
Exco Member

(The above statemenr has not
appeared in any dai~y - J;'ditorJ

SEMAR AK CAMPAIGN
C the semarak campaign 11irns
at bringing leaders closer to the
people the Malaysian public
would have no objections. Though

•

fro m pege

22 April 1988

HamimaDona
Mustafa
Secretary

(Tile above statement hos not
appetued in any daily - Editor/

who is) the most righteous or you. And God has
full knowledge and is ·well acquainted (with all
things)."
Based on those texts the late AbduJ A'la
Mawdudi, one of the greatest Muslim ulamaks
of the present century said:

I
con td.

this is the stated objective the
actual Semarak campaign appears
to have other goals.
From the three Semarak pro·
grammes held so far it is apparent
that there are certain political
motives. The campaign is obvious·
ly designed to boost the position
of Dr. Mahatbir Mobamad as
President of UMNO Baru. It is
closely linked to the factional
struggle that is taking place within
UMNO at the moment.
It is wrong to use the Semarak
campaign for an inter-factional
feud within UMNO since the
campaign is organized by the
government using public funds.
The active involvement of the
Ministry of lnfonnation and State
Government Departments in the
campaign
indicate
this.
Dr.
Mahathir and Datuk Mohamad
Rahmat appear in this campaign
as Prime Minister and Minister
of Information respectively.
Aliran is of the view that State
facilities should not be abused
for party
purposes. Keeping
government and party separate is
not only in line wilh democratic
principles but also required by
Islamic values.
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Caliph in Medina, whereupon the Caliph summoned
the Governor and his son to his presence. After
hearing both sides the Caliph gave a whip to the
Egy ptian and asked him to strike the Governor's
son. After this had been done the Caliph said
to the Egyptian : " Give t he honourable Governor
a stroke as well because his son would certainly
not have beaten you were it not for the false pride
that he had in his father's office." The Egyptian
replied "0 the Commander of the Faithful, l have
alre.dy avenged myself on the perso n who had
beaten me and I do not wish to avenge myself
on his Father." Then the Caliph re plied: " By
God , if you had beaten him (the Governor) I would
not have checked you for doing so. You have
spared him of your free will." Then the Caliph
turned to the Governor and said angrily, "0 Amr
when did you start to enslave the people though
they were born free of their mothers."
The verses I have quoted and the short instances
I have mentioned clearly go to show that the spirit
of justice is the ordering of the relationship between
man and man be they rulers or subjects, poor or
rich , noble and humble. Historically they all come
from the same parents as stated in the Holy Quran
Chapter 49 verse 13.
"0 mankind! We created you from a single
(pair) of a male and a female, and made you into
nations and tribes, that ye may know each other
(not that ye may despise each other). Verily the
most honoured of you in the sight of God is (he

~·In Islam the judiciary is not placed under the
control of the executive. It derives its authority
directly from the shari'a and is answerable to
God. The jud&eS are appointed by the government but once a jud&e occupies the bench be
bas to administer justice impartially according
to the law of God; the orpns and functionaries
of the government are not outside his legal
jurisdiction, so that even the highest executive
authority of the government is liable to be called
upon to appear in a court of law as a plaintiff
or defendant. RuJ~ and ruled are subject to
the same law and there can be no discrimfuation
on the basis of position. power or privilege.
Islam stands for equality and scrupulously
adheres to this principle in social, economic
and political realms alike."

This is not a very happy occasion for me to make
a speech . This week and in particu lar today is full
of events an d all that I can say here is that I am
deeply concerned at the turn of events and
controversies surrounding our institutions. I am
particularly most unhappy to sec that my judge·
ment (on the UEM case - editor) which appears
in the New Straits Time today has been so truncated
and shortened as if those events and controversies
have the stamp of legitimacy and authority from
0
that judgement.
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